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HAS MR. PATEL l\IISSED THE IJUS? 
H. P. Ranina 

THERE is no doubt that the Finance Minister 
took over a pretty messy economic situation. 

Apart from the fact that inflation has recently raised 
its ugly head and threatens to destroy the founda­
tions of economic growth, the commitments made by 
the previous Governments as well as State Govern­
ments on the eve of the Lok Sabha elections made 
the task before the Finance Minister more compli­
cated. 

In this context, the Finance Minister was re­
quired to formulate proposals which would have 
made .a revolutionary impact on fiscal policies. It 
was expected that he would take bold decisions and 
break away from the doctrinnaire approach of the 
past. It is true 
that fiscal poli­
cy is not a 
magic wand but 
it can certain:y 
lay the founda­
tion and create 
the right climate 
for nurturing 
the kernel of 
ec .on om i c 
growth. 

It must be 
said to the cre­
dit of the Fi­
nance Minister 
and the J anata 
G o v e r n­
m e n t that 
they have rea­
lised that agri­
culture is In­
dia's main in­
dustry and 
given emphasis 
to · this much . 
neglected sec-
tor. However, 
the allocation 
of 30.4% of 
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the Plan outlay on agriculture, irrigation and allied 
services is still not enough considering the fact that 
almost half the gross national product is contrib1.1ted 
by this sector and 80 % of th e people derive their 
livelihood from activities connected with it. 

There is every reason to commend the alloca­
tion of Hs. 40 crores for assisting the State Govern­
ments in providing pure drinking water to the rural 
masses and another Rs. 20 crores for constructing 
approach roads in backward areas . He has also to 
be complimented for appropriating Rs. 35 crores for 

(Contrl . on page 1.3) 
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Between You t, Me and The Lamp Post

P. C. Sen is Right

Kudos to Mr. P. C. Sen, leader of the Janata Party
in West Bengal. Almost alone amotrg the Janata
Party leaders, lre has shown the courage of his con-
victions and proved that he takes his dem<.rcratic
nrofessions seriouslv.' N,It. Sen has tenilered his resignation as the heacl
of the West Bengal unit of the Janata Party. His
protest is twofold. One is against the atternpt of
ihe Janata'High Command'- that ugly w-ord Nehru
and'his daugliter popularized - seeling to impose
an ad hoc committee on Bengal and thus frustrating
democratic elections within Bengal itself. How
familiar is that pattern which we had clenounced
for years nowl

The more serious of Mr. Sen's objectrons, how-
ever, is against the way in which he has been pillor-
ied by his leaders in New Delhi for not agreeing to
an unholy alliance with the CPI (Marxist) during
the State Assembly elections. Mr. Sen had let it
be known that he would have no truck with the
IMarxist Communists because that party propagates
a political philosophy and method of action basically
clishing. w'ith tho^se'professed by the Jarrata Partf.

For that act of courage the electoral prospects
of the Janata Party in Bengal were scuttled by cer-
tain 'leftists' in the Janata leadership in Delhi rvho,
by their propaganda, helped the Marxists to get a
majoiity in the State Assembly elections. I'hese
people also preached the philosophy that the CPI
(M) is the national alternative to the Janata party

- a rnost dangerous and subversive doctrine.
\,Ir. Sen is, of course, perfectly right in saying

that it is a familiar tactic of the Comnrunists ftrst
to secure p foothold in the democratic system and
thcn to d6strov it from within.

Ir{r. Sen outfined these views while atldressins a
Convention of workers in Calcutta on Trrlv 10. Af"ter
his speech he left the hall amidst shbufs of "Pra-
fuldada will remain our chairman".

If the Prime Minister and other sane elemerrts
in the Janata Party do not bestir themselves to give
NIr. Sen the support he deserves, they u'ill soon Errd
themselves out-manoeuvered by the 'leftist' elements
in their party w.ho are already making a bid to do-
minatc the C,abinet and its policies.

P.E.N; in Danger

the formation of a Soviet P.E.N. Centre. Such con-
cern was also voiced widely at the recent fnter-
national C)ongress of the P.E.N. in Hambrrrg rvhele
the Polish delegates were prevented by tlre Polish
Commurrist (lornernment from reaching Hamburg for
the session.

tr{r. Peter Elstob, the Secretary-General of the
hrternational P.E.N., has sought to meet these criti-
cisrns by saying that the Soviet writr:rs conci-'rned
will have td aicept the P.p.N. -Charter, of which
freedom of exnression is the foundation. But is rnere
lip service by those guilty of persecuting Solzen-
hitsyn, Sakharbv and a host of other Russian intellee
tr.rali all that is required? Can it be seriously
accepted as a proof of the bona fides of those-writers
who-ale loyal-stooges of the Soviet dictatorship?

'fo cap it all, it is understood thdt the Soviet side
would li-ke to have at least six votes based on the so
called multi-national structure of the U.S.S.R., v'hile
the reality, of course, is that the Russians are tlte
ruling race aud the other nationrlities are really colo-
nial iubiects of Soviet imperialism. Along with the
East Eurotrean countries, which are already there,
this wo,rld threaten to- reduce the lntemational
P.E.N. to the plight of the I.L.O. and UNESCO
where the Sovi<'t bloc, along with ignorant and jejune
representatives from the Third Woild, already make
up a majority.-It is to be'hoped that this naive and ill'conceived
move of the office bearers of the International P.E.N.
may yet be tibandoned under pressure from the good
sense of the bulk of its membership.

Swatantra Budget My Foot
f T is sad to find the Finance Minister. talk iiboutI the so-called public sectr)r, rvhich is in reality a

very private government sector, continuing to ocqupy
the-"iommaniling heights" of the economy. The very
concept of the "commanding heights" which Pandit
Jawaharlal Nehru with his half baked Marxist
ideas sold to the intelligentsia of this country is in
flat coutradiction with the existence of a mixed cco-
nomv in which the Finance Minister claims to
belidve. In tlris, as in other respects, rve seem to be
reverting to the arid and sterile days of fawaharlal
Nehru's Prime Ministership.

In this context, the advice given by Prof. Nliltr:n
Friedman to Britain is very much more rclevant to
orrr own needs. The American Nobel Prize winner has
suggestecl that Britain should auction its nationalized
industries. In a paper published by the independent
Institrrte of Economic Affairs, he wrote: "Britain is
a good candidate fon a shook tr:eatment in the
sense of policies which would bring you into roughly
zero inflation within something like three to five

THERE is considerable disquiet among mernbersr of tlre All India PEN Cintre and -writers in
other parts of the world about the visit recently paid
by the Pre.sident and General Secretary of the'hiter-
national P.E.N. to Moscorv with a view to plomote
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years ...... The obvious thing to do rvith the steel
indust-r-y and all 

- 
those industries currently govern-

mentally ope_rated is to get rid of them by auction-
ing them oft".

At a time when Prof. C. N. Vakil and Prof.
Brahrnananda have drarvn attention to the infla-
tionary character of the current Btrdget, strong excep-
tion rieeds to be taken to loose itatement"s made
by the critics of the Budget that this is a 'srvatantra'
birdget. Stufi and ,ro.,rirrr". The difference between
the two is as wide as the difierence betrveen chalk
and cheese.

Let us, however, be grateftrl for small mercies. The
Finance lVlini.ster told the Raiya Sabha that the
Govenrrnent have decided to 'ivithdraw tlre orice
preference extended to products manrrfactur.r:d by
government enterprises since otherwise "it will hide
inefficierrcy". He sought to mollify his 'leftist' critics
imrnediately, however, by saying that "purchase pre-
ference" to government enterprises would corrtjirue.
However, this did not mollify his 'leftist' critics rvho
continued to bay at him. The Finance lv{inister will
ffnd that here, as elsewhere, appeasement will only
breed further aggression.

An Example from Paris

A CR9UP of French intellectuals, incluciing Jean-"Paul Sartre, organised a reception hon-ouring
Soviet dissicients on June 21. Among the distin--
guisbecl dis,si6"ttlt so honoured weri Mr. Andrei
Amalrik and Mr. Vladimir Bukovsky.r The point of
this.reception .was that Mr. Brezhnev was^on the
sarne day in Paris being welcomed :urd entertained
!y _the Freqgh Government. This is an example that
Indian intellectuals might well follow when lv{r.
Gromyko or s()me other Kremlin character next visits
New Delhi. The only snag is: where will rve find
Soviet dissidents to be'with "us at all this distance?

Freedom First

A Bouquet for Miss Bhagwat

M ISS Duga Bhagwat has. alroady earned her-'- laurels by the courageous way in which she
behaved during the 'Emergency' for'which she was
rervarded rviih a spell of detention under Ir,lISA. It
is good that she happens to be the Chairman of the
52nd Marathi Sahitya Sammelan which is about to
take place. She has announced that no ministers
r,vill be invitcd to the Sammelan. Shabashl May u'e
suggest that FICCI and ASSOCHEM might put this
example of Miss Bhagwat in their pipe -and 

smoke
it before they repeat their abiect performance of
being kicked'in fhe pants by succesiive Prime Mi-
nisters and Ministers whom they invite year after
year? The t4ouble howevor, is that they would not
know how to smoke a manly pipe.

Begin's Good Beginning

pRIl\'lE Minister Begin of Israel has started uith4 a gesture much to his credit. A numbei of
refugees from communist tyranny in South Vietnum
w'ere fourrd in a sinking fishing junk in the Sr,uth
China Sea in the middle of June. To their shame,
no country agreed to take in the refugees. As it
happerred, an Israeli merchant vessel Yuvali hap
pened to be around and the Prime Minister arranged
for the sixty six refugees to be rescued from the sink-
ing ship and has offered them asylum in Israel. This
was his ffrst executive act.

This shipload was only one of many vessels in
which Vietnamese sneak out of South Vietnam under
communist tyranny. They continue to pour into
Thailand at the rate of 1800 a month. According to
the U.N. High Commission for Refugees f20,000
refugees from Vietnam, Laos, and Cambodia have
flooded into Ttrailand during the past two years.

Explaining his action, the Israeli Prime Minister
saicl that Israel had not forgotten the shiploads of
Jews fleeing from Hitler's death camps who were
turned back- by the British rulers of Palestine during
World War IL As an act of solidarity, tr4r. Begin
said the Vietnamese would have 'refuge 

-and 
isyhim'

in Israel.

Barter: 13 for I
THF Clrileans have done it again. I-Iaving rubbedI the nose of the Kremlirr dictatorship in the

dust by making them agree to trade Bukovsky for
Corvolan, they lave now-released a prominent Sciviet
stooge in retum for no less then l3 prisoners held
by the East German dictatorship. This barter was
executed throrrgh West Germany.

There are, howwer, 6500 politicd prisoners still
in East Clermany. Even at this favodrable rate of
exchange, their release unfortunately will not be
possible because, alas, Jorge N{ontes, the Chilean
Communist just released, was the last llolitical
prisoner the Chilean government claims to have held.

Incidentally, those who still doubt that President
Allende and his government were stooges of the
Sovit't Llniorr rniglrt he irrterested to lerrrn that \.lr'.
lvlontes, lbr whom the communists have paid this
high -prioe, was a Communist senator sripporting
the Allende Government.

IN THIS ISSUE

An up and coming tax expert, Mr. H. P.
Ranina, contributes a balanced critiqug of Mr.
H. M. Patel's Budget.

President Carter's U. N. envoy, Mr. Andrew
Young, imparts some good horse sense to the
Third World on how to solve its problems.

There is a symposium on that great non-
event, Brezhnev's Constitutior-r for the U.S.S.R.



AMERICAI\ BLACI( SPEAIG TO
THIRD WORLT)

Andrew Young

(ItIuch of uhat Ambassador Andrerc l-outtg, Presiclt'nt Clrter's rep:esentatiue at the United Nations,
lrus been saging, did n9t uarr.ant being quoted in,F-REEDOLI FlIlST. The speech he recentlg address-
ed in ]ohannesburg in South Africa at a meeting of 200 businessm,en is so constructiae and 

- could so
easily lnrse been made uith ada.antage at a meetingof lndian businessmen that ue reproduce below an
abridged oersion of his address.)

I am an American. This is your country. Yet I
hope I can convince you that I have some honest
trnderstanding of what is going on here, of the
choices that you are facing. With all the obvious
difterences of time and place, I have myself lived
through some experiences that I believe could have
some meaning for you.

It is not my business to tell you how to face your
fufure. But it is our business, as Americans, to plan
our own future. And it's only fair to let you know
where we stand, for the benefit of all our peoples.

Mavbe the most useful contribution I can make
to your thinking on this subject would be to draw
froirr my own e"xperience of ihe working partnership
which many of us in the American civil rights move-
ment developed with the business community.

After you hear me out, then you can decide how
much of what I say is relevant to your situation. The
decisions are yours, but I believe that we can work
together'if you want us to.

My argument boils down to my conviction that
the free market system can be the greatest force for
constructive change now operating anywhere in the
world. The most sugcessful bansformations of so-
ciety can cume, not from some ffery ideologistt
doctrine nor even from force of arms, but rather
from advancing technology and organization for the
production of goods and services to all people of
this planet.

Constructive transformation of a societv can come
by this method only if businessmen de6ide that it
should. There is nothing autopatic or inevitable
about it. An increase in wealth, by itself, doesnt do
the job; wealth that is inefficiently created and un-
iustly distributed through a system built on denial
will not produce a cohesive, productive society.

The partnership that some of the civil rights ac-
tivists and businessmen built up in the American
South proved an essential point about the free mar-
ket system: When goods are shared with those at
the bottom of the system, it doesnt mean they have
to be taken away from those at the top.

Reducing the poverty of the poorest does not have
to reduce the wealth of the richest. In fact, exactly
the opposite can happen.

As long as the ll million blacks of the American
South were held down, the South itself was held
down. The entry of this vast and ready population
into the economic system transformed thC South

4

from a depressed area to the most dynamic and ra-
pidly growing region of the Uniteci States; that's
what it is today.

By and large, blacks in the United States know
they have a solid stake in the system. They dont
want to overthrow anything. Alongside their white
neighbor,rrs, _they are wbrking, building, and enjoying
a new pluralistic society. I m the last one to say weVe
solved-all our problem, but we're working to
solve them in an expanding framework of iocial
justice and equal opportunity.

This_ change came about in less than a generation.
We had a slogan in the civil rights movement that

we used when some of our workers got a little too
excited and wanted to go out and cause trouble that
would backfire on us. I've been using it in my
talks all around this continent, in arguifig for non-
violent means to bring about social an-d political
change. And I shouli use it with you herg too.

The slogan is: "Dont get mad-Get smart.o
South Africa's biggest enemy is not some external
military threat or even subversion from within.
What you should be worried about above every-
thing else is the passage of time.

The reason I say that time is your biggest enemy
is that the rest of ihe world is not standYig still and
is not going to wait for you. New nations, new socie-
ties, new economies are growing, some of them on
this continent. The markets farther north, which
could be your markets, will be taken over by others.
There are some lucrative investment opportunities
up there, and capital that once might have come to
you is going to them.

In plain and simple terms, this country is in danger
of being left behind.

'I rvant you all to know that whenever you're
ready to start along this course of fundamental and
peaceful change, I'm ready to give you all the help
I can. I know my country is, as well.'

So this is the opportunitv for change through the
market place-change that is nonviolent, productive
and humane. This is what our system can do-better
than any other so-called revoluiionary system going.

The Soviet Union itself looks to the market sys-
tems of the West for productive capacity, the vari-
ety and quality of goods and services that their
communist system has never been able to provide.

(Contd. on page 5)



BRtrZHI\IEV COi\STITUTIOI\ A NIOI\.EVENT
(A sgmposiutn of clipped comrnents Ttrouiding a world xieu)

Peter Osnos
(The Guardian)

THE Soviet Union's new constitution published
r at the weekend after 15 yeal's' preparatiou

emuhasises the dominant role of the Commtrnist
Pariy, restricts fi'ee expression, and apparently clears
the way, for the party chief, Mr. Brezhnev, to become
Head of State.

However, none of these formulations or changes
in ideological rhetoric - such as dropping "dictator-
ship of fhe proletariat" in fevour of "state of the
whble people" - 

will have any fundamental impact
on the ieal conduct of Soviet life or political policies.

The adfustments are essentially a refurbishing of
party doctrine, and that they took so long to make
iho*s how complicated debates on such matters can
be in the Kremlin.

The new constitution, which has 173 articles, will
be formally adopted after a "national debate" at a
meeting of the Supreme Soviet next autumn. It will
replace a charter drawn up in 1936 by Stalin that
Khrushchev first undertook to overhaul in 1962 as
part of the destalinisation process.

ANTICLIMAX IN MOSCOW
( Int ernatiutal H erald Tribune )

In Moscow the eftort seems to be to alter the
troika system which has functioned on and ofi since
Stalin's'death - party secretary, premicr and presi-
dent - and perhaps centralize the power in the

,

AMERICAN BLACK SPEAKS TO TIIRID WORLD
(Contd. from page 4)

The inner strength of the market system is that
it has to bear people in mind if it is to succeed for
very long, It pioduces things for people, it produces
the things people want. This is what it is all about.

And this is what fhe aspirations of blacks across
this continent are all about-a standard and quality
of life that is better than what their parents knew,
better not only for being more comfortable, but bet-
ter also for being more fair. No market system can
function at peak efficiency if it has to differentiate
between ffrsf and second 

-class 
buyers, ftrst and se-

cond class citizens.
The opportunity fbr South Africa, as it was for the

American South, is to expand and improve an eco-
nomic order, to draw into the system an entire pop-
ulation that otherwise would grow disafiected and
turn to some other system. Your: challenge is to dralv
your maiority into your system. There is r.ro reason
why the kind of economic changes that I've been
describing cotrld not build a u'orking political rnajo-
rity in which people of all races share an interest,
have their own stake, for their own well-being, and
the prosperity of the rvhole country. We rvould all
benefft

the main ellect of the new constitution will be on
the small group in the Kremlin and not on the mil-
lions of Soviet subjects

N'foscow hus brought fofth an anticlimar.

TI{E I]RIIZTINEV DRAFT
Editorial (The Statesman)

Judgirig by the official summary, most of its provi-
sions are remarkably liberal; but so are those of
Stalin's Coristitution of 1939 which is still in force.

NEW, IN{PROVED AND REDDER.THAN-NED
(The Economist)

"You can do anything you like Just try!"
Thus a policernan explained to a Russian the essence
of a Tsarist constitution early this ce'nhr.v. The
point :emains valid. It fftted the Stalin constitution
of 1977, published on June 4th. Indeed, the Brezh-
nev version spells out the theoretical riglrts of Soviet
citizens irr even greater detail.

Soviet constitutional lawyers have rnastered the
alt of writing such documents. They are at pains
to describe the balance of powers between the two
chamtrcrs of the. Soviet parliament, without question-
ing whether either of them has any real power. The
15 reptrblics lvhich form the Soviet Union cannot in
practice do anything without Mosoow's approval,
yet the new text once again guarantees their "right
cf secession". It also declares that the tappirrg of
telephones and the opening of mail are strictly for-
bidclen in Russia.

Yet there is not much beating about the bush in
the articles that really matter. - The rrew conslitu-
tion proclaims more emphatically than ever that the
Commrurist party "is lhe forcb which leads arid
directs Soliet society; it is the central elernent in
the political system and in all the state and sociat
organisatious". And since "the exercise by citizens
of rights and freedoms must not iniure the interests
of society ancl the state" (article 39), it is the ruling
party which decided what is to be tolerated: the
party or, to be more accurate, the party's leadership,
for the conslitution stresses the familiar concepts o[
"democratic centralism", which has t:ome to mean
the enforcement of central decisior.rs and the concen-
tlation of powel at the top.

Iu pratical terms, there are few alterations from
StaUn's constitution ...... A word for those u'ho mcy
be sceptical about the deep involvemenr of the Soviet
llc.ople in the shaping of their corintry's future. Be-
fore the tcxt o[ the new cor-rstitution had even been
publishecl, telegrams were already pouring in from
all over'thc Soviet Union welcoming its conlents.

TI{E BREZHNE\/ CONSTITUTION
Eclitorill
(The New Iork Times)

But rve are more puzzled than when we began.
Wliy all the ftrssP Why struggle for a decade an-d a



Freedom First

l'rll:- [r.ur1 Kl,rtrshchev to Brezhnev,' for the ctlllec-

ii;;i' "i 1ilut,-t,,t1"., loopltoles, lrypocrisie's? .(The. Soviet

ii"p,tt t*t, please noie, have'ietained the riglrt to
secede),""irirl{r Brczhrrev's point of -view, -it is no dotrllt
uleirsiuit to etl,isiotr i titn" wherl when Pcolllc rvill
ltr"^t "f the 'Brezhnev Constitution"' '-fhere is lr<.r

;i:;;;;t i., "-p""i 
the new Co.stitution t' altcr the

r"ir*-i,irtiititi tif So'iet citizen to their state' '['hcv rvill

"t 
W 

--it"ian*, 
only as privileges- irnd ortll' as

ii.L7f,t"" ancl his s.,""ttott- exten-d thern' Brezhnev

[';;, Stalin; but no constitution can turn him i:rto a

dertrocrat.*-ir,i*t, 
then, is the point? We tend to forget that

th. So"iet ,rri"rr, as frac-tic-al statesmen and politi-
,ii,,,,r. or" :rctttelv ,twaie of their lack of legitimacv in
i"i"tib"t with their people and therelore rvith others'

TJre Soviet state cannbt, and will not, wither away'
ft miiri te justified in law if it intends to gcvern by
iotu. ir.gn, 'yet another- try at -a "constittrtion"' It
is an initrument created by and for the ruling.class
iL A"nti" arrd to rationalize'its powels an<l privileges'
ii ulror the nolitical rights that the Constitrrtion pre-

l""ar l, ifie^r could rellly be exercised by the Soviet

p"opl", the rulers would surely begin rervriting it
yet agairr.:

NATIONWIDE DEBATE
Victor Zorza
([nternutional Herald Tribune)

. The Soviet Union is now in the throes of what the
Nloscow' rrewspapers describe as a "rrationrvide
debate". Everl; day Praoda, which usually runs to
about six pages, gives a whole page to reports, of
the debrrte, with atcounts of meetings being hcld in
Vnrious parts of the Soviet Union, lctters to the editor,
and sp6cially written articles, all on one subject:
The nerv Soviet constitution

. So, far, holvever, not a-silgle voice traS been raised
in protest agaiust any of the provisions of tlte new
constitrrtion.- I'he meetings being held iu each of
the 15 republics which make up the Soviet Union
pirss resolutions which "trnanimirusly" approve the
ilraft of the c<lnstitution recently unveiled in N{oscow
by Party Sectretary Leonid Brezhnev.

TIIE SOVIBT CONSTITUTION
George F. \,Vill
(I nteinatiottal H erald Tribune.)

Such is the Soviet leaders' zest for constitrrtionirlisr'.r
thlt they have mauufactured no fewer than four
constittrtions since the Glorious Transition to Social-
isn-r began 60 years ago. The busy Berrjamin Frank-
lins anii lames lr{adisons of Mother Russia have jtrst
brought forth the fourth, and Soviet "nels" agencies
report ttrat the qonstitution has generatcd rvarrn
dellate and even warrner approval.

That is understandable, considering thirt it is re-
plete with ringing affirmations that lift the spirit like
[ongues of tnrmpets. Is it a good constitr.rtion? A
pailictrlarly L''iercing soprano, .after rruditi<lning for
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Franz [,iszt, askccl anxiousl-"-, "\ilrestro, do I ],ave a
goocl vr.,icei"' Liszt replied, eirrnestlv: "Ah, my
clcar', 'goo<l' i:; uot the lvorcl".

',fl're nros;t r emarkable ol' the 13,000 words ilre
found i,r Artic'le 71 : "Every union iepublic shall
retair-r the right freely to secede from the U.S,S.R."
So South Carplina rvas right after all : Lincoln erred
in saying that no nation's organic larv could provide
for tlre dissolution of the rratior-r.

You ctur r.l'eli imagine that frorn one end of thc
Gulag Arclripelago to the other, inmates are bursting
into clies of "Hallelujah !" as they tead Article 50:

"In corrforrnity with the interests of the rvorking
peoplc ernd fol the purpose of strengthening the
system, citizens shall be guaranteed freedom of
speech, pless, assembly, meetir-rgs, street processions
and dernonstrations, abilities, training, education,
and with due arccount for the need of sncir:ty".

Queen liljzErbeth said it more, tersely ("I will not
make u'indows, into men's souls"), but the Soviet
Urrion's latest human rights Ianguage has been u'ell
tested. It is basically that of Stalin's 1936 consti-
tution, ;trourulgated during the purge trials, Then
as now the fundamental constifutional princinle was
that expresserl in the anthem of an earlier workers'
state :

'Animal Farm, Animal Farm
Never through me shalt thou come to harm !'
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Man is stronger.
Wonnan is srnarter.

Woman.
Supercool,
Serene.
Stunning.
To match your beautiful
mind. Bombay Dyeing's
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Vibrant with colour
end design.

Long live muscle.
Long live woman.



J. P. PRESTDES AT T.C.C. T'" MEETING
f, nrinrrte's silence in honortr of ilre victims of
" the l---mergency rvas observed lry nrernbers of

thc lixer.rrtivc Ctiuncil of the Indiarr Committee for
Cultural Ilreedorn who met at the Express Tourers
rvith lvlr. Jayaprakash Narayan in the Chzrir.

Ig a rcsolution, the Council recordecl thc "Corn-
mittee's apprcciation and acknowledgemrnt of the
contributiotl made by thousands of men ancl womep
in all walks ol Iife towards the restoration of politi-
cal fi'eedom" and expressed pride thrrt "the central
ffgure in this story of-liberatioh has been Jayrrprakash
Narly't u, a member of the Committee since its incep-
tion irr 195i."

The Council felt that -the prevailing awareness of
the importance of civil rights neecl<:d to be
slrengthene<i and with this end in view dccided to
hold iliscussions and seminars on such topics as the

Ilc.rle of the Press and the Role of Voluutary Agerrcies
in a Plurali.st Society. The Council also cibcided
to c'urrrpaign lol the conversion of AIR and 'l'V into
Arrtonrrrnous Corporations and the repeal of the 42ncl
Amendrnent as pledged by the Janata. Partf ivfani-
festo. 

r..i

OI particular significance was the decisiorr:.that
such cliscussions should not be conftned to Bonrbay
City but should be carried to the moftrssil torvni
arrd thus provide an opportunity for the intelligeirt-
siet in the rural areas to participate. 

l

Those preseut included Mr. M. R. IMasani; Dr.
Fredie Mehta, Mr. Ramu Pandit, Dr. S. P. Aiyar,
lvlr. Arvind Dt shpandq Miss Sheela Singh and the
Honoriuy Sec:retaries, It{r. J. B. H, Wadirr and
It{r. S. \i. Raiu.
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here are the outstanding advantages of

AMARYT
REAGTIVE
DYES...

We proudlybnnounce thal, for-the first
time in lndia, AMARYL REACTIVE DYES
have been entirely developed by our
OWN Research. We produce ,rhe full
range ol Hot and Cold lype of BEACTIVE
DYES. These dyes compare with those of
international standards in every way.
They are economical in application. Their
quality is indisputable.

We constantly conlinue in oui efforts
to widen the range ol this class of dyes.

Our range of products .linclude
Naphthols and Fast Colour Ba#s. TPM
Basic andAcid Colours, Printaniar Pigment
Printing Emulsions and 'Binders, Dry
Pigmentq Dye-lntermediare's, Rubber
Chemicals, Peroxides. Beta Naphthol,
BON Acid, DEMAF etc.

ItlAf{CHES: AHMEOABAO . CALCUTTA. OELHI . JAIPUR . MADRAS . MADURAI . AMRTTSAR

A N,-\ FELICITATES THE FEDERATION OF INDIAN CHAN,fBERS
I:llJ \-, OF CON,IMERCE & INDUSTRY ON THEIR GOLDEN JUBILEE,
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WORLD I\EWS
LEE KWAN YEW SPEAKS FOR ASIA

THE leaders of 33 Commonwealth countries,I assembled at Lancaster House in London for
the opening day of their 1977 summit conference
found themselves wrenched away from guerrilla war
in Sbuthern Africa and the failure of the North-
South dialogue in Paris to be confronted by the
spectrs of 'militant communism east of Suez.

The Prime Minister of Singapore, Mr Lee Kwan
Yew, did the wrenching in the speech he delivered
to launch the first working session.

Mr. ke of Singapore, with his long lists r;f poli-
tical detainees branded as Communists, and his free-
wheeling open market econom)', raises the hackles
of his fellow members of the Afro-Asian and Carib-
bean world.

Mr Lee's desire to see a resounding denunciation
of communism came close. to splitting a meeting
which had begun at the morning session in an
amiable atmosphere of Silver Jubilee euphoria.

"We are engaged in a test of stamina and will bet-
ween the Communist, and the competitive non-
Communist systems".

His address, which lasted a few minutes short of
an hour, did have the desired eftect of provoking
vigorous debate. It was a contentious diatribe, later
distributed as a 20-page document, which is going
to provoke further heated argument in this morn-
ing's session.

The Singapore Prime lVlinister said. in his speech,
that he fell obliged to warn his colleagues of the
other 32 member countries of what happens after a
Communist takeover, because his country has had a
ringside seat after the ending of the Vietnam war.

He said: "lAe working oI the system erfter victory
make for fascinating, sometimes terrifyrng, reading
for the rest of non-Communist Asia. .Two years
after the .war, refugees still flee every day across the
'borders of Laos and Cambodia into Thailand- Whole
Vietnamese families risk a watery grave as they
make for the-open seas in coastal fishing boats to
dash for freedom.

"Is the non-Communist world worth saving? In
economic performance, dynamism, dnd cultural
creativity, it is the more productive and abundant
world, the one which holds out promise for the de-
prived and the poor, the vast maiority of mankind
Every time people are given the choice the flow of
refugees is always from Communist areas to rron-
Communist, and never the other way round.

Mr ke included the Sbuthern Africa crisis within
the scope of his thesis. He said it is now entering
"a classic guerrilla struggle akin to Vietnam." He
then said: 'the question is, whether, after a black

8

majority government is installed in Rhodesia, is it
possible to dissuade Marxist-trained guerrillas from
going on with their insurgency until Marxists have
installed themselves in power in Rhodesia even
after it becomes Zimbabwe."

-Tlrc Cuurdiut, June 9
COMMONWEALTH DOUBLE TAI;K

In Commonwealth discussions about Southern
Africa, now ended, the tone of the speeches on Rho-
desia was warlike, to say the least, Mr. Callaghan
went along with the trend. Hs would, he said, "in
no way seek to criticise those in Africa who in despair
had turned to force". Despair at what, one might
ask? Despair at the backwardness, lack of the ability
to produce enough to feed their population, inequa-
lities, oppression and corruption existing in their
own homelands? Not a bit of it. The "despair" Mr.
Callaghan referred to is presumably that arising from
the frustration of people like President Kaunda of
Zambia at not being able to interfere in a neighbour-
ing country where the black population is much bet-
ter off then in his own country. They "despair" be-
cause Rhodesia does not have one-man-one-vote. But
nor do Zambia, Tanzania or Nigeria. Is that a cause
for "despair"?

The truth is that the animus against Rhodesia is
racist. It is hatred at the sight of black people being
ruled by white people, as even more so in the case
of South Africa. That is understandable. But the
emphasis placed by Dr Kaunda - and implicitly
supporte{. W Mt. Callaghan - on war as the only
means of changing the situation is a recipe for dis-
aster Zam-bia, of all countries, stands to lose the
most if the policy of war against Rhodesia is carried
to its full conclusion. Dr. Kaunda of all people, should
know what the consequences would be if Rhodesia
is reduced to a smoking ruin, with all White influ-
ence and expertise driven out.

Mr. Smith, has accepted that maiority rule in
Rhodesia has to come. What he does insiSt on -and he said it again on Thursday - is that it must
be "responsible majority rule and not mob rule". Is
that simple proposition too much fgr Dr Kaunda,
Mr. Callaghan, Dr. Owen and the rest to stomach?

- Daily Telegraph June 1l

LONDON 'COURT' HEARS DEFENCE OF
SOVIET CIVII RIGHT CAMPAIGNER

THE "trial" of Professor Yuri Fyodorovich Orlov
^ opened yesterday. But the venue was not one

of the plain courtrooms of the Soviet Union but the
plush Wedgewood blue and white offices of the In-
stitute of Physics in Belgrave Square, London.

The room, lit by television lights, and the view
of the City' out of the window, gave the proceed-
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ings an optimistic air. But there was nothing to alle-
viats the panorama of human misery that lnfolded
before the "court" through the testimony of perhaps
the largest gathering of Soviet dissidents ever seenin Western Europe.

Professor Orlov. of course, was not present. He isin Moscow,'s Lefortovo prison, where-he has been
held for four months. So far. he has not been charg-
ed but that did not prevent his wife, Irina, froi-r
ret-aining. Mr John Macdonald, an En,glish QC, todefend him.

Mr. Macdonald has. been refused an entry visa
by the Soviet authorities. So he decided to c6nduct
the case for the defence in London, and submit the
transcript.to the Soviet authorities. Soviet courts are
obliged to study all written evidence.

So, when Mr Macdonald opened the case for the
defence he qas speaking not bnly to a room full of
iournalists, dissidents, diplo-matj and campaigners
for _human rights but to Mr Aleksandr Tikhdnov,
the Moscow public prosecutor, who is handling the
Orlov case.

The witnesses for the defence included such
known dissidents qs_ lVIl -Vladimir Bukovsky, M;
Andrei Amalrik, and Mr Vitaly Rubin and Mi i?.am-
sey Clark, the former Ameriian Attorney-General.

- Mr Clark, who was obviously deeply aftected bv
the proceedings, moved the heiring ir6m the parti_
cular to the.general-by making an- eloquent alpeal
for human rights all over the-world.

Professor Orlov is a founder-member of the Group
to promote Observance of the Helsinki Agreementi
in the Soviet Union and it is for this reasoi that he
has fallen foul of the authorities.

-Misj Lyudmila Alekseyeva, who worked closely
with Professor Orlov in the formation of the g.o,ri,
flew from New York to give evidence. Stre toiit tdd
hearing that Jrom the first the-y had ueen compietely
open about the group even calftng a press confirenci
to. Iaunch it and sending its reports to the appro-
priate Soviet authorities and to the embassi", o?'tn.
other signatories of the Helsinki Agreement.

Professor Orlov was warned by the KGB that
what he was. doing \tras unconstitutional. He re;eci-
ecl .the warning,- on the day the group was formed,
and since. then the group ha-s issue-d 19 major ,"poiii
on violations of human rights in the Soviet Uirion,
ranging from religious oppression, abuse gf psychia_
try, harassment of those trying to emigrate to,ofpres_
sion of minorities.

-Witness after witness gave evidence of the horrorsof persecution that thosJ in opposition to the Soviet
system suffer.

- As he closed the case for the defence, Mr Mac-
donald addressed himself to the Soviei-lutn,>.itic.r,
Caying. that though they could preveirt frlm i.oni
attendlng -when, and if, professor Orlov is tried,
they could- not prevent him from rnutine sure thatthe world knew both sides of the case.

-Tlte Times, June 14
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STOLEN WINDSCREEN WIPPERS

Letter from Moscow by HELLA PI(IK

f TS raining as a group of Western residents in
^ Moscow leave a friend's house and make for

their cars. But before anybody drives away wind-
shield wipers are brought out of handbags, or lhe
boot of the car, and fixed back on where they be-
long.

A . very official Soviet journalist takes me to the
Moskvich car factory, one of the Soviet' Union's
show pieces of modern technology. But b'efore we
go into the main office block - inside the factory
gates - my friend takes oft windscreen wipers, hides
thern inside the car and lirmly locks it.

Normally, when we park in Moscow, he also fixes
some kind of a crowbar on to the steering wheel,
to immobilise the vehicle completely. He hates to
concede that some anti-social Sovisj citizen might
have designs on his car. But he finally explains the
windscreeg removal mania: if he left them on the
car, somebdy might remove them; it might start
raining; "somebody" might then appear fortuitously
with a pair of windscreen wipers, and he would have
no alternative except to buv them. . . . So, private
enterprise is still alive and kicking, even in the So-
viet Union.

The private car poses major problems in every
big city and in all industrialised countries - con-
gestion, fuel sup,plies, pollution and so on. But in
the Soviet Union, there is an additional factor rvhich
its ideologists take very seriously.

The car is, after all, a manifestation of individua-
lism, the very antithesis of the group consciousness
which the S;oviet system fosters.

In spite of excellent, cheap public transport, Rus-
sians evidently want to be car owners just as much
as the products of the capitalist system; and because
cars are still in very short supply, and very expen-
sive in the Soviet Union, and spare parts are often
hard to buy, car stealing and cannibalism of compo-
nents is evidently very prevalent.

Soviet officials do not hide the fact that there are
special problems. In 1975, there was a meeting in
Moscow to discuss the social implicatit>ns of car
ownership.

Car production is nevertheless being allowed to
expand at a steady pace. In 1970, the Soviet Union
was making 350,000 cars a year. Now the annual
production is 1.2 million cars, and by 1980 the tar-
get is 2.1 million. A proportion of this is reserved
for e-xport, and at present there are still only t2
cars for every 1,000 Soviet citizens.

Prices are high, especially in terms of Soviet in-
comes; credit is available only for selected workers
in the c4r factories, and even the cheapest car costs
about three times the annunl average income.

. Nevertheless, there are endless waiting lists, and
it takes between l| and three years before the beast
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is finally delivered.
However, even those lucky enough to acquire a

car are left with plenty of headaches. There is the
chronic shortage of spares (Pravda has written that
batteries, car mirrors and radios disappear even
while the cars are being transported from the factory
to their distribution points); there are very ferv ser-
vice centres, rtrd even when he finds one, the cwner
leaves it there at his own risk, because the chances
are that some parts will be retnoved for use on
another car up for repair.

While petrol is cheap, filling stations are few and
far between, and there are many letters of complaint
in the Soviet press.

There is no compulsory third party insurance. Tra-
ffic police are everywhere, and often stop cars for
the most minor offences. But the punishment fre-
quently takes the shape of sending the oftending
driver to classes ideology and responsrble
social behaviour, rather than on good driving.

Soviet officials always point to the increasing size
of the car population as a major yardstick of econo-
mic progress towards a consumer society.

,- The Cuardiut, Jtrne 13

AGATHA CHRISTIE SAVES CHILD

I nurse who was reading an Agatha Christie thril-
'^ ler indirectly saved the life of a severly ill child

whose condition baffled doctors at Hammersmith
' Hospital, London, it was learnt yesterday.

One Sunday morning a girl, aged 19 months, flown
to England from Qatar, was admitted to the hospital
semi-conscious and unresponsive to speech or com-
mands.

All the resources of the hospital rvere used to
establish a diagnosis, but doctors were .lt a loss.

The routine ward round, Marsha Maitland, the
nurse with particular responsibility for the child, put
down the book she was reading and interrupted the
doctors' discussion with a suggesfisn that the child
seemed to have thallium poisoning.

The doctors'were suiprised, Nuise Maitland said
that in A Pale Hoise, the Agatha Chrtstie book she
rvas reading, thirllium poisoning wds described, and
the child's symptoms were remarkably similar. The
one consistent' feature emphasized in the book, loss
of hair, seemed to be developing in the child that
morning.

The laboratory test showeo tnat the child's body
contained more than l0 times the permitted maxi-
mum of thallium. A reappraisal of her condition
showed white Mee's lines orr her firngernails and hair
showing'a dark band of thallium deposition.

Inquiries from the child's parent suggested" that
the mo-st _likely source of the thallium, probably
ingested by the child over a long periodf was a
domestic poison commonly used where she lived to
kill cockroaches and rodents.

l0

August 1977



Aug,ust 1977

Although the prognosis, otlce lleurological synlps-
toms have set in, is usually thought to be hopeless,
the ehild was treated and after three weeks was
obviously recovering. S,he ltas discharged and after
four months had improved remarkably.

The case is reported by Dr T. G. Matthews, a
registrar in paediatrics at the hospital at the time,
and Professor Victor Dub<lwitz, professor of paedia-
trics at the Royal Postgraduate Medical School.
Hammersmith in the British ]ournal of Hospital
Medicine.

- Ilte 7'inrcs, June 23

wHo rs JAMES CARTER?

THE Soviet press is treating the President of the
- United States like a naughty child. He came

to power as fimmy Carter: it is thus that he took
the Oath of Office. And everyone everywhere since
then has called him |immy Carter -- including Tass,
the official Soviet ne\{s agency.

Bug Tass is not pleased with President Carter any
more. - And so they havs decided to chide. They
have decided to call him fames Carter in futur6.
There must be sone one high up in the affairs of
the Soviet news agency very proud of himself for
this evidence of his familiarity with the nuances of
the English language.

"fames Carter", however, is evidence of something
else too. The Soviet Union is growing more offend-
ed than ever about President Carter's attitudes, parti-
cularly on human rights. This is because they are
hurting, and they are hurting because they are
effective; The American President is as Aware as
anyone that it is not possible for Soviet interests to
be trod upog without the Soviet Governpent being
offended.. They are only in a good mood where they
are wtnnlng.

It is in this spirit that we should view Tass's an-
nouncement thal President Carter's stand on human
rights is a threat to detente and is likely to have an
adverse eftect on Soviet-American relatibns.

Quite unashmedly, the Soviet news agency is ulay-
ing on the fact that many of the Sovief Union's best
allies are countries where there is scanf re5pssl 16t
human rights.

But the Soviet news agency has forgotten one
important thing: unlike citizen! of the Solviet Union,
millions of citizens of the Third World.countries to
which it is addressing itself live in freedorn; 6"nt
of them havg been to the Llnited States, and the rcsi
have read plentl about it. They will take no part
!n t_!u chiding, and to them ]ames Carter will .stili
be ]immy.

Stcis.s Press lleaieu, June 20
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CHINA REPIIIEVE FOR SI{AKESPEARE

EIRST Beethoven and Bach, and now the Bard.f ' Like the 'bourgeois' Bs of music, William Xia-
shi-pi-ya has been reprieved and is respectable again
in China, after l0 years in cultural limbo during
which his works were swept from all shelves.

His rehabilitation is part of the movement. to
liberalise the arts in the People's Republic and to
'let a hundred flowers bloom' after the downfall of
the bigoted 'Gang of Four' led by Mao's 'wife,
Chaing Ch'ing. who prescribed all foreig,n classics as
'capitalist art.'

But although a new Chinese-language edition of
Shakespeare's play is to be published in Peking; fcw
in China are likely to see some pensive Oriental
Hamlet pace the boards to murmur*what the verna-
cular renders at present as 'Surviv€ o" perish: this
is well-meriting+onsideration question."

What his relrabilitation appears to mean is that he
ma)' no\44 be an approved subject for study in drama
schools and - theoretically - specified university
faculties. His works will be on display in .hop win-
dows, and may even be read by certain cadres. Visit-
ing foreign companies may act his plays (or extracts
from them), foreign orchestras may perform the
music he has inspired, and foreign dancers the bal-
lets - without political ernbarrassment.

Otherwise, this is an exercise in cultural diplomacy.
China is opening doors on the world, and eipects
the world to open doors on her.

ll

- Tlrc Obseruer, May 29.

rGood Roads do most to
develop the country and

COl{CRETE
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STALIN 'DECIDED ON THIRD WORLD WAR'

CTALIN'S,policy towards Western Europe chang'
D -.,i i.o* 'a c6mparatively soft approach to a

decision in early 1951- to start a third world war' ac-

"riai"e to the .first instalment of the Kaplan papgls

;;" 
.t-o 

h; published tomorrow by the Italian weekly
Panoram{t.

Mr Karel Kaplan, aged 48, arrived in the West

last autumn, frbm hiJ ndtive Czechoslovakia after
having had access to documents of the highest
.ecrecl in the archives of the Czechoslovak Politburo
and ientral Committee, the secret police and the
special aichive devoted to political trials.

He was given access, he says, when in April' 1968,

iust three months after Mr Alexander Dubcek came
io power in Prague, the new leadership commission'
ed him to head a group of investigators in drawing
up a report giving the truth about the political trials
whictr iook -place in Czechoslovakia from 1948 to
195+.

The group discovered, he says, among -other things,
that these trials; including that of Rudolf Slansky,
the party secretary, had been ordered and followed
personally by Stalin.

In his first article for Panorama, Mr Kaplan des-
cribes a meeting in the Kremlin in fan'n1r 1951, at
which Stalin announced that the Americans had to
be swept out of Europe by armed force beforE their
increasing political and military strength could be
consolidated

This meeting was attended by the Soviet Party
and military leadership and by two representatives
each - the party secretary and the Minister of
Defence - from East Germany, Poland, Hungary,
Bulgaria, Romania and Czechoslovakia.

The meeting lasted thlss days, with Stalin himself
speaking on the second day. At the cnd, the dele-
gates went to the headquarters of the Soviet Army
where the ministers of defence signed a document
io secret that in Czechoslovakia only Klement Got-
twald, the head of stater.knew abo-ut it, apart frgm
General Alexei Cepicka, then Minister of Defence.

In this document, 1[g ministers of defence of the
other communist countries undertook to place their
troops under direct Russian command in the event
of war.

Stalin estimated that the war would have to begin
within three or, it.the most, four years because ty
1955 the Arnerican .bases would have been complet-
ed. The Americans would then be able to answet
a Spviel attack by using heavy bombers carrying
nuclear weapons, which would have made the third
world war too dangerous a proposition' for the
Russians.

t2
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According to Mr Kaplan's account of the deve-
lopment of Stalin's thinking, the Kremlin leader
never lost sight of his ambition to carry Soviet
hegemOrif to the Atlantic;-bw -for-some fwo-y€ars
after the war he did not contemplate a new -armed

conflict.

He saw Europe as a great power vacuum. Russian
military power on the continent was overwhelming
and Britain, exhausted by the war, was no longer in
a position to maintain a balance of pr6rws1. He
thought that America was once again losing interest
in a European role and would be attracted more
towards Asian afiairs.

With Eastern Europe safely in Soviet hands and
with communists in government both in France and
Italy, Stalin's. confidence looked reasonable. The
economic crisis was hard on the workers. Europe
was shifting left. There was civil war in Greece.

He concealed his ideas about a comrnunist Western
Europe and produced the theory of a peaceful and
non-Sbviet way to socidlism.

The Czechoslovak secret service prepared a report
in the surnmer of. 1946 on the basis of information
had from London which threw light on Stalin's out-
look.

What defeated Stalin's plan was that the commu-
nist economic system simply could not s'upport his
demands on it.

Stalin died in March 1953. Three months later,
the worke_rs of East Berlin were in revolt. Other
protests followed in Czechoslovakia and to varying
degrees in the rest of Eastern Europe. Malenkov
succeeded Stalin and announced investments in !!ght
industry and fbodstuffs. The dream of Stalin was
finally buried.

- The Times, May 6
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Has Mr. Patel Missed The Bus ? (contct. rronr page t)

khadi and village industries rvhich would create em- Central Government for approving the amalgamation
ploymenl opportunities for 25 lakh persons. and the Central Governm?nt ma!, thereaft6r, in its

Though the Govemment has girren tax relief to discretion, de'clare that the healthv company would
small scale industries which set up undertakings in be entitled to carry forward and 3et ofi-the loss of
rural areas, such incentive will not have the desired the sick company. 

- 
Th'ese conditions are:

effect because the pe_riod for which i! ls.availlp-le (l) the loss of the sick company should be equal
would in fact not be l0 years as provid.ed in section to or.should have exceeld"a SOZ of its share_
80-HHA of the Income-tax Act, 1961,-but it would capital and resewes;
be for a much shorter period of perhaps three to e) iil ;i"k--;;p"ny-'tho"ld not have been*o"'if;f 

i, b^eslqse d"d.,"tio,,.wo'rd^be avairabre c; :f:':ni:g]t-$r**;r:1i.-r" ;; .n"-n"or"
at the rate of 20% only if taxable proftts are made interest.
by small scale undertakings. Normally, a commer-
cial unit does not make profits for a'period of at Sick Companies
least two to three yearc or even 

-for longer The Central Government has also reserved the
periods depg-nding upon the gestation period of tlle right to prescribe certain additional conditions which
indu_stry. When an undertaking is set r1n jn a back- may be irecessary for revitalising the sick company.
ward area where the infra-structure is lacking, costs Th6 last two conditions of the-aforesaid thre6 are
are bound to be higher and proffts much lower. Apart so vague that no industrialist whilst taking the cru-
from that, taxable proffts_ can only !e made if the cial d-ecision to amalgamate his company vrYith a sick
commercial profits are sufficiently high to absorb the one would be able tb determine wfiether he would
various incentive allowances permitted under the be entitled to the benefft of the set ofi of the loss
law. Hence, it is unlikely th_at any-small scale-under- and depreciation. Hence, if at all amalgamation
taking would make a taxable profft during _the- ffrst takes pliace hereafter it vrill only be in casJs where
ffve years of its commencing production and, there- there ire compelling reasons other than to take dd-
fore,-at best such benefit un-dgr- the proposed section vantage of the set-ofi of the depreciation and loss.
80-HHA yould not be available for more than ffve In fact, even if the Central Government approves
years, as against the ten years provided under the the amalgamation, the healthy company wou-ld be
statute. entitled to the benefit only if two further conditions

Therefore, if the Government earnestly desires to are fulfflled. First, the healthy company should not
encourage small scale undertakings so that greater modify or reorganise the business of the sick com-
employment opportunities codld be created, it is im- pany. In other words, the Govemment want the
p".^"tirr" to alio'w the benefit of this deduction _for' heaithy company to coniinue to run the business of
iny period of ten vears and not necessarily the first the sick company as inefficiently as before the amal-
teri fears of commencing production. gamation. bnshad never imagined that the bureau-

serf-Defeating 8:Xhit ,tnfnu*"'J[,:],"0"5 
*;l?;?r*?,"":t*:t"il

It is difficult to understand why the Finance.Mi- give a certificate- each year the s6t ofi ii claimed'nister has enacted a-provision, section 72$, wlrrSf i'ith the healthy co*pa.ry that it has taken adequate
is so drafted as to defeat the very purpolg for which steps to revitaliie and r"vive the sick company. ilere
it is inserted in the Income-tax Act. 'fhe number agiin there could be difierence of opinion 

-on 
the

of sick units has increased at an alarming _rate. It q"uestion whether or not the steps ari adequate.
is, therefore, eminently desirable that -health-y trnits - 

Hence, it is clear that at eveiy stage thii provi-
should be encouraged to take over- the sick ones' siol is imbued with uncertai'ties wiih the result
One such way is to permit a- healthy company to that no businessman wo.ld ever take the risk of

'set ofi against its own-profits the unabsorbed depre- amalgamating his healthy company with a sick one,'ciation aid past losses-of the- sick com-pany. Bg! merely to ta[e the slender cha-nce'of availing of the
the provision-is enacted in such a way that it would benefit of carried forward loss or deprecidtion.-Hence,
first 

-be 
necessary for the companies to merge and it would be advisable to delete this provision alto-

, then apply to the prescribed authorities for getting gether and not encumber the statute with a section'the 
beir-effl of the iet ofi. If the amalgamation is which would not achieve the object for which it is'not apDroved bv the Government, the benefit would enacted.

not 6e availabie but the healthy company would - , n- -r - ---il;;"; ;fi;th; 
"*t"q"L"""s 

of"r,r"h tii".d"t *iiit: Rural Developmenl
out getting the benefit oJ the set ofi. ThJlogic of The other provision for. giving an incentive to
this ls orr"" p", with that of a Municipality which compar,ries -to incur expenditure 9l -a programme of
demands that-a couple should first have-a biby and rural_ development is als-o not likely to have any
then apply to it for'a marriage certfficate which may signiffcant i-mpryt on. uplifting the rural masses of
be gt"'"i"h in its sole discreEon I In?ia. In the- _first _placE, the- progrgm-me is to be

TEree conditions are laid down subject to which framed and it has then to be forwarded to- the pres-
the prescribed authority may recom-mend to the cribed authority for its approval. No guidelines have

t3
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been laid down as to the circumstances in which
such a programme would be approved. For erample,
would the construction of roads in rural areas be
approved as a programme of rural development?
The Supreme Court recently held that any expendi-
ture incurred on constructing roads is not deductible
as business expenditure and even depreciation can-
not be claimed on such expenditure since it results
in the bringing into existence an asset of an endur-
ing nature which does not b-elong to the assessee.

It is therefore necessary that suitable guidelines
be framed so that entreprenuers would have some
idea as to the lines on which the programme of ru-
ral development should be draw_n up. It is impe-rative
that the cbnstruction of roads should be included in
the programme of rural development since such a
nrosiamme would result in the creation of maximum
bpp"ortunities for employment, apart from contribut-
ing to the strengthening of the infrastructure in ru-
ral areas.

The srantinq of the benefft of the investment
allowanCe to aTI industries except those speciffed in
the Eleventh Schedule is all to the good. However,
even such allowance will not be sufficient to meet
the renlacement cost of assets on account of the
high rite of infation in everv part of the q'orld' In
minv n.oqtessive countries, there is a system of in-
dexdti6n 

'ilnder which the written down value
of the asset is adiusted to the extent of the infation
that has taken place each year and depreciation is
allowed on such- adiusted value. This to some extent
ensures that at the end of the life of an asset suffi-
cient resources are generated within the industry
itself to permit the replacement of old assets with
modern ones.

The Finance Minister should also have considered
the need for differential rates of taxation under which
retained Drofits or profits which are ploughed
back for rehabilitating plant and mac'hinery are taxed
at lower rates. Such a measure would prevent com-
panies from declaring more than a reasonable rate
6f dividend, since they would be more inclined to
retain as much of the proffts as possible.

Capital Gains

Coming to the amendments made in respect of
caoital eains. the Finance Minister has taken bold
detlsioni to reduce the period of short-term capital
assets from 5 years to 3 years and to advance the
date for substituting the market value in respect of
old assets for their cost of acquisition from lst lanu-
ary, 1954, to lst Tanuary, 1964. This will make the
taxation of capital gains more realistic and fair in
view of the fact that infation itself accounts for a
substantial portion of the capital gains.

The provision to exempt capital gains if thp sale
proceeds of any long term asset are reinvested in
the approved forms of investment is long overdue
because transactions in immoveable property brought

"lntd ,existenbe a sizbable amount ^of ',tni."or'rtti'ud
')roncy.' Ev6rf 'during,,thgl"terrorizing,days of . the

li4
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Emergency, 40 to il% of the sale proceeds were
pas_sed under the table. The proposal to exempt
s_uch capital gains would deal a s[unning blow to
the evil of tax evasion. Secondly, this- provision
would also result in the voluntary freezing of the
sale proceeds for a period of three years so that in-
fation is curbed and eonspicuous consumption cur-
tailed. In fact, this provision seems to be the exten-
sion of the compulsory deposit scheme, the only
difference being that the Finance Minister has given
a su{ficiently strong incentive to assessees to divert
the full sale proceeds in the approved forms of in-
vestment for a period of three years. '

*

Though the pi'oposals for raising the surchar€(e onrnougn tne proposars ror rarsrng rne surcnarEle on
income-tax and the rates of wealth-tax are irot likely
to impose a severe burden on tax payers, in prin-
ciple the increase in the rate of surcharge on in-
come-tax is to be objected to because the rates of
income-tax were reduced on account of the well-
considered recommendations of the Wanchoo Com-
mittee appointed by the Government in :1970. In
fact, the reduction in the rates of income-tax had ,a
galvanizing effect on the tax revenue which has re-
gistered unprecedented growth. This clbarly shows
that by lowering the rates of taxes, more incentive
is afiorded for hard work, and greater compliance
with the tax law is ensured. Thus the Government
should have unhesitatingly given a further incentive
to honest and hard working tax payers by deleting
the surcharge altogether. Instead, the Finance Mini-
ster has unwisely increased the surchargT bV 5M.

Avoidable

The increase in rates is not going to bring a .wind-
fall to the Exchequer but it has done immeasurable
harm by making tax payers feel that once ag{in
the trend has been reversed and is likely td lead to
higher rates of taxation. In- fact, many tax palrgrs
may now once again start thinking of so arrang.ing
their affairs which would make t4x evasion possible
should the rates be hiked up in the coming years.
There is not the slightest doubt that this small in-
crease could have been easily avoided by the Fin-
ance Minister and he could have given the tax ila-
yers a fair chance to show that the reduction in
iates would achrally bring more reveriue to the .Gov-
emment be"a,tse tire greiter the ftscal stimului the
larger would be the national cake and the bigger
would be the slice available to the Government. It
is a pity that the Finance Minister has forgotten
the advice of several economists who have opined
that money fructifies better in the pockets of indi-
viduals than in the coffers of the Government.

It must be emphasised that to point out the short-
comings of the Budget proposals is not to detract
from the praise due for the good that has been
done. However, one cannot hClp feeling that the
Finance Minister could have done better and taken
this eolden onnortunitv to usher in a new era of
economic devllopment which could have secured
for'hirq:a ,pface in.tristory aq ,[he Elhard of 'India.



Letters
OUR ETECTORAL SYSTEM

I w'as greatly interested in your article "I{ow the
Peo'ple Really Voted".

We have adopted the British Electoral system.
The characteristic of the system is that irrespective
of the number of candidates in an electorate, and of
the number of votes polled by each candidate, w6e-
ever gets the highesi number of votes is declared
elected. This system worked verl' well when in Bri-
tain tlere w'ere only two parties - the conservatives
and the Liberals - and also where there were prac-
tically 1e "independent", candidates. Thus, with
only two candidates in each electoral precinct, the
winner was bound to seeure more than fifty per cent
of the total votes polled. As soon as there lyas a
third party in the field. in'Britain, the sptem failed
to meet the test of democrary and very often candi-
dates were elected with less than the majority of
Yotes.

In India,,there never has bcen a time rt'hen there
were only two political parties. Further, there have
always been a large number of "independent" candi-
dates. Except therefore in those rare electoral con-
tests where tbere were only two candidates, the
elected representative of thi people actually represent-
ed only a minority of them. This is certainly not
democracy, whic\ whatever else it may be, must be
defined as a systen of government according to the
wishes of the maiority of the people. Neither the
Congrgss government during the entire period of 30
years of its rule, nor the present fanata government
are democratic in this sense.

What thbn is the remedy? We may study the
systems in- some other coSntries. In Germany, for
example, the electors do hot vote for in{iiidual
candidates, but for a party. The seats allotted to
each party are in prqnriion to the total votes polled.
It is the party which arranges its candidates in a
particular order and the seats won by it go to the
candidates in that order. This has a major disadvan-
tage that the electors cannot consider any particular
member as their representative.

In France, if there are more than two candidates
in an electoral district, and no candidate secures
more than f0 per cent of the votes polled, a second
election is held a definite period (usually one week)
after the first, where only the top two bandidatei
contest. Then one of them is bound to get more
than 50 per cent of thc votcs polled.

- -ThJ committe-e 
_o_n Electoral Reform appointed by

Mr. faya Prakash Narayan has suggested i-via medii,
which. adopts a partial-slstem of-[roportional ieprel
sentation. In my opinion, we should aiiopt the French
system of two elections if in the first ho candidate
secures- more than 50 per cent votes. This will
probably be very expensive, but it will aennitety'Ue

democratic. The presenl system is not only not de-
mocratic, but practically rr gamble, because nobody
can control the number of candidates, particularly
the "independent" candidates oftering themselves for
election and prepared, if necessary, even to have their
deposits forfeited.

D. D. Karve

VOLATILB LOYALTIES
Iet me convey my congratulation to.the writer of

"Indian Ballot Box Revolution," (june 1973).
Under the sub-title "vol:rtile Loyalties" he caution-

ed the ruling party in a right manner.

Of late, we have some sad experience. The
'fanata' leaders already have plunged in the same
malice as old one. There are much infighting. A
sharp erosion of their dogged determination to fight
against proverty and corruption, is being noticed. '

Their performance, in recent "State Assembly"
elections, has furnished the image of a honourable
.orderly political party'.

I do not knoi how far the leaders are conscious
of their own prejudices and shortcomings.

I am afraid of their behaviour. If they fail to
understand their own behaviour, the people will throry
them in debris much sooner than Congress.
Democracy suspended once, can be suspended agin.
Thanking you Yours Slncerely

D. Ghosh

With Best compliments of

Orient General
Industries Ltd.

6 GHORE BIBI LANE

CArcUTTA 7OO 054

IVlanufacturers of 'Orient' fans
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WITH MAI\Y VOICES

Moans round with many
'Tis not too late to seek a

You Americans conquered space but you are
abandoning your plaie on earth.

- King Haisan 6f Morocco in Newsu;eek, May 16.

The great democracies are free because they are
strong ind prosperous. I believe they are strong and
prosperous because they are free.l- President Carter quoted in the lndiun Erpress,

May 24.

The distribution of fanara tickets is one long sor-
did story of how the paltry ambitions of indivjduals
and factions have been wantonly allowed to override
public interest.

- S. M. in the Indian Exprdss) May 2iA.

You cannot iustify a-trade embargo on racist Rhoi
desia and not on racist Uganda. i

- Mr. Greville ]anner, Labour \{P, in the Guardiary
]une 7. 

i

Resistered No MH pr toi:olto

"The deep

voices. Come, my friends,
nerver rvorld.'

-fgnngssll
They (the Arabs) can't drink oil.

it.
- Prime Minister Menachem

Ilimmat, June 3.

leader in'its true sense.

- Hameedudin Mahmood in the
fune 10.

ln 30 ypars since Independence, the M:uslin com'
munity has not contributed to nafional politics one
leader of the calibre of say Minoo Masani who, thgugh
belonging to a minority community, was a national

*

They: hav.e to sell

Begin qgoted in

Iouth' Timei,

tl

There are certain well delined limits within which We do not choose'our convictions but thev choose
the Bame of acquiring.more muscle for a. gropp aj ,";;jf;;'";-;;-fi"h;i;il#;"ti"-i."ii. 

vrr-rv:-:

the expense of others iL the party ha_s.to be played. _ 6J.^-v[U;;-vi;eiil;J'B; .l|o[;el; . The
- S. M. in the lndian Express, May'24. nconoi3t,- i"n" if] .

Lucknow :

. It was mbre like a mob scene from. a Cecil B, de
Mille movie than a solemn swearing . in, -ceremcny
featuring the chief minister and fouf of his collgagues.
If it is fanata.style, lanata must come to meanmobs
and mu..scling in, noise and r-reglect of -traditions and
propriety.

-'Times of lndia, June 24.

Neither ih" n"ru premier - the dour and. self-right-
eous Morarji Desai Jayaprakash Narayan.-
the fuzzl' Gandhian whb is the spiritual leader of the
]anata - looks like being the man to prepare India
for the twenty-first century.

- Insight, April 77.FIiEEDOI\,I FIRST,

C/o Democratic Research Service
Ir{aneckii lVadia Bldg., 4th floor
Brrrnbay 400 023 (Phone : 2V 39 1.4)

Please enrol me as a subscriber to Freaclttn
Itirst.

the annual subscription of Rs. 5.00.

Signature

No political idea is altogether new.- Its time has
come when-large numbers of men feel as if they had
thought of it -themselves. This is' to politics what
critical mass is to physics.

- Robert Strausz Httpe quoted in the lntematiottal

-Llerald Tribune, June 23. .

The recently deposed president of the Soviet Union,
Nikolai Podgorny, who made a two-week tour of
Africa in April, urged his hosts to make use of Soviet
experience in their "state construction", that is, in
devising ths political system for their countries. He
then returne.d to Moscow to be unceremoniously dis-
missed lrom his post, thus providing a graphic illu-
stration of the political procedure which he had been
commending to African leaders.

- Victor'Zorza in the International Ilerald'Tribune,
lune 23.

,'l
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