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TIBET 
Tlte Facts -IV 

37 Years of Stmggle and 
Reconstruction 

following the violent suppres­
sion of the Tibetan people's uprising 
agflinst the Chinese occupation of 
Tibet on March 10, 1959, His Holi­
ness the Oalni Lnmn nnd 
the members of the Ti-
betnn government fol­
lowed by 80,000 Tibetnns 
escnped Tibet nnd sought 
nsylum in Jndin nnd 
neighbouring countries. In 
exile, the Tibelnn Govern­
ment wns reorgnnized on 
modern <.lemocrntic prin­
ciples . A new Chnrter of 
Tibetnns in exile hns been 
adopted to govern the 
functioning of the Centrnl 
Tibetnn AJministrntion 
(Government in Exile) . 
The Centrnl Tibetan Ad­
mini s tration, . which nd­
ministers nil matters 
pertaining to Tibetans nnd 
leads the struggle for the 
restoration of Tibetan in­
dependence, is hended by 
His I loliness the Dnlni 
Lnma. lie is assisted by 
a council of Ministers 
elected by the Assembly 
ofTibetan l'eople's Depu­
ties (/\lTD). The 1\ Tl'D 
serve as the Tibetan l'ar­
liament in exile <md the 
members are democrati-
cally elected by the people. 

The Centr<ll Tibel<m Adminis­
tration comprises of several dep<Ht­
m ents- Religion and Culture, I lome, 
Education, Security, lleallh, 1-inance 
and Information and International 
Relations. /\part from these depMt­
me nts, there are Supreme Justice, 
Audit, l'ubli c Service and Election 
Commiss ions es tablished as per the 
special provisions of the Charter. To 
Tibel <ms, in and outside Tibet , the 
Covernment-in-Exile hea d ed by !lis 

Holiness the Dalai Lnmn is the sole 
legitimate government of Tibet. 

International Support 
The issue of Tibet is very much 

nlive. There hns been growing inter­
nCttiona I support. Today, there n re 
nbout 300 Tibet Support Croups in 
more than 30 countries and All f'nrty 
Pnrliamentary Croups for Tibet in more 
than 12 countries, including that formed 
in InJ in. Since 19~6, more thn n 50 reso-

Iutions, bills, early-Jay motions, hear­
ings and debates on government state­
ments have taken place in parliaments 
around the world. l'arliament;uy fac t 
finJ ing Jel ega tinns to Tibet from 
1\ ustralia, European I 'arliament, U.S./\ ., 
Austria and other unofficial parliamen­
t<lry visits have J rawn focus on the 
rea l situation of Tibet. Since 19H5, the 
Tibe l<l n issue hCls been rCliseJ in the 
UN Co mmission on llum Cl n l~ights in 
all its successive meetings and has 
g<lined support frnm the d eve lo~wd as 
w ell CIS the J eveluping countn es . 

Tibetan Struggle for Freedom 
Despite so mnny yenrs of op­

pression nnd ntrocily, the spirit of 
Tibetnns remilins uncrushed nnd 
<.lefinnt. from September 1987till the 
mid J le of 1995, there hnve been over 
150 populnr Jernonstrntions in Tibet 
ngilinst Chinese rule. HunJreds of 
Tibetans have JieJ in these Jemon­
strntions. Milny more hnve been jniled 
or held incommunici!Jo. 

.. 
• 

• 

However, the Tibetnn 
struggle is not yet over. They 
are i!Wilre thnt their gonl of 
freedom can only be achieved 
with the support of the world, 
especi<llly lmlin. 

An Appeal for Help 
The Tibetan people living 

in nnJ outside Tibet nppeCII to 
the grent people of lnJ ia to help 
nnJ support the freeJom strug­
gle of the Tibetan people to save 
its identity and civilization from 
extinction. You can help ilnd 
support om cause in the fol­
lowing wClys: 

• Express support for the 
TibetCln people's right to 
independence by writ­
ing to newspapers anJ 
mClgilzines . 

• 

• 

• 

\\'rite to )'llUr Ml's i!btlU\ 
Tibet and i!Sk them to 
rClise the issue of Tibet 
in pClrliamenl. 
/\sk your Ml's ilnd gov­
ernment to support the 
Dalai l .nmn's peace ini­
ti il tives for Tibet. 
Urge your government 
to revi ew its policy on 
Tibet. 

Urge your government to 
support a resolution on Tibet 
in the UN . 
Ask your M I 's a nJ govern­
m ent to recognise the Tibe!Cln 
Co vernment-in-Exile heCIJeJ 
by !lis lloliness the DCllai 
f.Clmil . 
Set up Tibet Support Croup 
at your place and inform the 
luca l people in your reg ion 
Clbout Tibet il nd the Tibetiln 
penp le. 
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BETWEEN OURSELVES ... 
Freedom First joins the ·bandwagon of newspapers and periodicals in featuring- as 

its main story, fifty years of freedom or the golden jubilee of Indian Independence. We 
don't sound too happy? Perhaps. But we feel very much relieved. Relieved that, barring 
a brief 18-month aberration, we have been a truly free people these last fifty years. The 
fact that we can say this and not be afraid of the midnight knock is in itself proof of 
our statement. Considering the restric tions on individual liberty in our neighbourhood, this 
is no mean achievement. Having said this and paid tribute to our founding fathers in general 
and Pandit Jawaharlal Nehru in particular, let us admit that we are an unhealthy, if not 
a sick 50. What is the state of our health? The Project for Economic Education held 
a day-long discussion in April this year to discuss precisely this. The presentations made 
by the distinguished panelists at this seminar made available, exclusively to Freedom First, 
form the cover story entitled "Fifty Years After .. .".We have been informed by the Project 
for Economic Education that these presentations along with a summary of the discussions 
will soon be available in booklet form. 

Sketches of three outstanding men whose contribution to strengthening free societies 
in their own fields of activity has been immense, are featured in this issue. One cannot 
find two dissimilar persons than Netaji Bose and Ludwig Erhard whose birth centenaries 
were observed this year. While Netaji sought Hitler's help in the former's struggle for Indian 
independenc·e Erhard succeedeCJ in rebuildin·g Ge?th"an~ ·Uom th~ ~ru1fo1e to which it was 
reduced by Hitler. But the objective of both was the same - the emergence of a free 
and democratic country. Nani Palkhivala we have the good fortune of having in our midst. 
His outstanding contribution to educating public opinion in this country recognised by the 
conferment of the Dadabhai Naoroji Award for 1997, is described by Mr. M. R. Pai, himself 
no mean crusader for the rights of the individiual. 

We have still not been able to ensure that Freedom First is published in the first 
month of each quarter. We hope to do so,if not with the next issue beginning October, 
at least with the one beginning January next year. 

We have been receiving many enquiries about the state of health of our founder 
Mr. Minoo Masani. He is very unwell and confined to bed. He was unable to travel to 
Delhi to be honoured alongwith those members of the Constituent Assembly still living. 

We miss his views on the state of our country fifty years after independence. We 
shall therefore confine ourselves to quote this one sentence from the last book he wrote 
for ·Young Indians" (1989) which gives a clue of what he would have said: 

"We of my generation have made such a mess of our country's affairs that,in my 
opinion, we have no right to preach to young folk" 

Contents 
Muny Voit·e~ 

Of Cu/J/1usl'~ [-< Kins~ 

Ftfty Yt>ur~ Aftt>r ... 
Is This the rreeJom We rough! ror? 
Too Mnny l!eople, Too Lillie . Uenllh Cnr.e, .. . 
Poor Communicnlions, R<~J ~o<~Js, ... 
Will Int.lin Survive <IS a 

Menningful Democr<~cy? 
Time for <1 ~enppr<~isnl 

Nelnji Subhns ChnnJrn Hose -
The St<~ r CrosseJ I lero 

Nnni Pnlkhivnln - /\n /\pprecintion 

Editor 

July-September, 1997 
No.434 

SnJnnnnJ V<~rJe 

lnJumnli l '<~rikh 

Jibnn K. Mukhop<~Jhy<~y 

CnngnJ hnr Cnt.lgil 
P. ~ - Dubhnshi 

D. /\nj<~neyulu 

M. R. I'ni 

2 
3 

5 
9 -· 

13 

19 
23 

27 

31 

LuJwig ErharJ - /\n Economist <IS Liberator Siegfriet.l Herzog 33 

De/lute 38 

Bnok Rt>virw~ 39 



. · ·- ·. · ·.· . · .· _· -: .··WITH .MANY VOICES .: ... · · ·· :_ .. ·· · ·. 
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"11le deep moans round with many voices. Come, my friends 
'Tis not too late to seek a newer world" - Tennyson 

Milhiltma CnnJ hi once wrote !hilt ilnother Sitil shoulJ 
he born to liberate the women of JnJie~ . I do nnt think 
so. Maybe another GanJhi should be born this lime a 
female one, to save the nation. 

/\mnw Abr~ham, CommiiWIIism Com/Jal, Au gust 1'l97 

I happen to believe in India . I enjoy being my own 
woman in a country lhal allows me to be so. l value the 
freedom I have experienced as a \oVriter. I Joubt I could 
have been me (such as I am) in any of our neighbouring 
countries. 

Slwha De, Ccs mOJ'Illilllll, August 1997 

Pakistan, Bangladesh and other Islamic countries hnve 
bnnned the practice of polygnmy. Yet in democriltic lnJia 
no one talks of the rights of poor (muslim) women. 

V. P. Zuhar~. foun<l t>r of Nissa, a forum for muslim women in 
Kozhikode, Kt>r~la , Tire Times of /rrdia, August 25 

r:ew doubt Mr. Gujral's sincerity or commitment to 
deal with corruption. Alas, he is a good man fallen among 
thieves. 

r:ifly-five years ago, the solemn call was given to "Quit 
lnJia ". Today, the call is to "Loot lnJia". 

Rt>hram Irani , in ~ lellt>r puhlbhed in Lilt' Tlrl' llldi,llr 
£1"Jin'SS,AIIgu~l 15 

There can be no Jemocratic society when the interests 
of nny min ority are not protected . 

Boris Yt>llsin, Tire Slalt"SIIIllll , August f) 

Countries with McDonald's Jo nol go lo war against 
each other. 

New YPrk 1"i11WS columnist Tom l'rit>drn<~n , 

quoted in 1"1w Ecorromisl , Au gust 23 

Our air is polluleJ, our water is polluleJ . Our In­
dependence has also become polluted. Most of us ilren't 
eve n aware of our fundilmenlal rights . 

2 

Sw"l'"" Kurn<~r Kasu , '''"' of th t> 'midnight ,·hildn•n' 
intpr\"it>wt>d hy 0 11/lnc>k, Aug1"t 13 

Our enemies need not invest in RDX and other deadly 
weapons ilml risk gelling caughl.They can simply garland 
a few busts with chappals and sit back anJ watch the fun. 

Mohan /\min, in a letter published in lh e Oullook , August 13 

A woman and !halloo a Dalil is being denied justice ... 
Phoole~n (Devi) lift your rifle again, I will support you. 

Janala Dal MP Ms. llhagwali Devi in the Lok Sabha, 
1/re Times of lndi11, August 6 

The British were gentlemen. They left quietly. It will 
take a lot of doing to clean the system of the liars, scoun­
drels and thieves- all home grown- who have this beloved 
country by the throat. Let us begin and may the spiri t 
of the Mahatma give us strengtl_1! 

Edilori~l in Tire Sllllesmlln, August 15 

Economic growth is the religion of the anli-environ­
menlnlisls . The marketplace is their temple, the techno­
crats are their high priests and the dollar is their goJ 

Su nd t>rlal Rahuguna, Tire Hintlu, june 12 

It woulJ inJeeJ be shorlsighleJ of liberals to welcome 
the opening of the economy without at the same time not 
being alerllo the growing threats to freedom of expression 
- the very founJation of a liberal democracy . 

V. K. Sinha, Tire Sewl11risl , Januuy-rehru ary 1997 

My position is similar to SadJam llussein's, with the 
whole woriJ on one siJe <mJ myself o n the other. 

Laloo l'rasad Yadav, lrrtli11 T<>d•'Y· June 30 

In politics you h<we lo ben wife, girlfrienJ or wiJow lo 
get somewhere. I was none. 

J~pnuka Chowdhury,Uninn Mini~tt>r for ll t>allh and 
l'<~mi ly w .. lfart>, The l'i(l rrcer, June 23 

People in JnJia have only known tyranny. The very iJea 
of libe rty is a new idea . Particularly pathetic is the harking 
back to the Mughals as il lime of glory . In facllhe Mughals 
were tyrants, every one of them. 

V. S. N<~iJ'aul , /11di11 "("(1,/,,y, August 18 



Congratula.tions Manj ula ! 

You see the illus tration alongside? 
It was drawn by Manjula Padmanabhan 
almost twenty years ago when her 
equally gifted sister Ceeta Doctor and 
I were jointly editing this journal. In 
fact the li tie o f this column wa s Ceeta 's 
iJ ea. Manjula also designed a couple 
of covers for Freedom First for two of 
our annual numbers on 'Leadership' 
and 'Human Rights'. 

Manjula wrote a play calleJ "I lar­
vest" for an international competition 
sponsored by the Onasis Public Benefit 
f-oundation in the United Stales. She 
won and 'harvested' US$ 250,000! 

Inte rviewe r Suchi tra Beha l's cnm­
ments in Tile Hindu of August 3 m1 
Ma nju la 's response : "she li1 lks of her 
su ccesses and fililures the. way o ne 
would discuss the price o f oni ons. The re 
are no emotions. One day it's good, the 
other bi1d," is ind eed the Ma njuli1 we 
know a bubbly, enthusia s tic and 
fri endly p erson with a lrememk~u s 

sense of hYmou r "nd the abi lily [l1 laugh 
a t herself. Obviously she hasn 't changed 
mu ch. She is what she was in the Ia le 
'seven lies. 

Congril lul a lio ns il nJ il ll the bes t 
to you Ma njula . 

Our Great Spirit of Tolerance? 

We Indians wax el.oquent about 
our spirit o f lL1 lerance. Here ilre two 
exilmples: 

Mr. Covind Swarup was the 
Mahara?htra government's 'cultural 
affairs secretary' until he fell foul with 
his present masters. I-I is 'crime'- inclu­
ding Jinnah in a documentary on free­
dom fighters. Maralhi stage a rtiste and 
directL'r Vinay Aple haJ this to say: 
"One d oes not know what happened 
behind the scenes. But one thing is sure 
-that his transfer was long awaited by 
many. It is indeed surprising how a 
person like Swaroop who was anli­
Marathi and anli-Maharashlrian culture 
could be in the pos t for almost seven 
years. I welcome his transfer." Fortu­
nately film director Shyam Senegal se t 
the record straight: 'The historical facts 
are there to be seen in the government 
publicaliL1n. Swaroop probably only 
stood by history. I think the Maharashlra 
government has over-rea cted ... ll is true 
lhal]innah erred in demanding a sepa­
ra te stale for Muslims, bu t there is no 
doubt that ~ ill somepninl_in 1940, Jinnah_ 
fought against the British for Indi a's 
independence." 

Ano ther exa mple of our tolerance 
relates to /\run Shourie's book, "Wor­
sltippi118 False Gods". Members of the 
Rajya Sabha (the House of the suppos­
edly 'Elders ' who are supposed LL1 be 
mature and ripe with wisdom) were, 
according to a Ti/Jli'S of l11dia News 
Service repprt"agila led" and approved 
pf what nne Mr. C. Venka laswa my did 
in the l ,t,k Sabha - he lore a cnpy of 

the book because Shourie "sought to 
sa y ... that Dr. B. R. Ambedkar was not 
a nationalis t and was opposed to the 
country's freedom-movement" ·Mr. Ajit 
Jogi, the wise Elder in the Rajya Sabha 
went on to say "The book is worthless 
and should be confiscated." The deputy 
chairperson of the Rajya Sabha , Ms. 
Najma I-Ieptullah joined the members 
in condemning the book. 

Fret> dom First co nsiders Dr. 
1\mbedkar, a great son of India . In fa ct, 
in our last issue, we have accorJeJ him 
pride L~ f place in a feature entitled 'The 
Making o f the Cl1nstitution". But that 
does not mea n that someone who has 
a different view cannot express him­
self freely. Thi s hoiJ s true of any of our 
leaders, including Candhiji. They are 
no t beyond criticism nor would they 
have expected ln be so placed .. Other 
than RamJas 1\thava le, I have not come 
acmss any other Dalilleader condemn­
ing the bL1ok. /\11 honour to them. 

Holding the People to Ransom 

The f-o rum l1f f-ree Enterprise has 
rend ered signa l se rvice to the commu­
nity by prov iding a pla tform to con­
sumer ac tivi sts, ba nk deposilers and 
o thers, not mere ly lo protest over the 
decision of bank employees to s trike 
work (which they diJ for two days in 
Au gus t, infli cting, in the process, con­
siderabl e da mage to the economy) but 
lll sugges t positive action su ch as ask-



ing bank deposito rs lo withdraw their 
dep osits and choose postal saving 
schemes or seeking redress from con­
sumer courts. 

The Mumbai Crahak Panchayal's 
d ecis i1Jn to ta ke up consumer court 
litigo t il~n with sp eci fie cases of consum­
ers su ffe ring due to the bank s trike, is 
to be welcom ed./\s Shiri sh Deshpa nde 
of the Pa nchaya t observed: "The co n­
su mers have always been he ld hostage, 
but the lime ha s co me for trade uni on 
lead ers to know lha t they, the consum­
ers ha ve had enoug h. They will now 
s tart cla iming d a mages whenever they 
are put to h<1rds hip by su ch s trikes." 

Courtesy : Bombay Times 

/\s a ny L1 ne who has the misfo r­
tu ne o f an account with a na tiLmalised 
b<lll k will te ll you, each lime he vis its 
the b<m k tL) op e re1 te hi s account, the 
m a n be hind lhe counte r give s the 
impression lha l he is d L)ing the d eposi­
tt'r" big favou r. O nce in a m L1m e nl of 
frustra ti tm, I sai d tL1 w hPever wis hed 
tL1 hea r in a n a ti o n e1 li se d b e1 nk in 
Mumbil i ''thi s ba nk is fo r the benefit 
L)f the e mployees a nd no t its cu s tom­
ers". Pwrnp t ca rne the resp onse from 
e1 n emp ll,yee behind the m unte r: "of 
cnurse, w hy nn t?" 

Th a t sil ys it all. 

SVR 

Karun?nidhi's Temple 

1\ s ma ll vill age fifty kil ome tres 
fn) rn C henna i hou ses a s ma ll templ e, 
Pl' p u la rly k now n as K<1 run a nidhi 's 
temp le. Ded icil ted tL' Ca n es h<l , il is 
wi thi n a shri m p fa rm tou ching a be<~ch . 
l)edicilted w ith a p p n1p ria te templ e 

1/ 

rituals, the ceremony W<lS performed 
in lhe presence of the Chid Minister's 
wife, sister, daughter-in-l<~w . The fam­
ily members frequent the temple regu­
larly. It is rumoured in the vicinity th <~ t 

the Chief Ministe rs hip e lud ed 
KarunaniJhi becr~u s e o f a bl e mi s h 
(perh <~ ps he h :=~ d di spl eased the God s) 
e1nd the building o f the tem p le w e1s e1 n 
e1 tone menl. O n buildi ng the temple, he 
bece1me the C hi e f Mini s te r; e1 taler 
el aborate worship resul ted in the son 
of Karunanidhi becoming the Me1 yor 
L)[ Madras. 

Ilowever, the re is no record o f the 
Chi ef Minis ter vis iting the temple. While 
the athe is tic di sci pl e of Ra maswa mi 
Naicker is true to the d oc trine, the lib­
erC1 1 in him d oes no t preve nt his family 
from going their wa y. It is worth re­
membering tha t the ex-Chief Minis ter 
of Kerala, NamboLxiiripad, too never 
visits templ es, but hi s wife is an ardent 
templ e d evotee. 

The Expanding "Geography of 
Silence" 

Twenty five yea rs ago, Index On 
Censorship wa s s ta rted by Ste phen 
Spende r mainly to s hame politicia ns 
mouthing sl oga ns L1 f democra cy and to 
bro adca s t, in th e w ord s o f Stu a rt 
!·Ia mpshire, " the nL)ise o f publicity out­
s ide every d e te nti on centre and con­
centra ti Ll l1 ca mp, and a pu bli shed record 
of every tyra nni ca l d e ni e1 l of fr ee ex­
pression ." 

The re is a p llig nCi ncy about the 
publicity th e1 t the Index gives, expos­
ing wrnngs a nd et'n tinu ed suppressiL'n 
o f disse nt. The di ssenters ma y wel l n n t 
know th Ci t npin iL)n is churned interna­
ti ona lly on the ir be ha lf. Sovi e t diss i­
d e nts w uld s mu gg le a le tte r to th e 
Wes te rn Wl rid Cl nd g ive il publi city . 
Rut wha t e1 va il s publ icity tn thL'Se who 
suffer in the Cul <~gs or tr11pica l Afri ca 
or in the cou ntries L1 f Wes t Asia whe re 
th e writ o f Sad d a m a nd th e la te 
Khomeini s till ma tte r a nd e1 ll are help­
less aga ins t these le via tha ns? 

The hope was tha t pu bli city coul u 
be the grea test de te rre nt a nd that lea d­
ers o f l' ppressive regimes would wa nt 
tL' present a d ecent fr Pnt tl' th e res t nf 
th e wnr ld . NPw thu gs w hP rule lWer 

l' rt't'tio111 /'ir~l July-St'fllt'lll lwr 1!1'17 

many p a rts of the world exult in their 
cruelty. Nobel laureate Wole Soyinka 
wrote: 

" ... torture, one of lhe m ost vile, 
unimagi nable kind, he1s become ins ti­
tuti onalised in Nigerie1 . Bello Fadile 
(impri soned in connecti o n with an 
a ll eged coup a ttempt) was tortured 
se nse less bef0 re he broke d o\vn and 
gCive evidence C1gainst0BC1sanjo (former 
Nigeria n hee1d of Slate, imprisoned on 
the same ch a rg e). C o lo nel Lawan 
Cwe1dabe was eque1lly tortured, in the 
most brutal and filthily obscene man­
ne r. He was hung upside down. He 
had bucke ts o f execremenl p oured over 
him. Electric s hocks were applied to 
him./\nd then, to break him down, his 
girl fri e nd was brought to co me and 
witness the torture." 

/\lex de We1al, who has had wide 
experience in the promotion of human 
rights in Afri ca, points out to the 
obsolescence of the Helsinki Accord of 
1975 to the twentieth century world 
coming to an end. Lawyers, publis h­
ers, and journalists together with p o­
litical lobbyis ts tried to promote human 
rights by publi cising assaults on hu­
man rights and "by mobilising shame". 
What me1 de these effective fo r e1 while 
we1s the threat of withdre1wal o f foreign 
aid, the pressure of "their foreign fin­
anciers". But this was short lived anJ 
the leadership, particularly in Africa, 
lee1 rnt to live with it with no se nse of 
shame-fe1cedness. 

With no " primary moveme nt" in 
the la nd, a nd the decis ion to act firmly 
by me m bers o f the internatio na l com­
munity, !Iuma n l~ights activis ts and 
their effo rts jus t become hot air. In 
!~ wa nda, the loca l Huma n l~ ights ac­
ti vis t orgCi ni sa li l1nS co llapsed by 1974 
w ith th~ llutus aiming at a " fin a l 
SL) Iuli L'n " tl Ia IIi ti e r. "/\s we ll as ere1d i­
cating e11l Tutu s, they embarked upon 
the syste ma ti c assasina ti on of all crit­
ics. The UN ra n aw a y, while the U.S. 
governm ent th nught up excuses fo r 
i.nC1c ti L1 n .. . to a void acting unde r its 
obliga ti n ns la id d own by the 1949 
Genocide Convention" . (Till lt'S Lil l'mry 

S l tf't ' l" "'~'~~ ', f-eb 21, 1997). 

RS 



Fifty Years After ••• 

Is This the Freedom We Fought For? 

I left Elphinstone college where 
I was a stuJenl, jo ined the freeJom 
struggle in 1942 and was jailed for a 
year. J·Ience I was labelled ' freeJom 
fighter' Bull he nomencla ture 'freed om 
fighter' anJ all tha t is associateJ with 
it is no t something that I carry with 
any priJe nr enthusiasm beca use many 
persons who carry that 'designation' 
have rul ed the country <~nJ some of 
them, very distinguished ones at that, 
have been ha uled in courts for crimi­
nal offences. Those who have been 
freedom fighters and those who were 
born after freedom , -have a sense of · 
saJ ness, a sense even of alienation with 
the sorry stole of offoirs of our country 
tod a)'. 

A Vision of Free India 
When Gandhiji gave the "Do or 

Die" call, many like me responded .. 
We had dreams of what we would do 
after freedom. And those dreams, or 
the vision that we hod \-\'ere described , 
for example, in the Hth August 1942 
Cowa lia Tank resolution which pro­
claimed that power would bdong to 
the toilers in the fields and factori es 
ond Jepicted a very inspiring picture 
of things to come. 

Why Bhagat Master Wept 
l<ecenlly I wos o! on institution 

in Nerfll calleJ the Kotwal WaJi Trust. 
Kn!wfll wos a freedom fight e r . Hy 
prnfessiLln a lowyer, he belonged lu 
the barber community, onJ respond­
ing to Ca nd hiji 's coli, he did a big job 
in the K<~rj<~l loluka , to the ex tent of 
making the functioning of government 
aJministration olmnsl impossible. I le 
wos much sought ilfler by the Hritish, 
and he went underground . This func­
tion to which I went wos to celebr<~le 
the completion of .'10 years of the Kntwol 
WoJ i Trus t, founded by Mr. llaribhilu 
Hharsale, o humbl e CanJ hia n whll has 
been working for the last ~0 years 
amPng the t~.!ivt l .'i-'. On tha t occasion, 

my friend Liladhor I-Iegdesang a bollod 
composed by Vasant Bapal on the 
revolutiono ry exploits of Bhili Ko!wol, 
who wos shot deod Juring an encoun­
ter in 1943 . .i\s he Wos singing !hil l 
beouliful composition, Mr. Bh<usale 

We are now in a situation 
where we want freedom 
withouf respon'sibility, 
power without account­
ability, rights without du­
ties, remuneration without 

···~~ .. --~· _.....,.. .. 
work. In such a situation 
where there seems to be 
an attitude of total uncon­
cern and a no-holds 
barred obsession to pur­
sue sectional interests, 
the country is really fac­
ing a major crisis. 

soid tho! of the lH people who were 
oSSPcialed in that struggle in 1943, only 
one hoJ surviveJ onJ pointeJ nut to 
on old mon ('Hhilgill Master', he colleJ 
him) sitting in a corner. I cou!J see 
leil rs flowing Jown his cheeks, ilnJ I 
oskeJ myself the question why Hhagol 
Master wos crying. Is it becouse he 
rem embers Hhai Kotwal or is it be­
co use he is sorry tho! he is alive today 
!() \viti1ess the sorry slate l>f offairs lif 
the country? 

What Have We Done to Indi.1? 
The question is what has hilp­

peneJ In lnJio? Who! hilve we done 
to lnJia? Whilt hilve we Jone In our 
representotive institutions, to our lilw 
oml order ogencies, to our education; 
to our growing population? Now, while 
try ing to ons>ver these ques tions, I must 
mention two ihings tha t struck me. 
Once, while going through !11tlit1 'f'utitl_ll 

Sadanand Vardc 

magazine, I came across o beouliful 
photogroph of Condhiji.ln foe!, !twas 
Ben Kingsley's photo. And the title 
said : "lnJi<~, the lanJ tho! worships 
feet" . GanJhiji was silting and an 
elderly woman with her little chiiJ 
was tou ching his feet. The lower 
portion of !hal poge, reoJ: "La klta11i, 
1/w shoes tl1t.lt W(lrship fed" . Gil nd hiji 
was being useJ to 11romot~ a proJ uct. 
I om not going into the question of 
whether it was right or wrong, but 
when this aJ verlisement is criticiseJ 
by many CIS the outcome of the influ­
ence ·of ·Weslern ideos, I feel highly ·­
offendeJ. This is a tutolly indigenous 
proJuct. I don ' t remember hnving seen 
ony odvertisemen! or proJuct promo­
tion using Lincoln's or KenneJy 's 
name. 

Recently, I reoJ o news item that 
some six so-called 'freeJom fighters ' 
were sentenced to five yeors rigorous 
imprisonment for hilving forgeJ Jocu­
ments to create o recorJ tho\ they were 
freedom fight ers . Though they did not 
und ergo ony imprisonment Juring the 
freeJom struggle they did undergo 
rigorous imprisonment Clfler freeJom! 

I Jon '! toke the view !h(l ! over 
the last fifty yeors, nothing hils hilp­
peneJ in the country. Take o balonce 
sheet. We hove had industrial devel­
opment, our cnveroge of eJ uca I ion has 
expilnJed , we h<lve succeedeJ in 
es\(lblishing. o Iorge networK of rail­
woys and communicatinns anJ we 
have o reaso na bly moJern scientific 
establishment to mention a few. Hut 
by anJ brge when we lilke on overall 
view, Development tha t has Loken place 
has bypasseJ a large majority of the 
people for whom, the 1942 resolution 
proclaimeJ, freedom was to be fou g ht. 
Mily be we had this illusion that when 
we attained freed o m, ill I our probl ems 
wouiJ be solved . And th erefo re, I 
wotild li ke lo quote from VVinslon 

:i 
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Churchill 's speech in the British 
Parliament when he attacked Clement 
All lee. It is a very malicious statement. 
This is what he said: 

"Power will go into the hands 
of rascals, rogues and f reeboolers. 
Not a bottle of water or loaf shall 
escape taxation. Only air will be 
free anu the bloou of these hungry 
millions will be on the head of 
Clement /\ttlee. These are men of 
s traw of whom no trace will be 
founu after a few years. They will 
fight among themselves anu India 
will be lost in political squabbles." 

When I look at the present see-

nario in the country, the most Jomi­
nant factor in our public life touay is 
political squabbles, be it in a slate or 
in Delhi. 

Who is to Blame? 
When I said that the Development 

that has taken place has by-passed a 
large majority of the people, I refer 
to the lack of the basic minimum 
amenities of life. We have, after 50 
years of imlepenuence, a government 
Jrawing out a common minimum 
programme, in terms of Jrinking water, 
primary education and health facility! 
This is not the result of the new 
economic policies that have been 
pursueJ in the last 5 years i.e.since 

A Theatre of the Absurd 
)I ' must be turning in his gnwe at 

the sigh tof his to tal revolution d evouring 
its own children like Laloo! That Laloo, 
a 'd isciple' of JP, who had jumped on the 
l<~ller 's hc~ndwagon to fight ilgainst the 
d ynas ti c rule of Nehru-Candhi, should 
himsel f now dt>gt>n erilte into il medieval 
;'Ott'n lcl tt' with mon umental Vil nity, anoint­
ing his wife CIS the Chid Minister of 13ihar 
ilftt>r res ignin g und er pressure, is il tragic 
irony. 

Wh e1 tever me1y be th eir f<l tdts, lnd ira 
e1n d l~il ji v were at leas t edu ca ted e1nd 
cultured . Unl ike them, l~ilb ri is an unedu­
t:cll ed v ill <~gt> r , wh ose longes l tul ored 
s peech 1Cls ted only one minute so far , 
according to il press report. 

No d e mocra t wo rth hi s se1 1l will 
sli p por t the fellll c~ li sm of La loo or for tha t 
me1 tt er, any d yne1 s tic or fe1 mily rule. 

In the pas t, we he1 d some very good 
kings e1 nd very bil d k ings too, hut mos t 
of th e kin gs were not be1d. Now, mos t 
of our present politici<l ns, our neo-kings, 
art> jus t thugs. scams ters, gnngs tt> rs, and 
und erworld dons, depending upon th eir 
money and musl'l e power. Clne ce1n now 
mu nt hones t politiciil ns on Olw's fin ger­
tips. D<l nd <lvnte (JO) , Ye1 jpC1yee O~JI'). 
/\nl ony et nd Mc~ nmoh <l n Sin g h (Con-

li 

gress) .. . M<ly be Hn other four or five more 
decent lee1ders . 

It is good th <l t our parliilmenl<l ry 
proceedings are bein g telecast. Our peo­
ple now know whe1t sort of chare1cters 
they hHve elected as MPs. Our p<1rliil­
ment, ins tee1d of being a tillkin g shop or 
a d ebatin g club, is now reduced to an 
'i\ kadil' (Wres tl ers' rin g). 

While our politicie1 ns hold offi ce it 
is the scH ms lers, gangs ters, crooks and 
und erworld dons who hold power! One 
should no t be s urprised, if the notori ous 
sCl ndCll wood thi ef ' Kin g ', Vee rClJ' J' Cl l1 , 
ad orn s our next pa rli<lrn ent to g iv e 
compe1ny to the Dilcoit 'Queen', l'h oolan 
Devi . 

In slavery, we pr • .xlu ced a gil l<lxy 
of great lee1 ders ilnd in fr eedom, we ha ve 
produ ced only crooks, scetms lers and 
ge1n gs ters masquarad in g as politi cie1 nsl 
Does this mean th e1 t we should go back 
to sle1 ve ry once age1in to produce the 
likes o f Viv ek il n<l nda , i\u ro hind o, 
Me1 ha tma Cil ndh i, Vee r Save1 rkar. Hnd 
Hh e1 gat Sin gh ... ? 

Wh Ci l we witn ess todny in thi s 
Cold en Jubil ee of our lnd t>pt> nd ence is 
a theatre of the abs urd indeeJ ! 

S. S. llankcshwar 

July 1991. It is as though Mr. 
M<lnmohan Singh is the real villain of 
the piece, on account of whom we have 
landed ourselves into problems of 
growing poverty, unemployment, 
overpopulation and so on. I don't also 
subscribe to the view that the onslaught 
of multinationals in the country is 
jeopard ising our sovereignty - our 
freed om . When I make my submis­
sions, let it not be misunderstood th<lt 
it is with reference to policies that have 
bee'n pursued ' iri' the last" five years. 

As the poet William Wordsworth 
wrote "Bliss was it in tilat dawn to be 
alive, /Jut to be young was very heaven". 
That was the period in which I was 
inv olved in the freedom movement, 
and therefore I quote from an inter­
view which Mr. Achyut Patwardhan 
gave over fifteen years ago around 
the time the Bofors scandal had sur­
faced . This is what he, one of the tallest 
among freedom fighters, said : 

"Initially I believed thilt InJia 
woulu flourish when the British left; 
later I believeJ that Inuia would flour­
ish when it ad opted socialism. Now 
that I am proved wrong both times, 
I would prefer to be quiet." 

IL is only great men like him who 
co uld speak with such humility . 
/\chyut l'iltwardhiln went on to sily: 

"Today, the State has lost all moral 
authority. It is vieweu as the creation 
of cro oks, by crooks for crooks . 
Nothing seems to -w ork without the 
use of money, muscle power or influ­
ence. So even if we have achieved a 
little prosperity, people think it is 
"inspite" ilnd not "because" of the 
Stil le. Rilck in 1947, you couiJ distin­
guish between 'banuits" and "politi­
cia ns", not now. Thill is a measure of 
how far we have fallen ." 

These agonising worus came from 
him much before the Kesris <lnd the 
Sukhril ms, cilme on the lnui (l n po liti­
cal sce ne. 
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An All-Powerful State 
When, after InJependence, we 

established the National Planning 
Commission, in our early enthusiasm 
we placed the State at the head of the 
economy in all the decision making 
processes hoping that the controlling 
mechanism would bring out all that 
is necessnry for ropid economic devel­
opment. We did not realise that the 
business of government is not busi­
ness. ·We therefore created a closed 
economy, raised a big tariff wall to 
protect our inJustrial structure so that 
it could grow, which for some time 
no doubt was necessary. But we ere-

. ated an industrial ··and trade regime 
in which enormous powers were 
handeJ over to ministers and bureau­
crats. We followeJ in the wake of that 
model of development, with fiscal 
policies or taxation policies which could 
never be expecteJ to be complied with, 
but which instead leJ to the growth 
of a parallel economy which today 
accounts for nearly half the economic 
activities equateJ to half the national 
production of the country. 

We createJ a huge public sector. 
We have sunk more than Rs .two lakh 
crores in the public sector. 1\.nJ we 
associated the public sector with public 
interest in only one sense- protecting 
the employment of those who are 
employeJ. Whether they are proJ uc­
tive, whether they aJd to national 
wealth, whether they meet the neeJs 
of the community, were consiJereJ 
irrelevant consiJerations anJ the capi­
tal of over two lakh crores JiJ not 
give a return of even 2.5 % on invest­
ment. 

1\.s the loss making industries were 
supportetl with annual buJgetary 
grants, the managers were happy that 
losses wouiJ be taken care of. The 
result was, that funJs from the state 
exchequer which ought to have legiti­
mat ely gone to eJucation, infrastruc­
ture, hea lth services, were JenieJ those 

resources. In the process, we inherited 
a system where government became 
a very important agent, a very pow­
erful factor in all decision-making 
processes. 

VIP Republic 
The next point I wouiJ like to 

refer is the complete Jebnsement of 
the entire political class. There are very 
very outstanding examples, no doubt, 
of men committeJ to iJeals, to values. 
'The debasement 'of the political class 
has leJ to what we have in the last 
50 years created- a VIP Republic. We 
Wilnted to create a democriltic repub­
lic but what we hilve createJ is a VIP . 
Republic. 

In this VIP Republic we have MPs 
who occupy government bungillows 
even though they have ceased to be 
MPs. They are in heavy arrears of rent 
and telephone bills. The result is !hilt 
those to whom people look to solve 
their problems, to set the economy 
going, are the very people who are 
using their positions of power, their 
offices whether as MPs or ML/\.s, to 
pursue interests which are 

sent him a note saying : "Mr. Prime 
Minister, the Speaker does not go to 
the ministers' chambers.' Within sec­
onds, Nehru rushed to Mavalankar's 
chamber and said, 'I am sorry'. But 
what do we have now? We have in 
our parliamentary institutions new con­
ventions e.g. a government is defeated, 
yet its budget survives! These are the 
result basically of the debasement, the 
degeneration of the political class. Mr. 
Biju Patnaik (he is no more) was also 
a part of that establishment. He de­
scribed the United Front which is in 
power, as a group of lobsters. George 
Fernilndes in his response said that 
crabs were being upgraJed·as-lobsters. 

I mentioned earlier the point made 
by Achyut Patwardhan in his press 
interview about criminals being indis­
tinguishable from politicians. We have 
a very similar version here in Mumbai. 
The Shiv Sena took the stand that if 
you want to apprehend the goondas, 
you must not apprehend the Marathi 
goo111las before you have apprehended 
the ot her goomlus! We have the spec-

neither sociill nor niltionill. r--------------------: 
During a discussion I al­
tenJed recently someone 
askeJ "!-low is it that Dr. 
1\.mbeJkar, after having 
considered so many consti­
tutions of the world J iJ not 
make any provision for con­
tro lling Jefections? 

Crabs or Lobsters? 1947 
We have representa­

tive institutions which 
speak in terms of parliamen­
tary privilege. I remember, 
when PanJit Nehru was the 
l'rime Minister, he once 
picked up the telephone ilnd 
spoke to the Speaker Mr. 
Mavalankar: 'Will you 
pleilse drop in, I have some 
work'. In reply Mavalankar COURTESY : Indian Express . Illustration : Rustom Vania 
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tacle oi an elected member of parliil­
m ent J.;Oing on fas t within the precincts 
of a police station because a notorious 
criminal was ilrresled by the police. 
And the MP could not be arrested 
because pi!rliilment WilS in session. 
When parliament is in session, you 
cannot arrest iln MP \Vi!hout the 
permission of til e Speaker of the l..ok 
Silbha or the Chilirman of the Rajya 
Sab ha. If parliilment was in session, 
he s hould have been the re. 

Th.<l( is why I Silid we have cre­
illed a VII' democracy. Crores that go 
into VII' security ilnd the crores that 
go into maintaining this establishment 
is an indica tion of the opportunities 
thai a re d e nied In the common peo­
ple . I don't think the law and order 
siluillion immediiltely ilfter independ­
ence or even in the worst dilys of 
l'ilrtilion WilS as bod as it is tnday . The 
ogents of lo>V nnd order ore looked 
upnn more as enemies of the people 
tho n as friends . 

The ques tion is: Is this a systemic 
fnilure 7 I lnve \\"t~ ndPpled Cl politicnl 
~ystem , il Clln.,titutiona l npparil tus 
which i<> nli en tu llllr genius <md our 
traditiun, or is it Cl shilmeful fililure 
of the princ ipnl plily Cl c tors in the 
system) 

A Question of Legitimacy 
T h e n the re is the question of 

legitimilcy . What is legitimilte? We 
hove co me to Cl situnlinn where nny­
thing thnl hns the sCinclion nnd sup­
port of powerful groups or interes'ts 
or the power to hold sociPty to r iln­
som is co nsid ered leg itimate. Demands 
get leg itimised on the be1sis of the Cil ­
pa city of those who make th e d e m <md 
to lmiJ the society to r<msom . t\ nd 
then, i1f sheer helpl ess ness the people 
on the other side y ie ld to the demCind . 
Todily (April 26) is the third dCiy of 
tlw KI ~ST strike. It hCis c;wsed consid­
erable hil rdship to millions of people 
trilvelling by buses . So w e nllW have 

new ideas of legitimacy. 

Competitive Populism 
[n our zeal to provide for those 

who are below the poverty line, we 
have been Jishing out various kinds 
of programmes with a delivery sys­
tem which is incompetent and corrupt. 
AnJhra Prad es h has been fnllo'vving 
for quite some time a policy of dual 
cards in their rationing system. t\ stuJy 
made of their scheme proved that the 
total number covereJ by the dual cnrd 
system, amounted to more than the 
total population of AnJhra Pradesh! 

And then we have, both on the 
side of p eople 's organisations and on 

· the side of the government what one 
may call competitive populism. 
Whether it is a trade union, n govern­
ment department or it is a people's 
orga nisa ti( m clamomi ng for something, 
the demnnds made are often at vari­
ance or totally indifferent to the over­
all requirements of the nnlion . This 
hns resulted in our governments fol­
lowing the policy of open ended 
subsidies of different kinds represent­
ing a wastage of resources and which 
are not cos t effective - be it in the 
power sector, or in the sector of 
education as a resu lt of which our 
ecnnomy has suffered. 

New Fedcrdlism? 
C urrently there is talk about whnl 

is Cil lled new federalism . This is a new 
development. 1 am of the vie'vv that 
the founding fathers of the lndi il n 
Constitution co nceiveJ lnd ia as n 
feJerCI!illn where the focus of power 
would be more in the states than in 
the centrCI I government. The provision 
of the Gra nts Com mission every five 
years is in itself some kind of a 
guorantee for balanceJ reg ionCil de­
velopment so that resources ca n be 
trCinsfe rreJ from the better off slnles 
to the not so better off stoles. We hCive 
now a si!uolion where the chief min­
ister of l'unjab Clfter hav ing co me to 

power gives water and power free to 
fam1ers nm.l before the ink on thrt! order 
has t.iried , and without balling an 
eyelid, he comes to the central gov­
ernment with a request thai a particu­
lar loan extended by the central 
government for a pCirticular purpose 
be completely waived. 

To what extent is the Tamil 
Maani!a Co ngress an expression of the 
reg ional aspirations of the Tamilians 
otl~er than that represented by the DMK 
and the AIADMK. I concede tl1e point 
that there is such diversity in terms 
of problems etc. that it is necessary 
to In ke note of this, but let us remem­
ber !hnt it is in this era of planned 
d evelopment that the central govern­
ment in the name of centrally spon­
soreJ schemes has acquired more and 
more power. So this again is a prob­
lem with our republic. 

And then, we have over 2.5 million 
pending court cases. We hove not been 
able as yet to Jevise a system where 
we coulJ Jn something to sort out this 
problem. 

Wasted Opportunities 
Therefore, whenllook back, I do 

feel tha t these 50 years have been years 
of wast ed opportunities nnJ lost 
moralit y. I think the decline started 
when Indira Ga nJ hi beca me the prime 
minister. Not that these elements were 
not present in the polity before thai, 
but using men as material to achieve 
objectives beca me filshionable and the 
d ec line slilrled from ihat time. There­
fore, we nre now in a situation where 
\Ve Wilnt freedom without responsi­
bility, power without accountabili ty, 
rights without Julies, remuneration 
without work. ln such a situation where 
there seems to be an attitude of tolnl 
uncon ce rn anJ a no-holds barreJ 
obsession to pursue sectimlCII interests, 
the country is really facing a mnjor 
crisis. This is not the freedom that I 
visualised when at the age of 17 I left 
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college and joined the struggle. 

I would like to end by reading 
out to you a Jetter from Sheila Kaul 
to Nanasaheb Garay. At that time, Rajiv 
Gandhi was the prime minister, dur­
ing whose tenure, there were different 
kinds of gimmicks. And one such 
gimmick was the 'Freedom Run'. 
Another was 'Dandi March Run'. In 
her letter Sheila Kaul requested 
Nanasaheb Goray to associate himself 
with this particular run. This was 

Nanasaheb's reply: 

"March 8, 1988. 

Dear Sheilaji, 

I have to thank you for your letter 
dated 21.2.1988. The proposed 'Damli 
March' is, in my opinion, a parody of 
the original, as comic as the freedom 
run in Delhi. Instead of wasting money 
on this pseudo-heroic march, make salt 
cheaper by 50%. That will be some 
. tribute to . tl~e -memorable event. 

"Why not leave Bapu alone? At 
that time, Gandhiji had compared the 
real income of the common man with 
the salary and perks of the Viceroy of 
India Is Rajivji willing to do it now. 
Needless to say, I will have nothing 
to do with these funsters. I hope they 
will have plenty of Pepsi Cola on their 
way to Dandi." 

PROFESSOR SAOANAND VARDE taught 
politics and was Minister for Education in lhe 
Government of Maharashlra . 

Too Many People, Too Little Health Care, Too Many Illiterates 

What is freedom? Did any of our 
freedom fighters define freedom> 
Freedom was never defined nor un­
derstood by the common men and 
women of this country because we 
belonged to a hierarchical culture 
where freedom was unknown. Free­
dom was within the community, within 
the caste, within the religion. This was 
oil the freet.lom that we understood. 
Hy and large, the modern meaning of 
freedom was never understood even, 
I am sorry to say, by most of our 
freedom fighters . Our slogan was let 
the Hritishers go away and everything 
woulJ be fine. I was not a freedom 
fighter bull still fight for my freedom 
ond for the freedom of my people. 
And that fight is going to be a life long 
one. Freed om is not achieved at one 
point. It is a continuous process and 
you have to constantly, continuously 
achieve thilt freedom ilnd enjoy it. That 
is how I feel. 

The Real Meaning of Freedom 
I hav..e got the highest respect for 

Gandhiji but he did not describe what 
l~um l~ujya was . His Gram Swaruj or 
self-sufficient village is not possible in 
this modern world. Then somebody 
wanted socialism ilnd someone else 
W<l nt ed co mmunism . Hut these terms 

were never defined in terms of what 
they meant to the life of the people. 
As a person who deals at the grass­
root level this is important to me. It 
was M. N . Roy who said that freedom 
is the continuous removal of impedi­
ments to the development of human 
beings i.e . you keep removing the 
imped imenls, becoming more and 
more free. That is why I said that 
freedom is not achieved at one single 

What is freedom? Did any 
of our freedom fighters 

define freedom? 

moment but is a continuous process. 

I lave our freedom fighters ever 
bothered about how to deal with this 
hierarchical society? Most of our 
problems, I would say, are economic, 
socio-culturol and only then political. 
For the common man and woman, 
politics has become the politics of 
goo1111as. I-Iave we trieJ to change our 
socio-cultural ethos? Have we tried to 
change the attitude of people towards 
what freedom is, how they could 
achieve it by their own efforts . We 
h<1ve never involved people in any-
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thing we are doing. And this involve­
ment is absolutely necessary - right 
from planning to implementation. We 
sit in Delhi, Mumbai, Calcutta or 
Madras and we make big plans. We 
then give these plans to government 
officers to implement ami then blame 
them when the plans fail. Why do these 
plans fail? Becouse those who imple­
ment them are are not good enough. 
Have we trained them? Have we 
motivated them? Have we told the 
people what it means to their lives? 
Because, unless you touch the life of 
a person, it is not possible for them 
to be motivated to do something. And 
that is exactly what I mean. 

Why So Many Illiterates 

Why do we have s(l many illit­
erates? Because literacy has no mean­
ing in the everyday life of the poor 
man. Government programmes for 
literacy unless combined with income 
generation will not be effective. That 
is my personal experience. And that 
is why we have 71 % women as illit­
erates though the government's fig­
ures put it at 56%. The difference arises 
because they h<1ve not added to that 
those who begiln but did not complete 
their prim<1ry education. These drop-
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outs lapse into illiteracy in two or three 
years. That has been my experience 
in the iiteracy programmes I have 
conJ.ucted . You teach a woman for a 
year, she starts reaJ ing, and when she 
starts writing her name we leave her 
alone c.nd within four or five years, 
she is back again in the literocy class. 

The Sham of Rural Schools 
The same is the case with rural 

schools. Have any of you visited. a 
rural school? On one of my surprise 
vis its to one of these rurill schools, not 
a single girl was present in the class 
though there were 29 girls on the rolls . 
When I questiorwd the teacher, I was 
informeJ that they (the girls) were 
probably helping their mothers. One 
teacher was very honest. I-Ie said. : 'Bai, 
if you haJ tolJ me you were coming, 
I would have askeJ the girls to come 
to school to be present Juring your 
visit.'! This is a common feature in all 
rural schools. /\ml then we have one 
room, one teacher and. four classes. 
l'v1ust of the rural schools are like that . 
If yuu go to municipal schools in 
Hombay, there is an unwritten law that 
no stuJent shoulJ be fa iled before the 
4th stilndard . The other Ji1y, in my 
ins tituti on, a girl \Vas reading some­
thing. I asked her what it was she was 
reaJ ing. She showell me the book. I 
asked her in whi ch sti1nJarJ. she '.Vas, 
anJ she saiJ 4th . So I toiJ her to read 
something. She J iJ n' t know what she 
was reading. 

There is something seri ously 
wrong with our eJucation system even 
aft e r 50 years of freeJom . This is 
because we have not paiJ any att en­
tion to primary eJucation . In our 
people's plan, we have mentioned that 
eJucalion and cultural Jevelopment 
of the p eople is the basic founJation 
of a people's stale. If we ·want people 
to take part in that state anJ if want 
tlwm to bt-> knowledgeable, then we 
hilve to edu cate th em. 

) (J 

The Population Problem 
Let's look at the the populiltion 

problem? In 1951, we accepted popu­
lation control as official policy. Yet from 
1951 to 1991, we have more than 
doubled.. Our population control policy 
has been a complete failure. Why? 
Because we faileJ to view it as a socio­
cultural problem . It cannot be solved 
by laws or by economic reforms. We 
are well aware of people in high places 
having 9 and even 10 children. Those 
of you who have some knowl eJge of 
slums may know that those living in 
these slums imitate the elite. If we have 
a President who has nine children, how 
can we tell the poor man in the slums, 
that he must have not more than two. 

The basic fact is women's eJu­
cation has been completely neglecteJ. 
The number of women is going J.own 
in this country. At the beginning of 
this century there were 971 women to 
1000 men. Now it is 927. It has been 
a continuous fall. Why? Because of the 
continuing neglect of women. Every 
one of us learnt our first lessons at our 
mother's feet. 1\nJ that person is the 
most ignorant in this country. How Jo 
you expect a II of us to be cult ureu 
when we are learning from an igno­
rant person? Whilt is her status in the 
family, her status in the woriJ, her 
status in the country. 30% reservation 
for women in local self governing 
institutions is just on paper. I have 
seen that 30% who have been elected. 
What status Jo they have in society; 
in the panchayats? Even as St-lrf'LI"cl'~ 
they have no status. There is a mi1n 
who is ruling from behind. I know this 
first hanJ as I often go to slums and 
to rural areas. 

Women's Education 
We J iJ a survey in 1969 of 

women's eJucation in Kombay 's slums 
and we found that women who go 
from illiterClcy to even primilry level 
eJucntion have fewer chiluren. The 
number of children born to euu cilted 
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women goes down anJ child survival 
increases . And child survival is a very 
crucial factor. Once the chilJ survives 
the woman J.oes not want more chil­
J.ren. AnJ this I learnt from a very 
poor women. She tolJ me: 'Bai if you 
have two children they will survive, 
but I will have to have eight for two 
to survive.' Yes. We have reJuceJ. 
infant mortality . But the progress is 
very slow and. statistics Jo not reflect 
the real silu<~tion. In Kerala, the lit­
eracy rate among women is very high. ­
It is almost 90%. So women's illiteracy 
percentage comes down in national 
statistics because of one or two states. 
Infant morl<~lity comes Jown because 
Goa <1nu Kerala have low infant 
mortality rates . Wh<1l about Bihar, 
Uttar PraJ.esh, MaJhya Pradesh, 
Rajasthan (the BlMARU Slates)- 22% 
women's literacy in these st<~les . And. 
the infant mort<1lity rate is 110. 

Then there is the social-cultural 
issue- everybody wanting a son. Even 
the most elite people want a son who 
c<1n Jo the l<~st rites . You can burn a 
woman <~live . You can burn a chiiJ for 
not bringing Jowry, but you cannot 
let her perform a Je<1d man's rites . 
This is the height of hypocrisy. 

Pintle and Ranade 
This fight for freeJom began many 

years before in Mi1harashtra. l'hule in 
his book Satyu Lllwrmu Kutlw has given 
thirty three points which are practi­
Cillly what we <Ire Jemanding toJay 
incluJing human rights, equ<~lity of 
genJer, etc. l~<1naJe when he wrote 
obout these issues listeJ thirty two 
points . RanaJ e 's list includ es even 
ki nJ erg a rten schoo Is . 

We haven't really gone b<1ck into 
recent history to unJerst<mJ wh<1t some 
of our social reformers wanteJ to 
change. RanaJe starteJ olongside the 
Congress the S<~rvajClnik Sabhi1. /\nu 
the sessions of these t.,vo organisations 
would tnke pl nce together i.e. the 
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rolitical and social issues were taken 
together. Then came the Jominance of 
political parties. The Sarvajanik Sabha's 
mantlap was burnt and the Sabha 
practically went into the wilderness. 
So we pushed the social revolution 
pil rt completely into the bilckgrouml 
and went ahead to hilve jus t political 
freetlom. 

Real Democracy 
We have accepteJ democracy -

mea ning thereby individual freedom, 
individual development, individual 
vole. In such a system there can be 
no plilce for a hierarchicill society. 
Where is the freellom fo r women, 
where is the freedom for the slnulru. 
I ilm templed to quote Manu because 
he has bracketeJ women and the shwlru 
together . There hils been some kind 
of sociill revolution ilmong the slllldrus 
but unfortunately there are lwuh111ins 
among shutlra . .; no w . And t!Jt'Y are 
ruling, nnt the ordinary sluulras. 

So tak ing into consideration this 
socia l reil lity unless we accept that 
sociill revolution must precede ilny 
other revn lution we will continue to 
finJ !hil l we hav e no t progresseJ at 
illl even il fl er another fifty yeilrs. O ur 
Cilsle system is breaking down not 
becil use vve Me consciously doing it 
but becil use of the Hrilish ers, beccwse 
of the rililw ilys, becilnse of education 
beciluse of the employment policy. We 
ilre not d o ing ilnything consciously to 
reil lly chil nge our altituJe to life. And 
then most of our people are fatillistic 
in their altitudes - leilving things to 
fil le. 

Need fo r a Social Revolution 
That is why I say thilt unless we 

go in a big WilY in seeking il sociill 
revoluti on, in eJucating our people 
we are not going to chilnge. C hilnging 
the Cils le structure, changing the ilt­
litud e o f the people lowil rds life; 
chilnging their altitudes to get them 
to tetke Jes llny In their own hanJs 

instead of leaving it to fate meilns 
education. In 1942, the people's plan 
said that education and cultural de­
velopment, would bring down the 
numbers of the population- not laws. 
At the Cairo Conference, it was clearly 
the consensus that development is the 
best contrilceplive. I remember Roy 
saying in 1937that Indiil needed asocial 
revolution first and only thereafter a 
political one. And he was a firebrand 

· · po1itician. 

Health Care 
Take heillth care. Who bothers? 

We have accepteJ the Alma Ala Jefi­
nilion of health care that is promotive, 
preventive and curative or the well­
being of a person - physical, mental 
and social. This covers everything. And 
we medicos who are working in the 
field must de-mystify medicine. Dr. 
David Werner wrote the book 'Wiwre 
Tltae Is No Oodor'. This book has been 
translated in 9H languages and has been 
used as a Bible for people's education. 
Promotive health is health eJucation. 
Through health education we can bring 
about considerable social change. We 
need to educate people on how a child 
is conceived , what is the reproductive 
system, anJ how we can stop concep­
tion. Let us not give them slogans like 
'two or three are enough'. Hy doing 
so we are putting the cart before the 
horse. 

The same thing happened during 
the fight for freeJom . We gcwe them 
slogans like 'Quit India', 'Let the 
Britishers go ilnd everything will be 
fine'. This did not happen. Everything 
did not become fine . Even the middle­
class do not know what freedom is. 
It was an ilct of parliament that gave 
us our independence. We got inde­
penuence, not our freeJom . We got 
a chance to rule ourselves and we have 
maue a mess of it. The basic lives of 
the ordinary people have not changed. 
And unless we do something to change 
their basic lives we will continue to 
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have too many people and too little 
heallh care. 

I have visited many primary 
health care centres. They are poorly 
manned and poorly equipped . They 
are hardly used because people don' t 
know how to use them. We have not 
explained to people about preventive 
anJ promotive health. Co to the adivasi 
areas - they do don' t know anything 
a~Ot!\ st~<;:h l!laV~.~s : . Numerous po~iti­
cal movements have taken place. But 
not movements that have meaning in 
their everyday lives. Have we taught 
these adivasis basic facts about nutri­
tion. Nutrition plays a very important 
part in the development of the brain. 
lf you have malnutrition in the first 
four or five years then only 80% of 
the brain develops. Ami then we 
complain that 80% of our people are 
not intelligent. How can you expect 
them to be intelligent if they don't know 
the basic facts about proper fooJ . In 
some udivasi areas, even today, people 
uo no t know how to eat vegetables. 

Non-Formal Education & 
Appropriate Technology 

The basic fact is we are not 
educating people we are not teaching 
them on how to better their lives and 
we are not giving them confidence that 
could shape their destiny. By educa­
tion I do not mean putting everybody 
in school. I am talking about non-formal 
education which every one of us can 
impart. And then there is the question 
of appropriate technology . Technology 
that could be used by anybody and 
understood by anybody. To begin with 
start treating the illiterate and igno­
rant as human beings, treat them with 
dignity and equal to you. People have 
enough intelligence to understand. I 
speak from personal experience. 
DR. INDUMATI I'ARIKII, a gener~l medic,,) 
practitio ner for over 40 years, is active in the 
fidd of intcgr.1ted hum~n develo pment. She is 
president of the Centre fur the Study of Soci.1l 
Ch.1nge. 
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ONE NAtvlE THAT ECHOES 
FAR BEYOND THE HILLS OF 

KODAGU, HASSAN AND CHIKMAGALLUR 

CONSOLIDATED COFFEE 

• • t • .. •• 

trclta ~ t~JP~t 
Coffee (/ro«Jer~ al(r/ Carer~ 

• • ; 1 ; " l ~ . t' ., •• ' • 
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That is right. Consolidated 
Coffee, the country's premier Coffee 
Plantation Company, has a sterling 
reputation brewed from over 50 
years of consolidated experience in 
India's Coffee World. 

all availing of the best cultivation 
methods. Consolidated Coffee are 
also the largest curers in the country, 
handling more than 15~/o of the 
country's Coffee production. 

The Company's plantations 
comprise over 13,000 acres of Coffee 
(interplanted with Pepper, 
Cardamom and Oranges) and Tea, 

In Consolidated Coffee, you 
have a Company that's been rapidly 
scaling the peaks of Indian Coffee 
care and cultivation, and whose 
name now echoes even beyond. 

ConsoCUfa.tea Coffee 

Tfte ecfw sprea!Cs, cfay 6y aay. 

CONSOLIDATED COFFEE LIMITED 
Pollibetta 571 215, Kodagu 

/'r~rtlom fi rst fllly-SeJIII'IllUt'f 199 7 
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Poor Co1nmunications, Bad Roads, 
Scarce Drinking Water, Power Failures 

Jiban K. Mukhopadhyay 

During the Bangladesh war, we, from the Ramakrishna Mission, Naradrapura 
were running a relief camp near the border. One day we had to distribute milk. 
More than 5,000 people were waiting in queue for six hours. The supply of milk 

did not arrive. There were a few foreign journalists with me. And they wondered 
at the patience of our people and observed that if this had happened in Europe, it 

would have caused another French Revolution! But the people were just sitting 
and laughing and talking without getting angry or impatient. 

What I wish to J iscuss is baseJ 
on simple economic observations . You 
may or may not agree with me, but 
it is a point of view baseJ on empirical 
stuJy anJ conviction. 

I migrateJ from West Hengal to 
Maharashtra in 1975. Why? Hecause 
that was the time when vVest Hengal's 
economy, \\'hich was once at the lop, 
s \arteJ Jeclining. MaharashtralookeJ 
greener than Kengal. Since the 1960s 
a full generation in \-Vest Kt>ngal, my 
generation,has never known what 24-
hour supply of electricity is! !'ower is 
one of the basic inputs for our Je­
velopmenl. Silting here in Hombay, I 
witness the same signs toJay that I 
witnesseJ in West Bengal over two 
JecaJes ago. Hom bay may be relatively 
better off but if you go to other parts 
of Maharashtra or the other Stales, 
or even to our capital - Delhi, there 
are many hours ofloaJ sheJJ ing . Why 
is this so, Jespile power being one 
of the priority items in our national 
planning? . 

Let the facts speak for themselves. 

18th Poorest Country 
Our per capita national Income 

increaseJ from Rs.239 in 1950-51 to 
Rs.9,321 in 1995-% in nom inal terms. 
/\JjusteJ for inflation, anJ if one Lakes 
1980-81 as the base year then obvi-

ously the figure for 1995-96 wouiJ be 
Jess -Rs.2,573. This is equiva lent to Per 
Capita GNP of$ 340 in 1995. Per Capi ta 
CNI' of Sri Lanka, our next Joor 
neighbour, is Jouble tha t of InJia, $ 
700. Pakistan too has Jone beller than 
InJia, with a per capita GNI' of$ 460. 
After 50 years of cenlraliseJ planning 
in a kinJ of "mixeJ economy" with 
the public sector Jominaling the "com­
manu ing heights", we are the 18th 
poorest country in the league table of 
133 countries for which Jala are com­
pileJ by the WorlJ Hank. 

What has been the growth rate 
of our GDP? Between 1950 anJ 1979, 
the overall annual rate of increase in 
the GOP was only 3.5%, the so-calleJ 
I-linJu-rale of gro>vlh. Since popula­
tion \-Vas increasing by over 2%, the 
real per capita CDP increase was a 
mere 1.5%! In the 1980s, when there 
was a half-hea rteJ libera lisa tion, the 
rate of grow th of cor increaseJ to 
5.5% anJ per capita GO I' to 3.5%. f-or 
the perioJ 1992-97, it sho t up further 
to 6.2% with per Capita CDP at 4.2%. 
In fact, in the last 3 years, the growth 
in CD!' has been arounJ 7% in real 
terms. A break-through has been maJe 
in these years . 

What is the significance of re la­
tive high grow th to the economy? 
/\nyboJy having some knowleJge of 
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compounJ rate of interest wouiJ tell 
you that anything that grows @ 7.2% 
for ten yea rs, Joubles . Will our GDP 
be JoubleJ in 10 years? 

Looking back in history, one finJs 
that Eng lanJ after the inJustrial revo­
lution, took 57 years to Jouble its CDP. 
The United States, took 48 years after 
its war of inJependence to double its 
GDP. japan took 37 yea rs to Jouble 
its GDP after WorlJ Wor II. But it took 
little more than 10 years for C hina to 
Jouble the size of its economy after 
it initiated market-orienteJ re forms in 
1979. Rut we cannot even now dream 
of Joubling our GOP in ten years time, 
not to speak of the per capita COP. 

What \Ve want is thesustainability 
of the 7% + grow th rate o f GOP which 
will result in increasing per capita CDP 

· by over 5'Yo. /\Cthat rate ·it will take 
more than 15 years to d ouble per capita 
income. Even then it will no t be equal 
to Sri I.anko's s tandard o f living to­
Jay! In about 10 yea rs South Korea 
Joubled its income. Sou th Korea is a 
count ry wit hou t any worthwhile re­
source factor enJ owment. Sout h Ko­
ren's s tandarJ of living has been so 
gooJ that the height of Sou th Koreans 
has increaseJ. In schools and colleges 
furniture has been replaceJ with big­
ger chairs anJ J esks because the new 
generation of Sout h Koreans is now 
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taller anJ healthier. But we have no t 
been able to m atch the C hinese or 
Koreans. Why? 

Population Growth can be an Asset 
if ... 

What has happened in our case? 
At the time of InJepenJ ence we were 
339 million and toJay it mus t be around 
952 million. Every 1.5 seconds a child 
is born in this country, over 16 million 
people are ad ded every yea r to our 
s tock of humanity. forom the day · of 
his bi rth to the las t Jay of his life, he 
consumes things . If his contribution to 
society is more than the money va lue 
of whil t he consumes in his whole life, 
he adds va lue to the sys tem. He be­
comes an ilsset. The m ore value he 
adds, the more o f an asset he becomes. 
If he d oes no t co ntribute anything, he 
lives o n the trans ferreJ inco me o f 
someboJ y else. I-le then becomes a 
liability . When we say \-Ve are too many 
of us here, we mean tha t increaseJ 
popu lati on is a liability. In o ne sense 
it is true but in ano ther sense it is not 
right to say it so. When somebod y is 
born we have to manage that person 
as a p il rt of human resources. But our 
success in managing human resources 
anJ co nt rolling popula tio n gro-..vth is 
a mixeJ one. 

Birth and D eath Rates 
If you were to look at the birth 

anJ J eo th ra tes, a lot of th ings hove 
happeneu in our country in the los t 
50 yea rs. The birth rate has J ecl ineJ 
from about 40 per 1000 in 1950-51 to 
28 in 1991. There hos bee n co ns iJ er­
able imp rovement, in the sense that 
the d ea th rate has J ecreaseJ from 
27.4% to 9% per 1,000 Juring this 
perioJ Jue to the availobility of moJ ern 
meJ ici ne·s and better hea lth foc iliti es. 
This shows tho! something hos hop­
peneJ . Some creJit has to be given for 
that. Let's take life expectoncy. 1\t the 
time of inJ epenJ ence it wos averag­
ing over 32. Now it is 60.H /\ ga in so me 
imp rove ment, but co mpa red to o thers 
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like China 's 69, our reco rd is poor. 
From 1956 to 1994-95, 183 million births 
have been averted through family 
planning measures. 

Half a Billion Illiterates! 
The overallliterocy rate which was 

over 18% in 1950-51 improved to 52.2% 
in 1991. Hence, in this area too some­
thing has happeneJ altho ugh more 
could have been J a ne. It is saJ that 
the country will enter the 21st century 

· with almost ha lf a billion illiterate 
people! 

Foodgrains Production 
Let's take fooJ grains production. 

In 1950-51, we were p roducing about 
50.8 million tonnes of foodgrains. By 
1995-96 it haJ increaseJ 3.8 times to 
192 million tonnes . This means that 
the ra te of grow th of fooJ grains has 
bee n s lightly be tter than the rate of 
increase in populati on. But the fact is, 
if our g rowth of popul ation too haJ 
been s lowe r the a vailability o f 
fooJ grai ns wouiJ have been more. Per 
cap ita avai labi lity o f fooJ gra ins has 
ve ry margi nally increaseJ by say 100 
gms . per J ay fro m 395 in 1950-51 to 
498 in 1996-97. 

Poverty Line(s ) 
Poverty ratios in our country tend 

to change with every change of gov­
ernment! Refnre the p resent UF gov­
ernment too k off ice in June 1997, we 
were informed by the previ ous Con­
gress government that the poverty ra tio 
was 19 per cent in 1993-94. 

There is a pecul nrity in the cal­
culatio n of this ra ti o. Though we have 
many rep uteJ economists nnJ sta tis­
ti cians, we have no t been able to 
measure poverty based on basic mini­
mum requirements, w hi ch incluJ e 
food , shelter, hea lth, eJucalion and 
o ther essentrial ingredients of life. If 
these were to be the basis for ca lcu­
la tions, we wouiJ have a higher fi gure 
of poor peop le li ving below the pov­
erty line. Hut our poverty line is based 
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on the d efinit ion of a minimum daily 
calory intake of 2,400 pe r person in 
rural areas and 2,100 in urban areas. 
Thus, if somebody's per capita per 
month expenditure is less than or equal 
to Rs.228.0 in the rural areas, he is 
poor. In the urban area a poor person 
is one w hose per capi la per month 
expenditure is at Rs.264.1 in 1993-94. 
If a person's per capita expenditure 
was more than Rs.229 in rural areas 
or Rs.264 in urban areas, th~ per~on 
is not technically poor! But sure, they 
still are poor. 

The earlier fi gure of 19% based 
on the LakJawala mode of calculation 
has now become 36% as adopted by 
the Union Government. The best 
method, however, woulJ be to go with 
the bas ic minimum requirement and 
baseJ on that one can certainly say 
that almost 45% of the people in this 
country are poor. If our economists 
and s tatis ticians cannot formulate a 
poverty line based on basic minimum 
neeJs they shouiJ pack their bags and 
go home. 

We Don' t Get Angry Enough 
These poor people in terms of 

numbers may have come down. It is 
a peculiar society of ours. Dr.InJumati 
Parikh saiJ that "a sociological revo­
lution" is required, which might be 
happening in a very small way . But 
the point is that people are jus t not 
getting angry enough or impatient 
enough with their s ta te o f poverty . ! 
w ill give you a small anecJote to which 
I was witness. During the Bangladesh 
war, we, from the Ramakrishna Mis­
s ion, NaraJrapura were running a 
relief ca mp near the boni er. One day 
we had to Jis tribute milk. Mo re than 
5,000 people were waiting in queue 
fo r six hours. The supply of milk diJ 
not arrive. There were a few foreign 
journalis ts with me. And they w on­
J ereJ at the patience of our people 
nnd observed that if this haJ happened 
in Eu rope, it would hnve ca used an-
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other 1-rench Revolution! Butt he people 
were just sitting and laughing and 
talking without gelling angry or im­
patient. 

I think the ri t ua listie aspect of 
religion has become so peculiar in our 
country that we leave everything to 
God, who may or m<~y not exist. Even 
in our scriptures, poverty has been 
glorified. With such background we 
have a low "arousal" in people, as Mr. 
N. A. Palkhiv.ala, often tells us. ·Per- . 
haps this "arousal" may happen, 
through the efforts of the media to the 
next generation. 

Basic Goods & Services 
Coming back to the more mud nne 

things of life- consumption of sugar, 
edible oil, etc. have incrensed to some 
extent. There is also some improve­
ment in the avnilnbility of flour, eggs, 
meat, etc. but the most important thing 
that has improved is electricity. In 1995-
96 electricity avnilable was only 2.4 
units (Kwh) . It has improved to 53 
Kwh in 1995-96, which is nn increase 
by over 22 times . But our demand 
for electricity has grown ;mu so in runny 
parts of the country there is a shortfall 
in electricity vnrying from 15 to 18% 
in different States. 

The installed capacity for power 
since 1950-51 has increased by almost 
41 times from 2.3 million Kwh to 94.5 
Kwh in 1995-96, while generation too 
has increased by 63 times from 6.6 
Billion Kwh to 415 .2. Billion Kwh. Hut 
the basic issue rega rding power is very 
simple. It is understood by everybody 
but things are being done in the peculiar 
lndinn wny. The mnin culprit in this 
regnrd is the state-owned State Elec­
tricity Bonrds (SEBs). These SEBs were 
established like most other public 
sector units in this country with good 
intentions . Our lnJustrinl Policy Reso­
lution of 1956 consisted of two sched­
ules. Schedule 1 had 17 priority core 
sector industries which were exclu-

sively reserved for the public sector. 
lienee the term 'commanding heights' . 
Schedule ll has yet another 12 indus­
tries wi1ere the public sector were given 
preference. The private sector was, 
thus, assigned a residual role. But a 
few companies like TISCO, CESC, etc. 
were allowed to exist, while others 
like Tata Airlines were nationalised. 

The Public Sector 
How was our public sector run? 

A particular public sectorcompnny is 
attached to a particular ministry in 
which a particular deputy joint sec­
retary used to be responsible. In man­
agement science the basic issues of 
mnnngement nre termed nS tlte prin­
c:ifl/e of five 'Ws' : W!to mantlfactures, 

wllat, at w!tich place, sells to wlwm and 
at wllat price. The power to decide on 
these five 'Ws' was vested with the 
government. For example, TELCO was 
not allowed to expand its capacity to 
manufacture more trucks based on the 
economy of scale. T<~tas were not 
allowed to manufacture passenger cars 
and Birlas were not allowed to mnnu­
fncture trucks. 

So it was like in the animal king­
·dom where animals have· demarcated 
territories. As a result, what has hap­
pened is thnt the total public sector 
investment in our country (including 
the state level) is an astronomical 
amount of about Rs.400,000 crores. The 
returns on this huge investment used 

"One Return Potato Chip to Mumbai Please" 
Respected Shri Pramod Mahajanji, 

Didn't you and your colleagues (especially Shri Murli Manohar Joshiji, the famous physicist 
of Allahabad University) coin that phrase, "We want foreign investment in computer chips, 
not potato chips"? 

To simpletons like me, infrastructure involves facilities for transporting people and goods 
across the country. If that is so, then domestic civil aviation is also infrastructure, is it not? 
But, according to you, no foreign investment in domestic civil aviation should be permitted. 
This means that planes are, in effect, no different from potato chips. We, simple minded 
word cobblers , have to thank you and our honourable Union minister for civil aviation, the 
respected Shri C.M . lbrahimji- that great intellectual giant of modern India - for this profound 
linguistic insight. The next time I go to the Indian Airlines or Jet Airways office to buy a 
ticket to Mumbai, I shall ask for "One return potato chip to Mumbai, please." 

Pramodji, the things you say truly make me feel proud. There is a clause in the new 
policy initiated by Shri lnder Kumar Gujralji that says "adequate financial resources , infra­
structure, manpower and capability to undertake planned operations" should be the criteria 
for selecting new entrants who will be allowed "to have a foreign equity up to a maximum 
of 40 per cent irrespective of the source of equity." In a press conference on Thursday, 26 
June, you blasted the "adequate financial resources .... • clause as it was incorporated for 
the sole purpose of reviving the Tata-Singapore Airlines project. 

If I understand you right, this has another profound policy ·implication that only your 
illustrious self could have thought of. Henceforth. adequate financial resources. infrastructure, 
manpower and capability to undertake planned operations should not be yardsticks for civil 
aviation. When I said this to Nathoo Ram, my favourite auto-rickshaw driver in Katwaria Sarai, 
he immediately decided that he too would diversify his business and start yet another 
undercapitalised domestic airline. 

Pramodji, until you taught me, I had a stupid vision of modern India in which we deserved 
the best. Thanks to you, I have now realised that such a vision is anti-national. To progress, 
we must limit competition, and, above all, keep the wretched foreigners at bay. After all, 
Singapore is waiting in the wings to take over India and all Tata-SIA planes will have thin 
apertures fitted with powerful laser scanners to secretly photograph every bridge, culvert, 
dam, and airport in India. 

Extracted from an Open letter to BJP General Secretary, Pramod Mahajan. from Omkar 
Goswami. Courtesy : Business India. 
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to be 1.5%, if we exclude the oil 
compa nies and a few other profi t­
making PSEs, a financial blackhole. 
Nothing used to come back from such 
public sector investments. 

The Power Sector 
When we inves t m o ney, our in­

ten tion is that money should multiply 
money with increas ing returns. It did 
not happen in this country. Power and 
petroleum are s till in the public sec tor 
though there has been some opening 
up si nce 1992. In the Eighth f-ive Year 
Plan, it was fell that since government 
did no t have enough fund s to inv es t 
in the power secto r, the investment 
had to come ei ther fro m the priv<~te 
sector or fro m foreign direct invesmenl. 
The dnor has half-opened , but not en­
tirely. Hut if a foreign inves tor o r a 
private investor wa nts to inves t in the 
power sector, he can sell only to one 
cus tomer- the SEB of that sl<~le . The 
SERs usually d o not have <~ny fin a n­
ci<~l strength. The overa ll rate of re­
turn o f all e lec tricity boards in India 
combined is a negative o ne. In 1~96-
97, it W<IS minus 1 7 . 7'Y~ . 

Commercial losses are massive, 
because power is subsidised for cer­
tain users . The average cos t of generat­
ing one unit o f power used to be Rs.1 .61 
in 1991. The average sa le price, J.{s .1.30 
per unit. T his means tha t there is a 
subsidy of31 paise per unil./\s <1 result, 
and due to other reasons too, a large 
number of Sta le Electricity Hoards are 
financially bankrupt. Since an inves­
tor is faced vvit h a situation of selling 
electric ity to an elec tricity board which 
cannot pay, he insists on a guarantee 
from the sta te government, whose fiscal 
posi ti li'n is a lso equally bad. It has to 
borrow from the private sec tor to pay 
the wages of its own employees. f-or 
ins tnnce, the marxist government of 
Wes t Hengal h<1 d to borrow money at 
22% from l'ee rl ess to pay its empl oy­
ees . So a s t <~l e government gu<~rontee 
is olso not enough . The inv es to r w<~ nts 

somebody else to give a guar<~ nlee, <1 
sovereign gu<~r<~ntee signed by the 
President of the country! 

Why Enron? 
There e~re e ight ' fe~s t-tra ck' power 

projects in the country e~nd o ne of them 
is Enron but they cerl<~inly are not 
lre<~ led " f<~ s t " enough. There are sev­
eral problems, <~part fro m policy 
decis io ns. f-or example, if we want to 
he~v e Cl · therm<~l · power plaHl in <1 
particul<~r pl<~ce, som e people will s<~y 
it will pollute the enviromnenl. If it 
is a nucleCir power pl<~nl, mercifully, 
there <~reno new ones, <~II hell will be 
let loose. If it is <1 chemical plant, it 
will <~ l so be polluting. If l<~nd is to be 
taken over, so me people will say gov­
ernment is no t paying enoug h. Envi­
ronment<~ ! " terroris ts" would b<~rge in 
to slop such plants. 

The point is if we w<~ nl to h<~ve 
pO\·\'er , or any industrie~l project, 
whether hydro-electric ur therm<~l 

power, one h <~s to p<~y the price. These 
Jays industries Cl re not <~II th <~ t pol­
lu ting . If it is so une c<~n mo nit 11 r them 
th rough <~nti-po llu tin n laws as is be­
ing d one in other coun tries . Hut in our 
country we just tell them to slop the 
projects . HesiJes litigation will go on. 

The High Cost of Subsidies 
If we WCinl to give power or any 

economic product or se rvices to some­
body free, the govern men l shou ld 
provide the subs id y from its ow n 
exchequ er. T<~ke I.I'C . It is <~ n eco nomic 
product. One has to invest to manu­
fa c ture it. Sca rce capi ta l resources in 
<1 poor country were invested . I.I'C is 
he<~vi ly subsidised . The re<~ l cos t is 
more tha n l~s.200 per cy lind er. We p<~y 
mu ch less. The po int is tha t if some 
prod uct comes nu l from the route of 
eco nomics <~nJ is no t a nalurol gift, 
then it has Cl price t <~g . If somebody 
consumes, he or s he wi ll have to pay 
the pri ce. If government pays for it , 
then indirectly a ll of us <Ire pay ing for 
it. This is the kinJ uf tll it ii"II ILI .'Iwla type 
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of economics going on in the name of 
public sector-oriented economic devel­
opment for a l<~rge number of prod­
ucts . Of late, in most government 
documents the l<~ment is that fiscal 
res lr<~inls prevent investment in indus­
tries in the public sector. No fresh 
investments are being made. While 
there is need for subsidies in a poor 
country like India, these subsidies need 
l? be ta rgett e~ . , ~ . 

The fact is there is a reduction in 
budgetary subsidies. In the 1960s and 
1970s <~nything coming from the cen­
tral budget would have 80% budget 
support. It has now come down to 
<~bout 36%, the b<~l<~nce being raised 
through internal and extraord inary 
gener<~tion of resources. 

In the Eighth Ple~n, the t <~rget for 
<1Jd itional gener<~tion of power was 
30,538 MWs. Yet at the end of the Five 
Yee~ r !'Ian we will be lucky if we have 
18,000 MWs. So, there is a massive 
sho rtfall in achieving the target. There 
is just o ne private comp<~ny which has 
been esl<~blished <~nd which h<~s taken 
w<~s, <~nd continues to be, ro ute of Jib­
era li sa lion and has started generating 
power. /\nd th <~ l company has been 
formed in /\ndhr<~ Pr<1desh by Dr. 
Reddy, an N l~l who just went ahead 
without bothering for counter guar<~n­
lees etc. In the l <~s l couple o f ye<~rs, 
there h <~s been <1 11 increCise in c<~p tive 
power generation d o ne by indus try 
for its own s<~ke w ith a little bit soiJ 
to the government. They h<~ve gener­
<~led 1,000 MWs. /\p<~rt from this 
soli ta ry instance, the Eighth l'l <~ n has 
been a to ta l f<~i lure in terms of power 
ge nern tio n by new priv<~te/foreign 
inv es tm ent , a lthough Cl t <~ rget of 2,810 
MW WCIS specific<~lly assigned for the 
pr i v<~ le I foreign sec tor. 

Petroleum - From Profit to Losses 
The public sector is there in many 

countri es in m<~ ny indu s tri es, <~nd they 
CITe opera ted in a n Clu to no mo us w<~y, 
based on economi c principles. Hut in 
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lml iil, the public sector is considered 
as one form of creilting employment 
for people. The public sector in these 
areas are highly technology intensive, 
capital intensive and on top of that the 
government makes it "lilbour inten­
sive". The result is that public sector 
companies are over-staffed by over 
30%. 

Administered Prices 
In the oil sector, there is il pecu-

·' liil.~ ~hipg ;calle~ a_d,ministered price. 
Every now ilnd then, if you reild 
economic/finilncicll newspilpers, you 
will see thilt the oil pool ilccount is 
so much or so high, this means there 
is il cross subsi·disillion for things like 
LPG, diesel, kerosene, etc. These items 
are sold at a reduced price ant.l you 
charge il higher price for such items 
like petrol, ilViiltion fuel, etc. If I suggest 
that some of these subsit.lies shoult.l 
be withdrawn, mnny of you will be 
angry. Political pnrlies are so scilret.l 
of losing votes !hilt no t.lecisio n hils 
been tilken in the lilst two yeilrs. The 
present ur government hils been 
postponing tilki ng a decision on rnis­
ing prices of some items for reducing 
oil pool deficit*. Oi l pool deficits Clre 
incrensing nnd oil compnnies' finnnces, 
which hilve been robust nil through, 
Clre now under s trnin . ll ere also, while 
the issue is thill subsidies neet.l to be 
ret.lucet.l ilnd tnrgeled, nt.lministeret.l 
priceshoult.l beCtbnlished <md theprice­
mech;mism should be bnsed, by and 
large, on the m il rket. 

The Railways 
Let us turn to the rnihvays. Over 

85% of the total rai lway route kilome­
tres we hnve inherited from the Hrit­
ish . After 50 yenrs of planneJ 
d evelopment ami after the railways 
became a•government sector enterprise 
we have adJed only 9,300 kms. or an 
average of lHn kilometers per yea r. 

• This article is based on a talk delivered 
in April this year, before the recent hike 
in oil prices. 

Actually in the 1990s it came down 
to less th<tn 100 krns per year. As ior 
the electrification of the railways earlier 
it was 400 kms. now it is 12,300. This, 
growth, is an achievement of sorts. 
But why such slow development in 
increasing route kms? One has only 
to study the railway budget to dis­
cover lhnl over 40% of the rnilwny's 
revenue is spent on salaries, wnges 
and the pensions of employees. The 
rnilways are lnt.l io 's lnrgest employer 
employing 1.6 million pedp le; the 
lilrgesl land lord in the country; the 
third lilrgest rililwily network in terms 
of route kms; the fourth lilrgest roil­
way ne('>york in terms of freight kms . 
And yet il person who may wont to 
travel to, soy Cillculto, t'vventy doys 
hence, moy not get o berth. Why is 
this so? Hecause the averilge possen­
ger fore which WCIS 1.5 paise per km. 
in 1950-51 hils, ofler 50 yeors, increosed 
to just 1H paise per km. No wont.ler, 
ilmenities on the roilwnys nre so 
woefully innt.lequole. We poy much 
more per kilnmeler when we travel by 
bus and cnr. Hut the railways fint.l 
thems elves unable to increase the 
passenger fMe oppreciably. 

Drinking Water 
The percentage of householt.ls in 

the country having electricity, drink­
ing Willer anJ toilets is Cl mere 16ry.,, 
In the rural areas it is far lower, 3.9%. 
Ant.l then there is the issue .of t.lrink­
ing water. We all know how unsafe 
is the kinJ of drinking Willer we get 
·in the c ities. Water which is t.lescribed 
CIS sofe drinking woler in Slnlisticol 
!nbles is not really safe. So much so 
that even those who ca nnot offort.l it, 
drink n~ineral woler becouse the op­
portunity cos t of not having it is much 
more' A basic amenity !hill should have 
come from the government sector hils 
not come ye t - even nfler fifty years 
of freedom . 

India and China - a Comparison 
When one co mpilres C hina a nd 

India, China is till todny a communist 
country ilnd our Constitution still 
declares India is a socialist republic. 
The per copita GNP for India in 1994 
was320 and China's530. China started 
il programme of mossive agricultural 
development which could even be 
described as being revolutionary as it 
is based on the free milrket concept 
of economics, even though Chinn is 
il communist country. The eorlier com­
munes were broken down and the land 
given to people on ·renewable long 
leose. The people ore free to sell o port 
of their produce in the free market. This 
policy led to so much ilgriculttiJill 
growth, development nnd prosperity 
!hill it crenled the bose for their in­
t.lustrial development. Last year, Chino 
received foreign direct investment 
worth$ 37.5 billion, while Indio Cl pol try 
$ 1.75 billion. Ant.l yet our commu­
nists nnd other 'progressive' elements 
in India are scilred !hilt mullinolionnls 
will eo\ awily into our sovereignly. 

PPP 
There is ilnother element cnllet.l 

Pl'l' ie. l'urchosing Power Pority. You 
lake il composite basket of consump­
tion items ilnt.l value it with il particu­
IClr iJenticnl price nnJ you gel il PPP. 
In 1994, Jnt.lin's Pl'l' WCIS 1,280 while 
Chinn's WilS olmost t.louble ill$ 2510. 
This m eil ns !hill C hino's sl<mJort.l of 
living, the purchosing power of the 
overoge Chinese is much more lhnn 
thai of the average Indian. Even in 
terms of woriJ competitiveness, we 
rnnk ~H out of 40 countries while Chinn· 
is 2n. Let's toke the figures of yield. 
You take the yieiJ of nny prot.luc t nnt.l 
C hinn 's is much higher in compMision 
to our's. O ur orable lant.l is about 170 
million hec tares while China's is only 
96 million hectares . Th is means lant.l 
use manogemenl in C hinn particularly 
for ogricultural prot.luclion hos been 
so good lhn! it has contributet.l to a 
massive improvement in their overall 
economy. Co ming to t.lemographics, 
life expectancy fur InJiClnS is n2 in 
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China it is 69. Adult literCIC)' rClte (15 
yeClrs plus who ore illiterote) Indio is 
48, China is 19. lnfClnt mortality rate 
per 1,000 Cit life birth - for Imlia it 
it 70 Clnd for China it is 30. 

The Union Budget 1997 
The Union buuget presented by 

current Finonce Minister Mr. Chidom­
bClrClm was referred to CIS "the best 
buuget presented so far" by Shri N. 
A . Palkhivala. I agree. This budget has 
certain ingreuients which may ··help 
sustain the 7% + rate of growth. All 
the problems of the Indian economy 
cannot be solved in one buuget. The 
sociol-seclor allocolion becomes a lower 
priority item because other things like 
the inf rastrucutre sector become much 
more impor!onl. It is o contradiction. 
One con comploin obout it and criti-

cise the government but when there 
is no money you need to fix your 
priorities. Unfortunately, this is the 
result of the policies we pursued in 
the last many yeors. Even if the social 
sector gets o higher allocotion it will 
not reoch the Iorge! beneficiories in 
full. They will get o smoll port be­
ccmse, in bet\veen, it will get eaten 
owoy by layers of middlemen, touts 
and bureoucrols. The point is thCitlhis 
budget will hove o psychologicol im-
p~·ct. . ,.. . .. 

terms of humon resources. It is an old 
civilisation in which people have 
gene!icol!y evolved- what needs to be 
done is to harness this Iorge reservoir 
of human resources to be converted 
into assets. 

In one of its articles in the early 
Jays of liberalisation Tlte Eamomist con­
cluded by saying that the Indion 
eco nomy has immense potential to 
become one of the formidable econo­
mies of the world bu_t wh~pu~r its po­
litical economy will allow it 'to be so · 
is the question. I give a 80-20 chance 
for the rescue of the Indian economy 
from the hands of the politicians. 

An 80-20 Chance 
To sum up, the present budget 

has all the ingredients to retain the 7% 
rate of growth, it could increase to 8% 
or even enter double digits if imple­
mented in the right spirit. The Ind ion 
economy hos immense polentiol in 

MR. JIBAN K. MUKHOPADHYAY is a senior 
economist, ~nd ~ditorof the St.Jti,.·tic.J/ Outline 
of lndi.J, publish~d by T~t.1 Scrvic~s Limit~d. 

India at 50 as viewed by Q!be~c\u !fork €-itnt-11 
for a people whose culture was defined two 

millenniums ago, five decades may seem only the flick 
of an eyelid . But for modern India, attaining the nervous 
dignity of 50 is an occasion for celebration and self­
examination. Roth responses reverberate among nearly 
a billion Indians at home and abroaJ, some of whom 
outspokenly decry the shortcomings of a country they 
perceive as poor, corrupt and divided . Yet this eloquent 
dissent, no less than fireworks and parades, suggests 
that this anniversary is truly worth remarking. 

* 
Being a free society has brought risks and costs as 

well as benefits for lnuia . Nehru's daughter anJ grand­
son both served as l'rime Minister, and both were 
assassinated. The long-ruling Congress !'arty is a jumble 
of factions that created an opening for a llindu nation­
alist party whose rise has been slowed by its own scandals 
and corruption. As self-crilicallnJians are quick to aJJ, 
violent score-settling has been chronic in a country with 
five major religions anJ scores of ethnic groups speaking 
17 r~cognised languages. Nor has freeuom loos ened the 
shackles of caste for millions scorned as "untouchClble", 
though last month, Indio, for the first lime, elected an 
untouchable, K. R. Narayanan, as President. 

Lillie wonJ er, asserts Sa I man Rushd ie, born in 1947, 
and author of "Midnight's Children", that Inuians rea ct 
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with "shoulder-shrugging sourness" to the anniversary. 
Nevertheless, writing in Ti11w mClgazine, Mr. Rushdie, 
a Muslim from Hombay, confesses that he feels like 
celebrating. A decade Clgo, he travelled through all India 
and found every\,· here that ordinary people, despite their 
diversity, considered themselves lnJian. 

It is a monumental achievement that India has 
survived as a nation, united by a commitment to free 
elections and free speech- a commitment vindicated in 
the country's reaction to the "emergency" of 1975-77, 
when Indira Cand hi ruled as an autocrat and was thrown 
from power by the voters . It speaks well; for India's 
vitality and resilience that its own sons anJ daughters 
are its most articulate critics, when they are not writing 
novels devoured by readers everywl1ere. lnd ia trails China 
in economic indicators, but Indian computer engineers 
are in demand the woriJ over, and Hangalore is emerg­
ing as Asia's innovative computer center. 

John Kenneth Galbraith once spoke, half-admiringly 
anJ h<llf-accuralely, of lndiCI as "functioning anarchy". 
fifly years on, India's devotion to personal freedom 
remains its greatest asset, and it is not unreasonable to 
hope that its tryst with destiny is still to come. 

COURTESY: An extract from The New York Times editorial. 
August 14, 1997. 
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Will India Survive as a Meaningful Democracy? 

I have been participating in semi­
nars where people have waxed right­
eously indignant about this country; 
pointing out how everything is wrong 
with it; how it is almost beyond 
improvement. I am alw<1ys am<lzed that 
this country has survived at all these 
last 50 years with a dismal rille of 
growth, cailed the 'I -Iindu rate of 
gro.wth' of 3S7(1. Incid entally it is no t --· 
the much maligned Hindu social order 
but the brave new socialist order that 
is responsible for this dismal rate of 
growth. Now suddenly this rate o f 
gro·wth has 'gone up to 6.5 and 7%. 
So this is a country which fools people 
all the time . It is full of ambiguities 
and ambivalences. It would seem that 
everything is wrong with it and still 
it seems to function. When \Ve are 
convinced that this country will be sunk 
in debt, we suddenly find our foreign 
reserves soaring. I am therefore not 
willing to write it off. In any cc:1se, I 
have no option. This is the only coun­
try I havel 

I have good reaso ns for feeling 
rather optimistic about this country of 
mine. We have just heard Mr. 
Mukhopadhyay on what is wrong with 
the Indian economy. I am only going 
to ask him if all these things are wrong 
with the Indian economy, how is it 
growing at the rate of 6.5%.? l .ogi­
cally it should not have grown by 
65'Yc> , but it is and threatening to 
grow by 7% or mnre in the nea r future . 

A Country Full of Surprises 
So this country is full of surprises 

-many unpleasant and a few pleasant. 
Now looking to the possible dangers 
to our democra cy, one is, of course, 
external aggression. I think by and 
IMge, the Rig l'owers are not inter­
es ted in acquiring such a la rge empire 
like lnJ ia these Jays . II is not a 
workable proposition beca us e ruling 
lnd ia is a very troubl esome and ex-

pensive business. When you can make 
money from India without ruling India, 
why rule InJ.ia? Therefore I think no 
big power would be interested. in laking 
over India though small powers in the 
sub-continent might like to grab parts 
of it. Bangladesh for example which 

Our society has survived 
· for thousands of years with · 
changes and modifications. 
Jf the local people were fail­
ures, foreigners came; they 
were absorbed into• soCiety, ­
thus more competent peo­
ple, more brave people took 
over society. Later on, oth­
ers came and so on. There 
has been a continuous will­
ingness to absorb change 
and to survive. And still the 
basic structure of society 
has remained more or less 
the same. Isn't this a 
strength; isn't this a factor 
that has made democracy 
survive for 50 years here? 

is short of space would perhaps like 
to grab /\ssam and paris of North East 
Indi a. /\nd the l'e~kistanis may want 
bits of l'unjab, Kashmir anJ_UI'. They 
may have some limited territori a l 
ambitions, but I don ' t think any of 
them are in a position to do that. One 
reason is, whether we like it or not, 
we are a nuclear power and generally, 
people do not tangle with nuclear 
powers. In my view our military 
strength is quit e enough to deal with 
Rangladesh, Pakistan or to co nta in 
China. In spite of all the wee~knesses 
of our SllCiety, we he~ve been able, time 
and again, to show tha t we ca n use 
our milit a ry strength to put d own 
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internal dissidence and also deal with 
external aggression. So there is no 
threat of external danger, atleast not 
in the immediate future . As for inter­
nal dissensions for the last 50 years 
we have had to contend with numer­
ous inter-slate river J.ispules and the 
desire for parts of India to seceJ.e from 
the Union, and. we have done so with 

, a f-air measure of success . . 

The Unity of India 
In most cases, the desire to break 

away from India does not seem to be 
so strong as to succeed.. Three· very 
violent efforts were made in the Punjab, 
in Kashmir with foreign assistance and. 
in Nagaland too . Inspile of these efforts 
we have held together. 1\re there any 
factors operative now which can turn 
the balance the other way? II J.oesn'l 
seem so. Because, in the first place, 
if the South East /\sian countries are 
prosperous, they won't be interested, 
and if they are not prosperous, they 
would be so weak, that they won't be 
able to do anything about it. So I don't 
think the break-up of this country 
through invasions or through violent 
uprisings of groups of people is pos­
sible. We have learnt to live with 
internal disputes <md external threats. 

Inter-stale Disputes 
f-or instance, the river disputes 

have been with us for 50 years. People 
gel very angry. There are occasional 
riots . Maharashlrians want Relgaum. 
We make a lot of noise about it from 
lime to lime . But they manage to live 
without Helgaum and the people of 
Tamil Nadu manage to live with a 
smaller share of the Kaveri waters. So 
me~y be because we are a lazy people, 
or because we are people who don't 
have a strong will, or because we are 
a people who do not act effectively, 
it does n' t seem as if dissidence is suc­
ceed ing . 
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The Caste Factor 
But there is another fact lh?.t is 

likely to result in, not the break-up of 
the state, but the J isruplion of society, 
and that is the caste and communal 
factor. The communal factor we have 
lived with and we seem to be recon­
ciled or resigneJ to live with e<~ch other. 
But the caste f<~ctor is finJing such 
violent expression for the first time. 
/\nd it is this caste factor that is likely 
to so break up society that it will not 
be able to function effectively. This is ' 
h<~ppening in Bihar. Bihar is a state 
which seems not to function effectively . 
It is h<~ppening to some extent in UP. 
But it is not h<~ppening in the South. You 
-..viii find that there is a greater meas­
ure of awareness in southern socie­
ties, where the lower castes have been 
engageJ for half <1 century or more in 
movements for asserting their rights . 

T<~ke the ex<~mple of Dalits in 
Maharashtra . Excepting the Malmrs, 
other Dulifs h;we no t given up llin­
duism. I am not saying that you must 
be a llindu to be on InJian. I am not 
Jenying that one way of asserting th<~t 
you are Jifferent is by saying you are 
a RudJhist. Hut you finJ th<lt [)a/its 
in M<~haroshtra, excepting Muluu~, hove 
not become RudJhists. /\nd not all 
Mulmrs are Buddhists. In Tamilnodu 
there has been a powerful party in 
power which does not believe in Cod, 
yet I find that over the years, in 
Tamilnadu, people are returning to the 
temples . The rejection of the existing 
sociol order, thot we are Jiffe rent, we 
cannot gel along with you is an 
assertion !hot is not being mode even 
when there is so much nnger being 
expressed . Which menns th<~llhe caste 
foetor is operating explosively only in 
the North where socinl reform move­
ments hove not been ns strong CIS in 
the South. It is only in the North lhnt 
you find caste dissensions becoming 
violent. 

We Love to Quarrrl 
Hut then ngain it is the peculnrity 
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of Indian society that we have too mllny 
castes and none of them is in a majority . 
And so ultimately, the BJP has to tie 
up with the BSP. And the Dalifs who 
were opposed to the Matwwadis have 
to live with them and share power 
with them and tolerate them. They are 
able to Jo so because they hove ac­
cepted eoch other for hundreds of 
yeCtrs. Without knowing it, they ore 
used to living together. /\nd therefore 
they are not so violently desirous of 
breaking away· from the· rest of· the 
society. They want to quorrel of course. 
They wont to hove big qmnrels. Thill 
is the perversity of lnJin - there ore 
lots of arguments, lots of quarrels but 
we still live together becnuse ·we love 
to quorrel with eC'Ich other! So this I 
think is"' very peculiar factor and which 
ahvays surprises me C'lnd ·which I 
certC'Iinly foil to underst<~nu . 

The structure of Indi<~n society, 
pC'Irticularly, I lindu society, is a hier­
<~rchy of c<~stes There are no two shC'Irply 
divided social classes - one t1f the 
exploiters <~nd the other of the e'<­
ploited. The Marxists would have loved 
to see such a division in this country. 
This is bec<~use the exploiters Cit one 
level <~re the exploited at Clnother leve l. 
/\nd therefore you find society divided 
into sm<~ll politico! groups, too sm<~ll 
or too we<~k to ossert themselves <~nd 
grab power. They ofcourse flex mus­
cles and deciClre undying hostility . 
Ultim<~tely they h<~ve to team up. The 
JnJion minJ h<~s an <~m<~zing cap<~ c ity 

to occept contr<~di ctions . This <~mbivC'I­
lence of the Indian mind , this capa city 
tn accept totally opposite things which 
is considered Cl great we<~kness of 
lnJi<~n society . It seems to me <~lso to 
be Cl great strength of lndi<~n society . 
The M<~nJ<~Iise~tion of the community, 
h<~s unnecess<~rily incre<~seJ c<~ste con­
sciousness. I think the results whi ch 
the M<~ndnl report w<~nteJ to Cl chieve 
cCln be ClchieveJ in other w<~ys. Hut let 
us <~ccept the f<~c t tha t the Me~ nd n l 

Report has been Cl ccept ed . 

Where Mandai Will Fail 
Still there are factors that will 

dilute the effects of Mandalisation. The 
economy which is going to divide jobs 
on a c<~ste bC'Isis is the public sector 
economy. And this public sector is a 
declining sector; the expC'Inding sector 
is the private sector. And the private 
sector is not going to accept caste as 
the bC'Isis for recruitment, particularly 
the multination<~ls . TC'Ike for instance, 
the banking sector. With the entry of 
foreign b<~nks, employees ffnd r\ew 
opportunities and rush to these other 
privCtle sector b<~nks because the p<~y 
is more. So we find Cl number of cap<~ble 
people in the nC'Ition<~lised banks 
moving over to new privC'Ite banks and 
foreign b<~nks, getting much better 
SCIIC'Iries and prepared to t<~ke more 
risks . And, C'IS time l<~pses C'lnd people 
become self C'lssured and feel thC'It they 
can compete with other, there will be 
"'movement from the st<~gnC'Int, caste­
based public sector into the non-stC'Ig­
nont, non-coste-based priv<~te sector. 
I <~m not s<~ying this will necessC'Irily 
h<~ppen . I <~m saying this seems to me 
to be"' possibility. In <~ny CC'Ise I want 
to see possibilities which gives me some 
hope. Kec<~use, CIS I s<~id, this is the 
o nly country I h<~ve. 

Law & Order 
There <~re other mC'Ijor issues. One 

of them is the breakdown of law <~nd 
order <~nd corruption . L<~w ClnJ orJer 
is breaking up, certainly it h<~s broken 
down very much in Mumb<~i, it h<~s 

broken down in Kihor, Ul' and C'llmost 
everywhere. formerly if in my trC'Ivels 
oround M<~hC'Irashlril - C'lnd I tr<~vel 
<~rotmJ a gn:•<~t Je<~l in M<~hC'IrC'IshtrC'I 

- I met <~n M 1./\, he would s<~y some­
body h<~s gr<~bbed somebody else's 
l<~nJ. Nnw when you go CtrounJ, you 
find people casu<~lly mentioning th<~l 

there h<~s been Cl murder. Murders h<~ve 
become <~n C'lccepted f<~ct of life in 
M<~h<~rashtra . It WCIS not so e<~rlier. Life 
useJ to be pretty SCI fe here. /\nd J espite 
this terrible le1w C'lnd ord e r situiltion, 
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you finJ some economic growth. This 
is just o ne of the contraJ ictio ns in which 
this country seems to reve l. 

If bw & order is breaking down, 
if there is insecurity of life and prop­
erty, economic growth must take a 
beating. I am sure it is taking i1 beat­
ing. /\s I saiJ, we couiJ Jevelop much 
faster. Rut beca use we are lnJia, we 
also seem to be able to grow at 7% 
when law anJ orJer is breaking down 
to ~.t!ch a Jegree. _It is a va1<;l ,.,S9Ci~}Y 

' anJ its ability to suffer toxicity is very 
high. 

Cormplion 
May be grmvth has a tendency 

to perpetuate itself, to accelerate it­
self. It creates an appetite, an appetite 
for growth, for change, for liberalisa­
lion. Ami this is happening. Things 
are loosening up anJ if things are 
loosening up, then muy lw the killLI of 
corruption that we have ami the 
backgrounJ of law and orJer, insecu­
rity of life anJ property and the reJ 
tape that we have, lenJ to work in a 
funny manner. ror example, te~ke red 
te~pe, bece~use of which you cannot gel 
anything J one. Hut there is corrup­
tion, and you can gel every thing done 
with corruption! So corruption 'vvhich 
is a baJ thing becomes a gooJ thing 
in lnJian society. I am not co nJoning 
it, I am not for it. Hull am only pulling 
before you <1 picture of reality. During 
the Jays of Pandit Nehru e~nd lnJira 
Gandhi, if the privnle sector couiJ 
expaml, it could expanJ only because 
of corruption. /\nJ if it could func­
tion, it coulJ function only because of 
corruption. Without it e~ll of them 
would have been dee~d by now. Let 
me once again nsserl tha t I e~m not 
saying that corn•plion is the best way 
of denling with red lnpe. 

The Bureaucracy 
I am in favour of the reform of 

the buree~ucrncy . 1\ nd yet you find even 
among the burenucrnls ce~pnble, effi­
cient nnd hones t people. You find 

suddenly a city like Sural being cleaned 
up by il burenucral. I wouiJ never 
he~ve believed that such a thing could 
hoppen, but the city of Sure~ I has been 
cleaned up mainly because of the efforts 
of a bureaucrat. If the bureaucrat starts 
making this kind of contribution, then 
may be while he will do a lo t of wrong, 
he may be doing some good. What is 
wrong will perish, because it ultimately 
leaJs to d est ruc tion . Rut the gooJ 
things will survive becnuse they lead 

., to ·sustenance and growth:"'Ifa-ke ·~r:'' 

Seshan, the Election Commissioner. 1\ 
peculiar kind of person, but he gnve 
us clean elections which seemeJ 
impossible in a country like ours. Rut 
it happened . /\nJ it continues to 
happen even nfler he has retired . The 
same sort of thing is happening in the 
judiciary. SuJJenly one finJs that they 
can Jo something for this country. O f 
course, don ' t expect too much from 
them. They are not clean either and 
they are very inefficient. But they 
atleast are a force which puts a check 
on certain tendencies in society. So 
you finJ again e~nd again fa ctors \\'hi ch 
were \\'ritl en off suddenly siHm·ing 
strength and usefulness . t\nJ this is 
happening aga in and again in lnJian 
society. 

Commercirllisillion iiS a factor 
/\nJ you find the forces of com­

mercialisati o n anJ m oJernisalinn 
bringing people together. ror exam­
ple, television . I have hearJ a lot of 
criticism about the programmes ofZee 
Cinema . Hut I must say that people 
from TamilnaJu to Kashmir watch 
their movies. /\nJ that is a unifying 
fnctor . If all peopl e like the snme movie, 
it is something gonJ. /\lleasl there is 
nne thing that is commonly accepteJ 
and enjoyed in this cou ntry . And 
aulomC~lically, the llinJi langu<tge e~lsn 
gels accepleJ. If you go to TamilnC~du , 

they will say they have nothing to do 
with the llindi l<tnguage. Hut if there 
is a good movie in llindi, they will 
W<tlch it. This me<tns tha t India is one 

me~rket. /\nJ one market for labour, 
one market fur enterprise, one market 
for goods is a powerful unifying fac­
tor. It works very silently . Then there 
is the apparel that an Indian wears. 
In the good old Jays, the way he 
clo thed himself was his visiting card. 
Earlier you could identify an Imlian 
-which part of InJia he came from­
from the clothes he wore. But this is 
not the case now. We are becoming 
similar, in clothes, lilnguage, eJuca­
'i't'M;' sociAl lia'biL. 'jror da--mple, 'Hie '· 
kinJ of food that Cujaratis once used 
to eat or the Mah<trnshlrinn ate is not 
the kinJ of fooJ they eat today. And 
these factors are bringing us together. 
This is a hopeful factor for me- the 
commercial factor. 

Opportunities for Liberalisalion 
There are many other things too 

which nre wrong, Thus the InJian 
R<til\.vay syslE'm is rotten, the infre~­

slruclure is not working. But the very 
fact that these things Jon't work are, 
I think, an aJvantage! If the Indian 
Rnilways don ' t work, someone is 
bound to say 'let's have something 
else '. /\nJ at some point of time, we 
will become desperate anJ we will let 
the multinationals in because we are 
b<mkrupl , anJ have no Jollars in our 
kitty. So one Jay \-Ve will say, our Rail­
ways a giant socialist enterprise, giv­
ing employment to a le~rge number of 
people Jon ' t seem to Jo the work they 
are supposed to do, so let 's give some­
body else il ch<tnce. That much toler­
ance, that much flexibility the Indian 
has. lie can do conlraJictory things 
at the same time very happily, which 
most people cannot! The failure of all 
the things which I have just saiJ may 
cnrry within them the seeds of change. 

Of Collapsing Societies & 
Revolutions 

Of course there are instances of 
societies that have collapsed. I have 
reild the history of societies lhnl have 
co llapsed and of revolutions that took 
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place such as the f-rench, the Russian 
and Chinese revolutions. But many of 
the factors that operated there and 
which brought about a collapse of 
society do not seem to be operating 
here. 

We have not been occupied by 
foreign countries for 30 years as China 
was occupied. We are not so stagnant 
that there is no hope for the poor 
people. They have some ground for 
hope. They can come to Mumbai anJ 
live in wl'udputtis which is bad for us, 
but good for them. For there, they can 
earn their living. So there is always 
an escape. AnJ if there is an escape, 
then people do not want a revolution. 
Revolutions are dirty things. Revolu­
tions have done immense harm to 
society. This was the cnse with the 
Chinese revolution, the Russian revo­
lution and the f-rench Revolution too. 
Had there been no revolution, f-rance 
would have been comparable to Eng­
land in economic progress. In fact, their 
textile indus try was more advanced 
than the British industry- before it got 
mechanised . So this seems to be the 
situation in India where nothing seems 
to work and yet where there is hope 
- at least ground for hope. 

I am also a student of history. 
And I find that our society has sur­
vived for thousands of years with 
changes and modifications. If the local 
people were failures, foreigners came; 
they were absorbed into society, thus 
more competent people, more brave 
people took over society. Later on, 
others came and so on. There has been 
a continuous willingness to absorb 
change and to survive. And still the 
basic structure of society has remained 
more br less the same. Isn't this a 
strength; isn't this a factor that has 
made democracy survive for 50 years 
here, when it collapsed in no time at 
all in Pakistan? Why did it not col­
lapse here? It didn't even when Nehru 
died, it didn't when Indira Candhi 
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declared an emergency. At that time, 
l had given up all hope. But look at 
the resilience of this society. Democ­
racy came back. Partly because Indira 
Gandhi herself was an Indian and 
partly because Indian society is Indian. 

Individual In ilia tive & Enterprise 
We always read about corruption, 

about law and orJer breakdown, 
failures of railways, etc. in the news­
papers. But at the same time when I 
travel aropnd Maharasthr~:~,. I G.nJ . a 
lot of constructive work being done 
by young selfless people in almost 
every town and districtofMaharashtra. 
Recently I was in Malwan and there 
I met a young engineer. He had given 
up his job as he was interested in social 
work. I-Ie has improvised techniques 
of production for the simple people 
-for instance, a better way of breaking 
up cashew nuts . He brings together 
children of poor people, gives them 
education, trains them and sets them 
up as self-employed people and he 
seems to be getting help from politi­
cians. lie told me that money was not 
a problem. Elsewhere, I found some­
body improving the quality of grapes, 
somebody exporting roses, somebody 
manufacturing champagne. 

These things never appear in 
newspapers somehow. I find that the 
face of India has changed. ror exam­
ple, the Krishna Valley (Sangli, 
Kolhapur, Sa tara) in Maharashtra is 
completely transformed . They have a 
shortage of labour there. They get 
labour from Andhra and from 
Karnataka, because they do not have 
enough labour in the state. Isn ' t it a 
big thing that agricultural activity 
should find itself short of labour and 
be able to absorb people; that an 
overcrowded area of economic activ­
ity should need to get people from 
outside. This is happening. And once 
these people get used to a better 
standa rd of life, once they get 11seJ 
to having tru cks and bicycles and 

motorbikes, one they get used to having 
banks and colleges, they are not going 
to look back, they are not going to give 
it up; they are going to ask for more. 

And some of them are very 
enterprising. I am amazed at the 
number of women entrepreneurs in 
Maharashtra. Maharastrians are not 
an enterprising people at all. Still I 
find a number of women setting up 
new enterprises. So I think, there are 
grounds for hope. There are a number 

· of positive factors at work · 

Negative Factors 
And the negative factors are that 

nobody wants to take over India. I 
don't think the army wants to take 
over India . Their hands are already 
full . Kashmir is enough for them. I do 
not think they would dream of taking 
over India and having so many insur­
gencies on their hands. And the Army 
is not in any case, a unified force as 
armies elsewhere. It consists of diverse 
people. And we internally are either 
too weak or too lazy or too tolerant 
or too willing to accept contradictions 
or too willing to express our anger in 
seminars and not let it really create 
problems for this society. And there­
fore I ·would say, Indian democracy 
will survive, seems to be able to survive 
- I don't know whether it will be 
meaningful and successful, because 
there will always be people at semi­
nars who will say that it 's not mean­
ingful at all and that it has failed. It 
is a part of our tradition to be very 
disappointed wit h things as they are 
and be angry and to express righteous 
indignation . This is part of the Indian 
psyche. At the same time, all these 
constructive efforts that are being 
made, these forces that operate si lent ly, 
invisibly hold promise of a society 
which will function and which is likely 
to be viable. 

I'ROI'. Ci\NC/\DI!i\1{ GADC II. ;,. Honorary 
Economic Advl~or to lllndu~tan Con~tructlon 
Comp.1ny l.td . lie is .1 distin~;uished writer in 
M.u.1thi litcr.1 ture . 
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Fifty Years After ... 

Time for a H.eappraisal 
P. R. Dubhashi 

The biggest and the most appropriate golden jubilee project would be a root 
and branch examination of the Constitution of the "Sovereign Democratic 

Republic" which people gave unto themselves in 1949 in the fond hope that 
under it they will enjoy life worthy of free citizens of a free country. 

India is celebra ting fifty years of 
independence. It is a significa nt mile­
stone in the his tory of a country even 
as ancienl as India . 

While we may on our fiftieth 
birthday congratulate ourselves that 
the nati on stale has not yet disinte­
grated (indeed return to normalcy in 
Punjab and the return of democrCltic 
rule in J&K have been most reassur­
ing), many thinking people have ex­
pressed the fear that the nation is on 
the verge of collapse. All the basic 
national ins titutions - parliament at 
the centre and assemblies in slates, the 
party system, cabinet government, civil 
service, the judiciary- have all failed . 
The basic premise on which we built 
our pl>lity has gone haywire. Our 
concepts of parliamentary democracy, 
federalism, welfare sta le, secularism, 
and planned economic development 
have turned out to be fundamentally 
faulty . The lime has come for us to 
undertake a comprehensive reappraisal 
of the basic assumption of our na tional 
life. 

Gandhiji Ignored 
The Westminster model of pilr­

liamenlary democracy which we 
adopted envisaged a two p<trly sys­
tem which never took shilpe. In the 
early years of independence we hild 
one party d ominance bo th at the centre 
and in the states. Nehru did not p<ty 
heed to f'0ilhatm<t Gandhi's advice to 
dissolve the Co ngress party il nd t mn 
it into Lok Sevilk Silngh. The Milhatmil 
felt th<tl wi th the illlilinment of inde­
pendence, the histori c fun ction of the 
Congress which brought lndi<tns of <ti l 
sh<tt.les of opinion il nd it.leology to­
gether In the freet.lom movement, Wils 

over. 1f his at.! vice had been followed, 
we coult.l have s tarted our political life 
on a cleiln slilte. We could have set 
up two·or·three major political p;utiP.s 
with clear-cut ideologies and pro­
grammes. But it never happened. 

Survival Politics 
One party dominance was over­

laid with one person dominance and 
dynilstic succession, with Jisilstrous 
consequences on our political life and 
on the federal system . The end of dy-
nastic rule saw -
the pendulum 
swinging to the 
other extreme-

vive albeit under a different prime 
minister - Mr. I. K. Gujral. 

On more than one occasion the 
" Ul1i feu' Pront go,Jernment' first under 

Deve Gowda and now under I. K. 
Gujral is often seen working at cross 
purposes with members of the cabinet 
critical of their own prime minister. 
The prime minister is compelled to 
inuulge in survivill politics in the same 
manner ilS chief ministers have been 
engnged in the states since 1967 when 

the coalition 
phenomenon 
emerged in sev-

1 eral states o f 
minority ilnd India . There 

. coalition gov- wasachancefur 
ernments work- a two party sys-
ing in bizarre tern to emerge 
fashion . The mi- when the peo-
nority govern- pie of Int.lia in 
ment of V. J> . the genera l elec-
Singh sup- Lions following 
ported from the emergency 
outsit.le by the supported the 
l.eflist parties hastily formed 

on the one sit.le ~ Janala party 
ant.! the HJI' on with grea t 
the o th e r; th e hopes ant.! ex-
minority gov- pectalions. But 
e rnm ent of The Prtme Ministers the opportunity 
Chanurashekarsupporteu by the Con- wrts thnnvn away through internal 
gress p <uty, but with its ow n strength bickerings caused, not by any it.! eo-
of only about fifty Ml's hence thor- logica l Jifferences but by lheoverween-
oughly unrepresentative; the minority ing ilmbitions of smilll men. The chilnce 
government of 1' . V. Narsimha Rilo of a two party sys tem was lost per-
which allainet.l majority status through haps, for all time. 
questionab le mea ns and which vvas 
exposed in the Supreme Court; Deve 
Cowda 's coa lition government com­
prising fifteen politica l pilrties ilnd 
which gov~rnnwnt man11get.l to sur-

l"rt't'tl om /"i rs! July-SI'J'f t' llll•a 1 ~1<)7 

Regional Putics 
The politica l scene tot.lay is quite 

chao tic th<~nks to the fractionalisation 
of niltionlll parties a nd the emergence 
of regional p<~rties. The break up of 



Jinnah's Vision of a Secular State 

You are free; you are free to go to 
your temples, you are free to go to your 
mosques or to any other place of worship 
in this State of Pakistan .. . You may belong 
to any religion or caste or creed - that has 
nothing to do with the business of the State .... 
We are starting in the days when there is 
no discrimination, nc distinction between one 
community and another, no discrimination 
between one caste or creed and another. 
We are starting with this fundamental prin-
ciple that we are all citizens and equal citizens 

of one state. The people of England in course of time had to face the realities 
of the situation and had to discharge the responsibiiities and burdens placed 
upon them by the government.... Today, you might say with justice that Roman 
Catholics and Protestants do not exist; what exists now is that every man 
is citizen, and equal citizen of Great Britain ... all members of the Nation ... 

Equal Citizens 

If you change your past and work together in a spirit that every one 
of you. no matter to what community he belonged, no matter what relations 
he had with you in the past, no matter what his colour, caste or creed, is 
first, second, and last a citizen of this state with equal rights, privileges and 
obligations, there will be no end to progress you will make ... We are starting 
with the fundamental principle that we are all citizens equal citizens of one 
state. Now I think we should keep that in front of us as our ideal and you 
will find that in course of time Hindus would cease to be Hindus and Muslims 
will cease to be Muslims. not in the religious sense, because that is the personal 
faith of each individual, but in the political sense as citizen of the State ... I 
shall always be guided by the principles of justice and fairplay without any, 
as is put in the political language, prejudice or ill-will, in other words, partiality 
or favouritism. My guiding principle will be justice and complete impartiality, 
and I am sure that with your support and co-operation, I can look forward 
to Pakistan becoming one of the greatest Nations of the World ... 

All the same in this division it was impossible to avoid the question 
of minorities being in one Dominion or the other. Now, that was unavoidable. 
There is no other solution. Now, if we want to make this great State of Pakistan 
happy and prosperous we should wholly and solely concentrate on the well­
being of the people, and especially of the masses and the poor. If you will 
work in co-operation. forgetting the past. burying the hatchet you are bound 
to succeed. 

I cannot emphasise it too much. We should begin to work in that spirit 
and in course of time all these angularities of the majority and minority communities, 
the Hindu community and the Muslim community - because even as regards 
Muslims you have Pathans, Punjabis, Shias, Sunnis and so on and among 
the Hindus you have Brahmins, Vaishnavas, Khatris, also Bengalees, Madrasis, 
and so on - will vanish. Indeed if you ask me this has been the biggest hindrance 
in the way of India to attain the freedom and independence and but for this 
we would have been free peoples long long ago ... 

But the question is, whether it was possible or practicable to act oth­
erwise than what has been done ... A division had to take place. On both sides. 
in Hindustan and Pakistan, there are sections of the people who may not agree 
with it, who may not like it, but in my judgement there was no other solution 
and 1 am sure future history will record its verdict in favour of it. And what 
is more i! will be proved by actual experience as we go on that that was the 
only solution ... Any idea of a United India could never have worked and in 
my judgement it would have led us to terrific disaster. Maybe that view is 
correct; maybe it is not; that remains to be seen." 

Excerpts from the address of Quaid-e-Azam Mohammed Ali Jinnah to 
the Constituent Assembly of Pakistan in Karachi on August 11 . 1947. 

Rajaji's Independence Day Reflections 
Gandhiji waged a campaign for the 

substance of freedom and said he would 
accept it, even if Britain were not willing to 
grant Independence in the strict legal sense. 
Today, he might reverse the proposition and 
ask the question whether, although we have 
Independence, we have the substance of 
freedom .... 

That the organisation going by the 
name 'State' is necessary for modern hu­
man existence and progress must be con-
ceded. But it is erroneous to assume that the modern expediency demands 
the omnipotence of the State. Its power must be strictly limited if the citizens 
should feel and enjoy the sense of freedom. Ultimately in that sense, felt and 
enjoyed, lies true happiness; not in the 'standard of life' which can be achieved, 
and enjoyed even in a serviie State. 

In a socialist polity the State claims all power and what may remain 
untouc~e? is left to the citizens. In a free, p_qliiY. t~e ,citizen has freedom and 
what power is needed for orderly cooperation is given to the State tc be 
exercised against the citizen. These two conditions may, when put in word, 
seem very much alike, but in reality they are poles apart. In fixing the limits 
of power between the State and the citizens, the citizen should be the primary 
and the State the secondary concern. If we proceed on the opposite basis 
we shall h·ave minimum freedom for the citizen and maximum power for the 
officials and the ministers elected to power. But if we follow the proper rule, 
viz., that the citizen's freedom should be the primary concern as the Father 
of the Nation wanted, we should have a free economy and a free polity, and 
minimum power vested in the State for necessary control and check of anti­
social elements. 

Not only was the Father of the Nation interested in minimum government, 
but the Constitution-makers who gave us the law in 1950 laid down the frontiers 
very clearly, when they wrote down the directive princip les for a welfare State 
and at the same time an obligatory chapter of fundamental rights. The rul ing 
party has decided that India should be a socialist State. which means that 
in the disputes between the citizen and the government the decision should 
be in favour of the latter. The Constitution has been amended in several 
respects to this end. In many matters even the Constitution as amended is 
being roughly handled and there is a slogan that the courts should march with 
the times, in order to allow this rough handling. 

The administration has deteriorated in efficiency, sense of justice and 
integrity. This deterioration is due to the improper intervention of party bosses 
and under-bosses in order to deflect the course of just and impartial admin­
istration. The services have lost their old strength of character and are unable 
to stand up to the pressure put upon them by political managers. 

The citizen's freedom is at its lowest ebb after thirteen years of Inde­
pendence. The ruling party in India can ruin any man or group of men engaged 
in any trade or industry, a thing that is inconceivable in America or England. 
Whatever be the displeasure provoked, the ruling party has devised an 'ism 
to cover up all faults and fa ilures. The 'ism serves to raise undefined hopes 
and confuses and deceive the people, and to cover up intimidation, injustice 
and tyranny. 

August 13, 1960. Rajaji writing in Swarajya, on the eve of the 
13th anniversary of India's Independence. 

Issued by the RajaJi Foundalion. Mumbai. 
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Fifty Years After ... . 

the Jndi<w National Congress which 
started with indira G<mdhi accelerateJ 
in Narsimha Rao 's regime. This bug 
of fractionalisation has bitten other par­
ties too. The phenomenon of regional 
parties which started with the DMK 
in Tamilnadu has now spread to so 
many states that the talk now is to enJ 
all national parties which it is con­
tended are out of touch with local 
situations anJ problems. Rut can 
regional parties ever provide a national 
perspective so important for the sur­
vival and prosperity of the nation-state? 

The disintegration of national 
parties has been accompanied by the 
absence of persons who can provide 
leadership to the nation as a whole -
Jawaharlal Nehru, anJ with all their 
deficiencies, Indira Gandhi and Rajiv 
Gandhi could provide such a national 
leadership. They haJ a national cha­
risma . But that cannot be said of their 
successors. 

Though political parties are par­
ticipants in a democratic process, they 
themselves pay little heed to inner 
democracy. They do not hold regular 
party elections to elect their office 
bearers nor Jo they let the local party 
members select candid a tes for genera I 
elections to parliament anJ stelle as­
semblies. Most canJ iJates are selected 
by the 'lligh Command ' . This has cer­
tainly stifled the vibrancy of demo­
cratic politics in this country . 

This is reflected in the character 
of l'arliament. The quality of debate 
is abysmal. What most members excel 
in is in the use of lung power, behav­
ing in a disorderly manner anJ cre­
ating pandemonium often making it 
impossible to conduct the business of 
the State. The televising of pelrliamen­
tary debate has reJuceJ the prestige 
of the highest political institution of 
the country in the eyes of the ordinary 
people of India. 

Criminalisation of Politics 
The election process itself has been 

vitiated b_y money power, muscle 
power and the misuse of government 
melchinery; though thanks to the strict 
implementation of the rules by the then 
Chief Election Commissioner Mr. T. 
N. Seshan there was a marked im-

public administration has set in 
amongst the citizens of the country. 

Meanwhile the judiciary has be­
come aggressive and has started 
holding executive agencies account­
able to itself than to its superiors. This 

provement which, however, may not has undoubtedly disturbed the balance 
last long unless Seshan's successors between the three organs of the State 
follow his example. The criminali- viz. the legislature, the executive and 
sat ion of pJolitil~s.hals bee:~ pr~ceeJ ing the juJiciary. Judicial despotism is no 
apace an po 1t1ca parlles ,,ave no b 1.1 1 f d t . . . . su s 1 u e or goo governmen . 
compunctiOn 111 selltng up cand1dates 
'clgainst whom crimin'al cases· are · ' · Widespreaa Cynicism '· 
pending . rree anJ fair elections are What all this has leJ to, is com-
the sine quu 11011 of democracy . Sur- plete loss of faith in the political class, 
viva! in politics has become impossi- the political process, in the rule of law 
ble for people of integrity. On the other and democracy itself. People seem to 
hand, criminals anJ corrupt elements feel that government cannot be run 
in politics, business anJ the bureauc- without corruption anJ the rule of law 
racy have joineJ hanJs to loot the exists only for the common people <mJ 
public exchequer. not for those in power and authority. 

InJeeJ, the concept of "public good" 
itself seems to have disappeareJ from 
public life. The mooJ among the com­
mon people is one of widespread frus­
triltion, cyntctsm, helplessness, 
sullenness anJ anger. They throw out 
one set of rulers only to finJ another 
set equally corrupt, incompetent elnJ 
unconcerned with the public good . 
They are now looking for another 
system of government, ilnother set of 
public institutions 'vVhich can save them 
from the depredations of the present­
Jay rulers . 

The last few years have seen an 
explosion of corruption cases . We no 
longer think in terms of petty corrup­
tion involving junior civil servants at 
the counter level where common citi­
zens come in contact with the admin­
istration . Hnfors opened up a new 
chapter in corruption soon followed 
by the sensational securities scanJ al , 
the hawala scandal, the urea import 
scandal, the sugelr import scandal, the 
foJJer scanJill anJ telecommunicil-
lions tender scandal running into crores 
of rupees . Liberalisation, far from 
eliminating corruption seems to helve 
opened the floodgates for it. Ministers 
seem to have lost all sense of stanJ­
arJs in public life- take for example 
the way in which the Minister for Urban 
Development went about allotting 
public accommodation anJ the Min­
ister of Petroleum allotling petrol 
pumps; above all, the wny in which 
the Minister of External Affairs went 
about pressuring a diplomat to au­
thenticate a forged document. The chief 
minister of a stelte saw nothing wrong 
in accepting hundreds of crores of ru­
pees as birthday gifts . No wonder com­
plete disenchantment with politics anJ 

Golden Jubilee Project 
The biggest anJ the most appro­

priate golden jubilee project would be 
a root anJ branch examination of the 
Constitution of the "Sovereign Demo­
cratic Republic" which people gave 
unto themselves in 1949 in the fond 
hope !hell under it they will enjoy life 
worthy of free citizens of a free coun­
try . /\11 right thinking people in the 
all walks of life should join hands in 
this golden jubilee project to seek ways 
to usher in good governance in the 
country. 
OR. P.R. lJUBASITI is a former Sec retary lo the 
Government of lndi,, and recently retired as 
Vice-Cho1ncellor, Coo1 University. 
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~he whole fabric of the moral 

quality of modern nations is being 

undermined by the destru'd!on . or a' 
sense of moral responsibility in the 

individuaL 

- Sri 1(. M. Munshi. 
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Netaji Subhas Chandra Bose 
The Star-Crossed llero 
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Netaji Subhas Chandra Bose 

It is at least fifty years since the 
nation anJ the worlJ lost tretck of the 
whereabouts of Netetji Subhas ChanJra 
Bose (born on 23 January 1897). No­
boJy seems to be certain whether he 
dieJ of injuries sustained in etn aircrash 
or founJ his way to Stalin's Russia 
from where he was not able to come. 
out, let alone return home. 

Thereetre certainly quite a number 
of his arJent aJmirers, even Jevotees, 
especially in Bengal, who would like 
to believe that he is still alive some­
where. If that is etccepted ets a fact, he 
shouiJ now have completeJ 100 (some 
nine months oiJer than NiraJ C. 
ChauJhuri, a resiJent of OxforJ for 
about 25 years now) . It is not clear if 
the report of the one-metn commission 
by Justice G. D. Khosla haJ any Jefi-

D. Anjaneyulu 

We are all familiar with Pandit Nehru's will and testament. But, not many may be aware 
of the 'political testament' of Subhas Bose. It reads: 

"What greater solace can there be than the feeling that one has lived and died 
for a principle? What higher satisfaction can a man possess than the knowledge that 
his spirit will beget kindred spirits to carry on his unfinished task? What better reward 
can a soul desire than the certainty that his message will be wafted over hills and 
dales and over the broad plains to every corner of his land across the seas to distant 
lands? What higher consummation can life attain than peaceful self-immolation at the 
altar of one's cause? 

"Hence, it is evident that nobody can lose through suffering and sacrifice. If he 
does lose anything of the earth, he will gain much more in return by becoming the 
heir to a life immortal. ... . .... ~~· 

"This is the technique of the soul. The individual must die, so that the Nation 
may live. Today I must die, so that India may live and may win freedom and glory. 

"To my Countrymen I say, "Forget not that the greatest curse for a man is to 
remain a slave. Forget not that the grossest crime is to compromise. with injustice and 
wrong. Remember the eternal law you must give life, if you want to get it. And remember 
that the highest virtue is to battle against inequity, no matter what the cost may be". 

nite or Jefinitive to say on a matter 
of great national interest. 

The INA 
It is equally Joubtful if any of the 

governments of free lnJia, beginning 
from the one und er Petnd.it Nehru for 
17 to 18 yeetrs, hetd J one etnything in 
right eetrnest to get to the core of the 
mettler, beyo nd paying lip sympetthy 
to the etrmed struggle of the lnd ian 
National Army (IN/\) now and. then, 
may be once in five or six yeetrs . Not 
that we shouiJ celebrette the exploits 
etnd etchievements of the INA as a hartly 
annual, like Independence Day or Re­
public Day. Undeniable, however, that 
adequate justice bets not been J one to 
the ad venturous story of the brave soi­
J iers, overtaken by ad verse circum­
stances. 

Calculated Injustice 
Even more true it is that Subhas 

Bose, years before he escapeJ from 
InJia under mysterious circumstances, 
had been a victim of calculated injus­
tice not so much ett the hetnds of the 
British rulers as at the hanJs of the 
powerful Congress establishment 
Jeeply entrencheJ in the party organi-
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settion. The media, especially the elec­
tronic media, betray a shabby mixture 
of ignorance and indifference on the 
subject. In reporting the death of 
Sheelabhadra Yajee (of Bihar) the other 
Jay, TV describeJ him only as a free­
Jom fighter, ageJ 90 anJ more. The 
fact thnt h~ wns a follower of Subhas 
Bose anJ PresiJent of the Forward. 
Bloc, found eJ by Bose in 1939, was 
not mentio ned at all. By oversight or 
ignorance, it is no t clear. But that is 
not the only ins tance of its kind . 

Early Years 
This has, in fact, been going on 

since 1921 , when Subhns Bose passed 
the JCS exnmination after less than a 
year's stay at Cambridge (f.'itzwilliam 
I Jail) for his Mental anJ Moral Sci­
ence Tripos (fourth in the list anJ first 
in English essay). Worth noting that 
he los t no time in deciding to quit the 
service even as a probationer; and 
writing to that effect to DeshbanJhu 
C. R. Das anJ his elder brother Sara! 
Hose. N otwithstonJing the fact that he 
J id no t belo ng to a very affluent fomily 
like that of Nehru ("The only son of 
a ri ch mon" ). lie was the sixth son and 
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ninth child of a family of 14; his father 
Janakinath Bose, was a reasonably 
prosperous lawyer, at Cul!ack. And 
yet one doesn't hear much of his 
personal sacrifice compared to that of 
the Nehru family, hailed as a byword 
for sacrifice for the country's cause. 

After schooling at Cuttack, he 
joi neJ Presidency Co liege, Ca leu l!a, 
where he did quite well in his studies. 
Bul there was an incident in which he 
was involved in an attack by a group 
of students on Professor Oaten, who 
is known to have made some dispar­
aging remarks on IndianstuJents . The 
result was that he had to leove Presi­
dency anJ jo in Scottish Church Col­
lege, fmm \Vhere he graduated with 

' r!li)0:'>9J?h.Y .~? l~ i~. JP};tinsubject, in 1918 
or so, after losing a year or more. 

Cambridge Tripos 
In 1919, he left for England, where 

he secured a seat at Cambridge fl!f ~he 
Mentel! anJ Moral Science Tripos (or 
Philosophy as we no\V call it). I lis 
contemporaries at Cambridge were: 
K. 1'. C hallopaJhyay (Iiller Professor 
of l'hilnsophy in Calcu!la), Dilip Kumar 

Roy (disciple of Sri Aurobindo), and 
C. C. Desai, who joined the lCS ami 
rose high in the bureaucracy, becom­
ing Commerce Secretary and occupy­
ing other important positions. 

Quits ICS 
In the shortest possible time 

available to him, he not only passed 
the res examination, but also com­
pleted the Tripos though he had to 
wait much longer to take the M.A. 
Degree by paying the required fee of 
Pounds 15/- or so . But he lost no time 
in quilting the ICS (in 1921) even before 
officially entering it. We Jon '! know 
whether he was inspired by the exam­
ple of AurobinJo Ghosh. 

The year, 1921, (when Bose joineJ 
the band of young man under ' the 
leadership of C.R.Das who died in 
1925), marked a turning point in the 
career of Subhas Bose. That he JiJn't 
deciJe on a mere impulse is .evident. 
from his thoughts about making a 
living either as a teacher in a National 
College or an editorie~l e~ssistnnl in n 
nationalist newspnper. As it hnppened, 
he ce~me close to De~s, e~s Chief Execu-

live Officer, when the latter was mayor 
of Calcutta. After the loller's death, he 
kept his tradition alive, and was cap­
tain (or GOC) of the Volunteer corps 
at the Calcutta session of the Congress 
in 1928. He became Mayor himself 
sometime Ie~ter. i.e. in 1931. 

Complete Independence 
f<rom then on, his political career 

was eventful- detention in Mandalay 
Jail, org;:mising the Congress move­
ment in Bengal (with some rivalry from 
the Sen Gupta group and so on), visits 
to Europe in collaboration with 
Vithalbhai Potel, (e!Jer brother of 
Vallabhbhai Patel), stay in Vienna for 
medicallreatmenl, among other things. 
llis commitment to complete Inde­
pendence was. always tmcompromis­
ing, openly expressed at the Lahore 
session of the Congress in 1929, pre­
sided over by Jawaharlal Nehru, son 
succeeJing father. 

Even at the Calcutta Congress of 
1928, Subhas Rose pleaJeJ that com­
plete Independence anJ not Domin­
ion Status, as proposeJ by Mahatma 
Gandhi, shoulJ be the national goal. 
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His plea was rejected then, but was 
accepted next year at the Lahore 
Congress. He was supported, in his 
stand, by Jawaharlal Nehru, S. 
Srinivasa Iyengar, among others. They 
also formed the Independence League. 

Realist 
He did not prevaricate on his Left­

ist lea nings, pleading for Left Unity 
(Congress Socialists, Royists, and other 
groups) till the end . He did not quite 
see the rationale behind Gandhiji's 
claim to be out of the Congress and 
yet dictating its decisions through his 
loya l devotees. But somehow in 1938, 
the rightist group, i.e. Sardar Patel and 
others, blessed by the Mahnlma, chose 
Subhcts Bose to preside over the 
Haripur-a Congress. Everything seems 
to have gone on smoothly. 

It is not, however, recognised 
widely enough thnt Bose hnd made a 
few important points that did not raise · 
any controversy at thilltime. One was 
his emphnsis on a 'Mass Contnct 
Programme', to bring in the youth to 
vitalise the party ranks. 1\nnther was 
to promote national integration in all 
possible ways, one of which was to 
adopt the Roman script for I·Iindi anJ 
other Indian languages . 1\ third was 
to intensify the propaganda abroad for 
the freeJom m ovement in InJia . 

The concept of economic planning 
h<~s been invariably associated with 
the initiative of Pandit Nehru . Rut let 
us remember th<1t it was Juring the 
l'residentship of Subhas Bose that the 
Nationall'l<~nning Committee was set 
up (with Nehru as Chairman) anJ l'rof. 
K. T. Sh<1h as Secretary. Members in­
cluded le<~ding economists, scientists, 
ind ustri<~l experts, not<~ble among 
\-\'hom was Sir M, Visveswaraya. Bose 
hCI J clear-cut ideas on economic de­
velopment though he J id not cnll 
himself a communist or a socialist, 
unlike Nehru. I Ie was a hardhe<1deJ 
reCi list, pragm<~tic in his approCich to 
problems. 

Congress President 
Signs of trouble began to show 

up in 19:19. f-or no other reason except 
th <~ t Rose haJ announced his intention 
to stand for the Co ngress l'residentinl 
election. It was co nsid ered an act of 

political blasphemy that a Congress­
man should have had the temerity to 
do such a thing, without the approval 
of the High CommanJ and the bless­
ing of the Mahatma. The latter had 
proposed the name of Dr. PaltC1bhi 
Sitaramoyya (historian oi the Congress, 
member of the working committee and 
a known rightist) . The contest could 
not be avoided; and Bose won with 
a comfortable m<~jority. And to the 
discomfiture of the powerful rightist 
leadership. But, as it happened, it 
turned out to be a pyrrhic victory. 

Gandhiji's Disapproval 
Not a little surprising it was that 

Mahatma Gandhi, who used to de­
cl;ue in public, every now and then, 
that he was not even a fo·ur-anna 
member of the Congress, identified 
himself with one of the contestants, to 
the extent of staling: 

"Pattabhi's defeat is my defeat". 
That queered the pitch for Bose, whose 
main purpose was to galvanise the 
youth and complete the mass contact 
programme which he could not do 
during the previous year. 

Obviously, he counted without his 
host. The rightist leadership was in no 
mood to allow him to do anything, 
though he was the July electeJ l'resi­
Jent. The annual session was due to 
be held eo rly in the year (1939) at 
Tripuri (Vishnudutt Nagar) in Madhya 
Pradesh. 1\s ill-luck wouJd have it, Bose 
was taken ill and running high fever. 
But his opponents in the /\ICC were 
in no mood to extend any human 
consideration to an ailing President. 
1\fter the strenuous journey from 
Calcutta, he had to be carried on a 
stretcher to the Congress f}(.Wt/al. His 

- brief address, which was ··read by his 
brother Sarat, called for issuing an 
ultimatum to the British Government 
for Independence. 

He was welcomed in the strang­
est way imaginable. Seth Govind Das 
(well known as a I lindi fanatic), the 
Chairman of the Reception Commit­
lee, said in no uncertain terms that he 
was not welcome, as he h<~d been 
elected against the wishes of Mcl hotmo 
Gandhi. Mennwhile, CIS if to ndd fuel 
to the fire, the MC1hC1tma had under-
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taken a fast in Rajkot as a protest 
against some policy of the Dewan of 
that State, which had the effect of 
attracting all sympathy towards him 
and adding to the hostility to Bose. 

Resigns Presidentship 
The position of the President was 

becoming progressively untenable. The 
old Working Committee had resigned, 
Pandit Nehru playing hot and cold 
with his pusillanimity under the cover 
of idealism. Bose knew that the die 
was cast and he chose to resign at a 
meeting of the AICC in Calcutta in 
April, amidst scenes of public protest 
at the raw deal given to him. Dr. 
Rajendra Prasad became the new 
President. The bulk of the Bengal 
Proviiici'<ri 'C:orrgress ·· C6mmtttee, · in:. · 
eluding party legislators, were on 
Bose's side; but it was suspended, in 
due course on grounds of indiscipline. 
Th~ high commai:td did_n't seem to 
mind that it was undermining the 
interests of the party until the situa­
tion was to change after the partition. 
Not necessarily for the better. 

Forward Bloc Formed 
The parting of ways was final. 

Bose formed the f<orwarJ Bloc, com­
prising the youthful and more forward­
looking elements within and outside 
the Congress, to prepare for a fight to 
the finish with the Imperialists rulers . 
Left consolidation was one of the main 
planks of his programme. But it can­
not be said that his success WCIS re­
markable, unqualified or even 
substantiCII. I lis personal charisma was 
unparalleleJ. But in practical terms 
his objects were unfulfilled , as the grip 
of the MahCitma and the right wing of 
the party cadres was unaffected. 

On 3rd September, 1939, when 
Rose was addressing a mammoth 
meeting at the Madras Beach, just at 
that moment, a copy of the evening 
newspaper was brought to him, splash­
ing the news that Britain had declared 
war on Germany. In a Jramatic ges­
ture, he appealed to the Mahatma to 
let bygones be bygones Clnd offered to 
follow his leadership, for a fight with 
the Hritish Government. Rut Gandhi 
wi'ls not the mnnto be so easily moveJ . 

1\s early as the I laripuri'l Co n-
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gress (enrly in 1938), Bose declnred in 
his Presidentinl alldress: "Ours is a 
struggle no t only agnins t British Im­
perialism but agains t World Jmperi­
nlism as well, of which the former, is 
the keystone. We e1re, there fore, fight­
ing not fnr the Cfl use of Indin alone, 
but of humnnity as \Veil. India freeJ 
meilns humonity SClved ". 

World War Opportunity 

"J do believe the1t fundamenl nlly 
the cho ice before the world today is 
one between some form of commu­
nism e1ntl some form of fe1scism, and 
I am all for the former, the1t is com­
munism . .. .. I me1y no t agree with 
everything tha t the orthod ox commu­
nis ts have done . .. .. But I do think tha t 
the be1sic id eology of communism ami 
its scientific interpretettion o f His tory 
is sountl ". 

Bose dilln' t mince won.ls in his 
comment o n this vi ew, w hich he 
tl escribed as " funtlamentally wrong ·'. 
Explaining his ste1nd, he aJJed: 

"Unless we Clre Cit the entl of the 

As a perceptive student o f World 
affairs he hall been anticipating the 
ou tbre<~ k o f a Worlll War in o r arounll 
1939 <m ll ·wa ntell lnlli a to prepare for 
it, without prevarice1tion. At the Anti­
Compromise Co nference held early in 
19-lO, Bose re ite ra ted the ste1nd he hall 
e<~r l ie r taken: " In India we are now proces~ of evolution or unles~ we deny 
ringing d ow n n1e curtai n o n an ' age .... evolut iOn a ltoge ther, ll~e r~ IS no. rea-
l I 1 · · Tl f so n to hold that our clHllce IS res lncled 

'a IS passmg away. .... ' e age 0 to two alternatives. Whether one be-
im perialism is drawing to a close and 
the ere1 o f freed o m, d emocra cy anJ li eves in th e ll ege linn o r in the 
socinlism looms ahe<ld of us. India Hergso ni nn or nny other ll~ eo ry of 

slnnds to'day ·al oi1e of the crossroads 
of history". While the Government was 
ngi taleJ clbou l his line o f thinking, the 
Congress leilJers hip chose to ig nore 
him . 

Escape from Jail 
lie was a rres ted in July 1940 to 

preven t him frum cn mpnigning on the 
lines ind icnled nnJ arousing the Youth 
of the Clltl ntry in pa rli culnr anJ the 
mas~e<; in general. li e the reupo n 
u nJ ertPPK il · f a~ t unto J eat h ' a nll 
was rt'le<~sed aflt' r a week, to be 
kept und er house arrest. lie WClS 

also elec teJ to the Cenlrc:d As­
sembly, in the me<mtim e, tho ug h 
he had hanlly the lime to te1ke 
oolh nr l<1ke part in its proceed­
ings. llmv he escClped from home 
later, reilc hing Ce rm any Cl nJ 
)ClpCln ClnJ org<1nising the lnJiCln 
Nrt li onfll A rmy r e<1 ds like rt n 
exciti ng story o f mys te ry, adven­
ture anJ rom <1 nce. 

ll osc and Nc>hm 
It is str<~nge lo no te th <1 t 

jawCl hClrlal Ne hru anJ Subhas Hose 
J iJ n ' t see eye to eye, in thei r socio­
ecnnomi c id eo logy, i nspi te of the simi­
l<lr ily in eJu cCl li ona l backg ro und , 
nearness in age a nd interest in w o rld 
affai rs. Nehru is reported to have said 
in a press sta tement in I )ecember 1 Y.T': 
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evolution - in no cnse need 'vVe think 
creation is at a n end . Co ns id e ring 
every thing, one is inclineJ to hoiJ tha t 
the next phflse in worltl history will 
produce Cl synthesis between Commu­
nism and J.ascism. AnJ w ill it be Cl 
surprise if th<ll synthesis is produced 
in lnJia"? 

Bose on G;mdhiji 
Whether Hose ·wns a great poli ti­

ca l thinker cou ld be a matter of de-

,• 

' 
I 

t ·.., 

bate. Hut he cert a inly hall clear cut 
views of his own on l he ful ure of I nJ ia . 
In his book, 'The India n Struggle' he 
di <;cusses the role o f M<lh<llma Ca ndhi 
in Indi an his tory, with no se ntim ent 
or inhibition . li e writes: 

"The log ic of history will ... fol­
hnv it s inev itab le course. The polili cil l 

struggle and the social struggle will 
have to be conducted simultaneously. 
The party that will win political free­
d om for lnJia will be also the party 
that will win social and economic 
freed o m for the m<1sses . Mahatma 
Ga ntlhi hns rend ered and will con­
tinue to rend er phenomenal service to 
his Country. But Indie1 's salvation will 
no t be achieved untler his lead ership". 

We are all familiar with PanJit 
Nehru's will and testament. But, not 
many may be aware of the 'political 
tes tame nt ' of Subhas Bose. It reatls: 

"Whe1l gree1ter sol<1ce ce1n there be 
lh<ln the fee ling that one has lived and 
di et! fo r n principle? Whe1t higbe.{ 
satis fe1 ctio n ca n " man p ossess ll1nn 
the knowleJge that his spirit will beget 
kindrell spirits to carry on his unfin­
ished task? What better reward can a 
so~d tlesire tha n the certainly that his 
m essage will be waftetl over hills nntl 
dflles anJ over the broaJ plains to every 
corner of his l;md across the seas to 
tl is tanl la nds? What hig her co nsum­
mClt ion ca n lire allain than .p e<lceful 
self-immolation at the alle1r of one's 
ca use? 

"I fence, it is evident !hel l noboJy 
Cfl n los e through s uffering and sacri­
fice . If he d oes lose anything of the 
eart h, he will g<1i n much more in return 

by becoming the heir to a life im­
morlCII. 

'This is the techniqu e of the 
soul. The individua l must tlie, so 
tha t the Nation may live. Today 
I mus t Jie, so that InJia m ay live 
and may win freeJom ami glory. 

"To my Country men I say, 
'Torge t no t tha t the greo tes t curse 
for a man is to rema in a slave. 
rorgel noll ha l the grossest crime 
is to compromise with injustice 
and wrong. Remember the eler-
nCl llaw you must give life, if you 

want to gel it. AnJ remember tha t the 
highes t virtue is to ba ilie against in­
equity, no m <l'ller what the cost mfly 
be". 

1>1{. 1>. ANJANEYULU is a wdl·know n .1ulhur 
.1nd journ.1lisl . 



Nani Palkhivala 
Recipient of the Dadabhai Naoroji Memorial Award 1997 

Seen in the photograph at the August 12 function are: 

M. R. Pai 

Series; "The Highes t 
Taxed Nali0n" which 
created history with its 
first edition of 5,000 
copies being sold 
within 2 days , and 
another 5,000 being 
sold within the next 3 
weeks; "Our Cons titu­
ti o n Defaced and De­
fil ed"; "Our 
Constitu tion and the 
CommL~n Ma n "; · and 
"India Priceless Herit­
age". 

(I to r) : Mr. M. V. Kamath (Trustee) , Mrs. Nurgesh N. Palkhivaia; Or. M. S. Gore (Trustee), Dr. P. C. Alexander; 
Mrs . Ackamma Alexander; Mr. NaniA. Palkhivala , Mr. Adi. B. Godrej (Chairman). Mr. J . G. Kanga , I.A.S.(Retd .) (Trustee); 
Mr. M. R. Pai (Trustee) and Mr. Anand G. Mahindra (Trustee) of the Oadabhai Naoroji Memorial Prize Fund. 

In 1984, he pub­
lished "We; the PeL~ 
pie", which contains 
ex tracts from h is 
speeches and wri ti ngs 
of over three decades. 
This vPiume also in­
cludes extracts from 
his speeches on the 
Uni o n Budget, and an 
incisive analysis o f the 
public p<)licies L)f I n~lia . 

In 199-t, he publi shed 

Na ni /\. Palkhivala, was awarded 
th e prestigious Dadabhai Na L) roji 
Memorial /\ward fl)r the yea r 1997 at 
a functi o n in BL)mbay on Au gust 12. 

Born in 1920, Mr. Palkhivala llX)k 
hi s M.A . Deg ree with Hon ours in 
Engl ish from the Knmbay University. 
lie Sll)l)U. rirsl in the 1st Ll .. R. (1 9-tl), 
as we ll as in the 2nd LL. B. (1 944), e~nd 
aga in rirs t in the Advoca te (Origine~l 
Side) Exa min e~ li on o f the Bombay High 
CL1U rt in 1946. 

I lis public assignments have in­
clud ed m embe rship o f the first e~nd 
secnnd t .aw Commissio ns in 1955 and 
1Y58 respective ly. Also in September 
1977, Mr. Pa lkhiva la was appointed 
1\mbe~ssa d l' r of India ll) the United State 
<' f America, w hi ch <1ssignment he he ld 
till July 1Y7Y. Du ring his tenure, his 
l e<~r n ed lec tures Pn In d ia n he rite~ge, 

Constitution and the economy, in dif­
ferent p<~rls of the U.S. /\ . were appre­
ciated for the ir schL• Ie~sti c w ntent e~nJ 
ora lorie~l ski II. 

His publi c lectures on the Uni<>n 
Budget of Indie~ fn)m 195tl for about 
fL)Ur deca des in Mumba i and l) ther parts 
of Indi a were an a nnu al event Jre~w ing 

thL)use~ nds L>lpel)p le fwm .. a ll wal·ks of 
life, from hL1u swives and <l ffice clerks 
tu top i ndus tri e~ l ists and me mbers o f 
the dip lomatic corps. 

Mr. Pe~ lkhiva la is the author L)f 
several books o n law, taxa li L> n and 
publi c affairs which have e~ttained the 
status o f bes t sellers. They include: "The 
Law e~nd Practice nf Inw me-Tax", the 
stand<~rd reference bOl)k nn the subject 
and whi ch has run in tn several editions; 
"TaxatiL>n in Indi a", published by 
I-l<~rva rd Uni versity in the World Tax 

"We, the Na ti on" which is a wmpan­
ion to "We, th e People". Both have run 
into several editions. In addition, he has 
authored many booklets on the Bud ge t, 
Taxa tio n and Constitutional issu es. 

I-Ie has argued a number d his­
ll>rical cases in the Cl>urts o f India, and 
abroe~d. I Ie fL) u g ht the Be~nk Ne~ti <)n e~ li­

se~ti L)n ce~se, su ccess fully che~ l l e nging the 
G<wernme nl's ord er nat i Pn e~ lising the 
14 la rgest be~ nks o f India. When the 
Cnvernmen t sough t to t e~ke away the 
Privy Purses pf Princes by uncm1s titu­
ti o nal m e th oJs, ln este~blish tha t a 
gnvernment should me~inte~in the se~ nc­

tity o f w n trac ts, Mr. Palkhival a suc­
ceeded in h<1ving the GLwe rnme nt's 
o rder s tru ck down. The Governmen t's 
ord er" rbi tra ril y pu tli ng res tri c ti <)ns nn 
newspaperswasalsochallent;ed by Mr. 
P <~ lkhi va l i1 a nd d ec la red uncnnstitu­
liL,na I by lhe CPur l. 
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The historic Keshavanand Bharafi 
case, popularly known as the Funda­
mental Rights Case, was argued by Mr. 
Palkhivala in 1973 before a bench of 13 
judges of the Supreme Court over a 
period of five months. The Supreme 
Court ruled that Parliament cannot, in 
exeTX:ise of its amending power, so 
amend the Constitution as to alter or 
destroy its basic structure. 

justice H. R. Khanna of the Su· 
preme Court of India, whjle presiding 
over the Second Bhai Parmanand 
Memorial Lecture delivered by Mr. N. 
A. Palkhivala in New Delhi, commented 
on Mr. Palkhivala's legal acumen as 
follows: 

you are trying to get justice for the 
common people. You will definitely 
succeed in your efforts. Whatever new 
laws are made by our Government or 
plans are started, they have all proved 
useless. The common people are loaded 
with new and new taxes. But still the 
rulers do not understand the difficul­
ties of the common people. I seek your 
pardon for writing this letter. I pray on 
behalf of the public of this country and 
myself to God that you win in your 
efforts. Otherwise, the people of this 
country will have to face very great 
difficullies. I pray to God to grant you 
great wisdom and continue to seek 
justice for the people". 

He has been in the forefront of 
defending and promoting individuai 
freedom and enterprise. In June 1977, 
Mr. Palkhivala founded The 
Jayaprakash Institute of Human Free­
dom. It is named after Jayaprakash 
Narayan who played an outstanding 
role in regaining freedom for India after 
the Emergency. The purpose of the 
Institute is to strengthen the roots of 
Indian democracy and to carry on the 
epoch-making work of Jayaprakash 
Narayan. A sum of Rs. 5,37,000 repre­
senting the entire profit from Mr. 
Palkhivala's Seventh Edition of "The 
Law and Practice of Income-Tax" ac­
crued to lhis Institute. 

"Ifacount weretobemadeofthe During the Emergency, Mr. Mr.Palkhivalahasbeenassociated 
topmost lawye;s of the world, I have Palkhivala argued the case for the rig~t with the Forum of Free Enterprise from 
no doubt that ·Mr . .Palkhivala's name .. ()f the _Memb17rs of the B~~ .t.s.>, ~~~~. t!'~.1r , .. \?~O,, ~qd,_has b~~-IJ P!esidentsince)96.8 
would find a prominent mention 
therein. There have been occasions when 
his advocacy has reached great heights, 
and long after we have heard him we 

·· n·nd his word-s eclioing in our memory 
and leaving a trial of pleasant remem­
brance. One such occasion was when 
a bench of thirteen judges was convened 
(in December 1975) to consider the 
correctness of the majority view ex­
pressed in Kesavanand Bharati's case 
th<lt Parliament as a result of the 
amendment of the Constitution cannot 
change its basic structure. The height 
which Mr. Palkhivala 1L1uched that day 
in his address has in my opink1n rarely 
been reached, and I am glad to say that 
my opinion in this respect was shared 
by a number of my colleagues. After 
hearing Mr. Palkhivala the attempt to 
have the majority view reconsidered 
was given up and the bench was dis­
solved". 

The impact made by Mr. 
Palkhivala on the common man through 
various cases fought in the Supreme 
Court is reflected in the following letter 
written to Mr. Palkhivala by a peon in 
the Supreme Court: 

"Respectful salutations to 
Shri Palkhivalasaheb 

"You are truly a great man. By the 
special grace of God, He has given you 
enormous wisdom. You are the true 
fri end of the common people and the 
poor of this country. Ry exerting your­
self very much for the last few months, 
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meeting to protest against the Emer- (except for 2 years when he was in U.S. 
gency and secured a judgement against as Indian Ambassador). He is Chair-
the Government. He also argued the man of the Leslie Sawhny Programme, 
case of Mr. Ram Jethmalani who was which trains people in leadership. Over 
sought to be arrested and detained the years, he has been associated with 
because he addressed a meeting of several public causes despite his unre-
lawyers in Kerala against the Emer- lenting schedule as an Advocate, Di-
gency. rector and Chairman of some of India's 

Mr. Palkhivala successfully argued leading companies. 
before the Supreme Court the cases Possibly the best summing up of 
which affirmed the Fundamenlal Rights Mr. Palkhivala's talents and personality 
of minorities to establish and adminis- was by the late Justice M. C. Chagla, 
tereducational and religious institutions former Chief Justice of Bombay. 
of their choice, and to choose the lan- "Today, Palkhivala is undoubtedly 
guage in which education should be the most brilliant advocate we have in 
imparted. India. He has an unrivalled command 

Barring S~..1me exceptions, the above 
cases were all fought by him without 
charging any fees and as a service to 
the nation. 

When the U.N. appointed the 
Special Tribunal in Geneva to adjudicate 
upon Pakistan's claim to certain 
territories in Kutch, Mr. Palkhivala was 
theCounsel for India before the Tribunal 
(1964-67). Pakistan's claim to 90% of 
the territories was rejected. 

Some time prior to the formation 
of Bangladesh, the Indian Government 
had denied to Pakistan the facility of 
overflying India. Pakistan filed a com­
plaint before the International Civil 
Aviation Organisation (JCAO) at Mon­
treal. Mr. Palkhivala presented India 
case before ICAO and also before the 
World Court at The Hague where the 
matter was carried in appeal. 

frt't'tlom fi,-s/ fu!_y-S t'J IIt'llliler 1997 

over the language which he uses with 
mastery and skill and which he com­
bines with vast knowledge of law and 
great powers of advocacy. Apart from 
being an outstanding authority on in­
come-tax, on which he has written what 
is truly a monumental book, he had 
also acquired a mastery over the prin­
ciples of constitutional law. Indeed, he 
can handle with consummate skill al­
most any aspect of law. And it must 
finally be saiJ to his credit that with all 
this he has remained essentially mod­
est and humble. Success has not gone 
to his head, something that is rare with 
human beings." 

MR. M. R. I' AI is Vic~ l'r~sid~nt of the forum 
of Free Enterprise; campaigner of the Bank 
Depositors' Association, Consumer Rights 
Association and a close associate of Mr. 
l'.>lkhivala in his public activities for the l.ut 
40 ye.u-s. 



An Economist as Liberator 
Honouring Lud'wig Erhard on his 100th Birth Anniversary 

,, ,;A( .--: ..-_ 

Ludwig Erhard 1897-1977 

After the ep ic collapse of socia l­
ism, there is a basic consensus that the 
market m echa nism is neeJ eJ to or­
g;mise a success ful economy. Most 
countries agree on the need fo r fur­
ther economic liberalisation. The de­
b<~ te has s hifted to issues of deta il : 
One is the d eba te between proponents 
of gradu a li sm vs. those o f a "big bang" : 
Sho u!J libe rfllisCl tio n proceed graJu­
fllly Sll CIS not to upset socifl l hfl rmo ny, 
i'l\·nidi ng mist <1kes, o r s hou ld it pro­
ceed f<1st to i'lVoid pro longed periods 
of uncert i'l inty, to reap results earlier 
and to i'lVoid clas hes between reformed 
i'lnd unreformed pClrts o f the eco no my . 
Another d eba te can be termed the 
rei'lrguilrd fiCtion of state interventio n­
ism: Whfl l ro le is left for the s ti'l te in 
the eco nomy, and what po licy ins tru­
ments can it sti ll employ? 

When grappling with these issues, 
i'l hi s tor ica l a na lys is of how policy 
makers have d e<l lt with these ques­
tio ns before is i'l helpful guiJe. This 
year, Germ a ny rem embers the so­
ca lled "l-ather of the Eco nom ic Mira­
cle", Lud>vig Erl1C1rd , who, m ore th <l n 
flnyo ne else, s haped the post-war 
economic sys tem of Ge rma ny . The 
sweeping m tlrket-o ri ented refo rms thfll 
he imp lement ed from 1948 onwa rd s 
lai d the fnunJatinn for Germi'l ny's 
n'i lonishing eco no mi c resurge nce, 
demonslr<lling lh <1 t a ma rket eco nomy 

Siegfried Herzog 

Ludwig Erhard played a key role in putting the 
concept of a social market economy into political 
practice. Very few people have ever bridged the 

gap between academic thinking and political 
practice as effectively as he did, being both an 
academic of note and an effective politician. 

can deliver· both economic e fficie ncy 
and social harmo ny . His flchievements 
are not just o f historical interest. When 
East European reformers were faced 
with the task o f tri'lnsforming their 

- bankrupt socialist command-find-con­
trol-economies into mflrket economies, 
they turned to Ludwig Erhan.J's ex­
ample fo r guidance. This was mos t 
no tably so in the case of Leszek 
13fl lcerowicz, the former finance min­
ister o f Poland, and Vacli'lv Klaus, the 
Prime Minis ter o f the Czech Republic. 
So who was thi s man who is remem­
bered with gratitud e by a whole gen­
eration nnd '>Vhnt wns his messnge thfl t 
hns rem ai ned topica l for 50 yenrs? 

Preparatory Years 
Ludwig Erh a rd was born o n 

1-ebruary 4, 11-!97 into a merchant family 
in r:uerth, Germany. lie was draf ted 
into the military Juring World War I 
i'lnd returned with grcwe injuries. After 
the Wi'lr, he studied con~merce in 
Nuremberg a nd took his l'hD und er 
the supervision o f the li bera l econo­
mi s t r:ranz Oppenhei m er. I le then 
embarked on an acndemic ca reer nl 
the univ ersi ty for com merce in N u­
remberg. lie moi nt i'l ineJ his Jist ;m ce 
fro m Nazism, a nd in 1942, he hfl d to 
res ign from his univers ity post because 
he refused to join one of the Nazi mass 
organisations. With the help of lend­
ing indus tri nlis ts, he found ed his ow n 
eco nomi c resea rch institute, where he 
stuted to wnrk on qu es tions of eco­
nomic reco ns truc tio n a ft er the Wflr. As 
suc h, Erhard WtlS pClrt of C1 loose ly 
con nec ted group of libe ra l Germ an 

ec.r nomis ts who foresaw the downfall 
of Hitler and who dev~ ted ··a· l~t o'f 
energy to the question of how Ger­
many could overcome the material 
devastation of war and the moral and 
intellectual devas tation of Nazism. 
Some of them had gone into exile, like 
Wilhelm Ropke and Alexander 
Riis tow, o thers had worked quietly in 
Germflny, like Walter Eucken, Franz 
Bohm, Gerhard Ritter, Alfred Miil!er­
i\rmack and Erhard himself. The lat­
ter group had loose links to the German 
resis tance m ovement against Hitler, 
tlnd the fa iled coup of July 20, 1944 
put them in d i'l nger; only Gerhard Ritter 
was arrested, however, but he sur­
vived . 

'Ordo-Liberalism' 
The sc hoo l o f th o u g ht that 

emerged from these men is termed 
O rdo-Liberalism . It is concerned with 
the b<lsic o rd er .of the economy, and 
seeks to crea te an alternfltive to the 
to ttl lita ritln systems of Na z is m and 
Com munism where the s tate exercises 
a stifling contro'l over the economy. 
Although it shares the fundamental 
beliefs of classicfl l Liberalism, it dif­
fers from a pure luissez-fuire Liberal­
ism in o ne impo rtflnt aspect : 
Onlo-Lilwml ism does 1101 /1e/ ieve tiiUI tl1e 
(rt'e illlaaclioll of illrfivitfllals will al//o­
IIIUiica lly Jlrorfll ce ll1e OJ! fimllm results. 
Individua ls work for their own inter­
ests, and they will try to concentrate 
and use power to avoid competiti on. 
li enee fl strong s ti'l te is neeJ eJ to 
fo res tfl ll s uch co ncentril tion of power, 
to enforce the rules o f the game find 
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to keep markets open; competition 
becomes a process that is org<mised 
and upheld by the state. The economic 
order envisaged by the Ordo-Liberals 
has been most comprehensively spelt 
out by Walter Eucken. It is character­
ised by the following constituent prin­
ciples: free and open competitive 
markets; monetary stability; private 
ownership of the means of produc­
tion; freedom of contract; liability I 
responsibility for the consequences of 
one's own economic decisions; stabil­
ity of economic policy. Added to this 
are regulating principles: anti-mo­
nopoly policy; some correction of 
income distribution; correction of 
market failures . 

Social Market Economy 
Alfred Mtiller-Armack coined a 

catching phrase for the new economic 
order that these people sought to build: 
the Social Market Economy . While 
Onlo-Liberals agreed that some form 
of transfer payments are needed to 
provide a safety net for the poor;-- the 
extent of this social policy has been 
hotly debated among them- and this 
debate continues today. But they 
agreed that a competitive market 
economy is in itself already a major 
element of social policy due to its 
openness, its dynamism, the opportu­
nities it offers and the wealth it ere-

On people's expectations 
from the state: 

"The state is not an abstract con­
struct, divorced from the community of 
a people ... When, as a result of the 
political process, the state is required 
to provide national defence and public 
safety, entrusted with the promotion of 
education, science and health care, 
enjoined to keep air and water clean, 
to organise traffic and transport, con­
tinue to provide housing; when increas­
ingly expensive social transfer payments 
are demanded from it, while the de­
mands for subsidies and special as­
sistance do by no means decrease; then 
the citizen has to realise that he is 
addressing in effect himself ... There 
are no provisions by the state that are 
not based on sacrifices made by its 
people." 

Ludwig Erhard 
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ales. Additional measures of social 
policy might be needed, but they 
should complement, not supplant, the 
market economy. They should be 
designed in such a way that they use 
the market mechanism as far as pos­
sible to achieve maximum efficiency, 
and they should not interfere with or 
even suppress existing markets. Us­
ing this yardstick, one can evaluate 
policy choices; the problem of hous­
ing the poor is better addressed 
through direct payment of housing 
subsidies to needy families who then 
can pay market rents instead of blan­
ket rent controls; providing pensions 
is better done by requiring people to 
choose a private pension scheme (for 
which the state sets minimum stand­
ards) instead of a state-administered 
pension system financed by compul­
sory contributions. 

Post-War Ruin 
How to put this vision into real­

ity was the burning question after 
Hitler's regime had finally been de­
stroyed . The economic and social situ­
ation in Germany after the end of 
World War II was extremely grim. 
Millions of ethnic German refugees 
flooded in from the eastern parts of 
Germany and other East European 
countries, millions more were home­
less due to the extensive bombing of 
German cities, and food became ex­
tremely scarce. The country was di­
vided into four zones of occupation 
(Soviet, American, British and French) 
with the respective military command­
ers exercising dictatorial powers of 
government in their zones. The mili­
tary governments continued with the 
war-time rationing system of food and 
consumer goods, industria.! raw ma­
terials were distributed by adminis­
trative orders, imports and exports 
were controlled tightly. Moreover, the 
allied powers demanded reparations 
in the form of a part of industrial 
production and of industrial machin­
ery that was dismantled in German 
companies and shipped abroad. 

The result of this was a paraly­
sation of industrial production. Money 
lost its role as medium of exchange 
and storage of value. A thriving black 
market grew, with cigarettes, coffee 

and butter taking the role of new 
"currencies". While production and 
exchange deteriorated into primitive 
forms of subsistence production, the 
growing black market threw economic 
planning and control into confusion. 
Faced with mounting chaos, the Brit­
ish and American governments de­
cided in 1947 to merge their German 
zones of occupation economically. They 
installed an Economic Council, drawn 
from members of the legislatures of 
the newly created federal states who 
had been elected in 1946 as a first step 
towards re-democratisation of Ger­
many. The French and Soviet Govern­
ments declined to join, with the Soviet 
zone drifting rapidly away from the 
rest of Germany due to the ruthless 
imposition of communist institutions 
there by the ~?Y.iet. ~uthori.t.~~s . 

Currency Refonn 
Apart from the Economic Coun­

cil, an expert committee was formed 
under the leadership of Ludwig Erhard 
to prepa·re a bluep'rint for a currency 
reform. This plan was submitted to 
the allied powers, who had already 
drafted a similar concept of their own. 

The currency 
reform for the 
American, 
french and 
British zones 
that was pro­
claimed by 
the Allied au­
thorities on 
June 16, 1948 
introduced 
the new 
Deutsche 
Mark(DM)in 

"The Face of the D·Mark" • place of the 
virtually 

worthless Reichsmark (RM), giving 
everbo~y 40 DM to start with and regu­
lating the conversion of RM-claims into 
OM . It also set up a central bank 
system. 

Decontrol 
In March 1948, Erhard was in­

stalled as Director of the Economic 
Council for the joint Anglo-American 

• COURTESY : ludwig Erhard, Wohlstand fii r 
Aile, Di.isseldorf (Icon) , 1957. 



Zone of Occupation. He, in conjunc­
tion with the academic advisory board 
of the Council (containing ordo-lib­
eral economists like Eucken, Miksch, 
Miiller-Armack and Bohm) had long 
argueJ for a simultaneous reform of 
the system of economic controls, re­
placing administrative price and quan­
tity controls by free markets. Otherwise 
the currency reform would not be able 
to achieve its goal of restoring the 
function of money in the economy. 
They knew that the move to a market 
economy had to be taken in one go 
and in a coherent fashion in order to 
succeed. In a dramatic session of the 
Economic Council during the night of 

• ........ ,.June ·W/ 18; 1'94-8,- Erhard WOJ1 'ag~ree- · 
ment for his draft law concerning the 
system of economic control after the 
currency reform, which would allow 
him to free proJuction and prices of 
most goods from controls anJ subject 
them to the principle of competition 
(with the rna in exceptions of basic food; 
coal, iron and steel; transport and 
housing). 

Even though the assent of the 
i\llieJ powers had not yet been ob­
tained, ErharJ went aheaJ and used 
his new powers to abolish the quan­
tity anJ price controls of most gooJs 
onJune20, 1948, theJily thecurrency 
reform took effect. He was convinceJ 
that the two st eps haJ to happen 
simultaneously, anJ in a passionilte 
radio aJJress to the German people 
on June 21, he explained the necessity 
of his reforms, the basic principles of 
a market economy, and he appealed 
to the German people's dynamism ami 
will to move forwarJ to make the new 
market economy a success. 

A Daring Decision 
ErharJ took quite a risk. His 

preJ ecessor haJ been JismisseJ by the 
occupation authorities for criticising 
their policies, anJ here WilS ErhilrJ, 
abolishing price controls without tak­
ing their permission. When askeJ by 
Gen. Lucius D. Clay, the heaJ of the 
Americiln zone, why he haJ not taken 
their permission even though each 
pri ce ch<mge haJ to be sanctioned by 
them, ErharJ explnineJ thnt he hnd n' t 
chil ngeJ the ClJministereJ prices but 
il bolisheJ them. Despite his ilnnoyilnce 

with Erhard's tactics, Clay backed him 
up and the decision was retroactively 
sanctioned. 

This step was considered extre­
mely daring in a situation where the 
country was still marked by the 
devastation of war and was struggling 
to accommodate millions of refugees. 
Moreover, the political climate of the 
time favoured a more interventionist 
role of the stilte. Among the major 
political parties, the German Social 
Democrats and a lot of Christian 
Democrats as well as many economic 
experts believed in some form of 
central economic planning and state 
O~l)ersh!p qf ·:strategic indus.tries.". 
Such policies were followed by Britain 
and France after 1945, although not by 
the USA, and herein lay one factor 
working in Erhard's favour, which is 
why Clay backed him. The· Americans 
strove to build an open, market-based 
world economy to prevent a recurrence 
of the protectionist nntionalist climate 
in Europe after World War I which 
had caused permanent economic 
instability, ultimately contributing to 
the rise of Nazism. This offered the 
vanquished nations Germany and 
Japan a way to reintegrate themselves 
into the community of nations, making 
it politically iltlractive. 

Decision Vindicated 
The success of Erhard's measures 

vindicated him: almost overnight, 
goods reappeared in the shops, the 
black market disappeared and people 
said that their new money was "work­
ing". Industrial production which had 

fallen to 39% of that achieved in 1936 
doubled in 1948 and rose by another 
24% in 1949. The initial burst of infla­
tion was checked by December 1948, 
and Erhard as minister for economic 
affairs from 1949 onwards then kept 
the economy on a path of low inflation 
and high growth, resisting initial 
demands for a Keynesian policy of 
inflationary credit expansion. By 1958, 
Germany had achieved full employ­
ment. 

Erhard 's Genius 
Thus Ludwig Erhard played a key 

role in putting the concept of a social 
market economy into political prac-

' . .._t,i,c.e .. V,~ryJew,pe.P.ple,have.e;ver.,brid~ed- ., .... 
the gap between academic thinking and 
political practice as effectively as he 
did, being both an academic of note 
and an effective politician. He went 
ahead with a policy he believed in and 
set out to convince the German people 
of the rightness of his approach, helped 
by his considerable oratorical skills. 
He was believable because he knew 
what he was doing, was respected for 
his intellectual brilliance, but he also 
had the ability of explaining economic 
policy to the people in words they 
couJJ unJerstand and relate to. Against 
all expectations, the Christian Demo­
cratic Union (CDU) with whom he had 
teameJ up got· more voles than the 
Social Democrats in the first free 
national elections of 1949. This was 
chiefly due to the success of the radi-
cal market-based economic reforms 
which were identified with Erhard . 

The CDU went on to form a 

On the . Social Market Economy 

"Systems of political and economic 
order do not live solely from the ideas 
on which they are founded but principally 
from the people and with the people, whom 
they have to serve after all ... The Social 
Market Economy is much more than an 
efficient economic system. We have 
always understood it and implemented 
it in a broader sense, and this has enabled 
it to enrich the material side of our lives 
in a way that could not be calculated 
beforehand. That a lot of people make 
a rather primitive use of the material op­
portunities offered to them can on no 

Frm l om Firs/ f uly-5rpl t>m1Jn 1997 

account be blamed on this economic 
system. The causes for that will rather 
be found in certain basic conditions of 
human nature, and it is the task of the 
family, the educational system and the 
churches to influence these. The Social 
Market Economy will be able to enrich 
the life of the individual and to meet the 
growing public needs as long as we un­
derstand it to be a part of a larger holistic 
order of our existence which is also 
oriented on non-material, spiritual val­
ues." 

Ludwig Erhard 
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coalition government with the liberal 
Pree Democratic Party (FOP) . Erhard 
had actually been unsure for a while 
which of the two tickets he shoulu join 
- he had got the job as Director of the 
Econo mic Council due to the rree 
Democrats- anJ he deciued in favour 
of the C hristian Democrats more for 
reasons of political effectiveness than 
of ideological closeness. In fact, he 
remined as an independent on the CDU 
ticket until 1963, when he formally 
joi ned the party before being electeu 
chancellor. Throughout this period, he 
held the post of minister for economic 
affairs while keeping in touch with the 
oruo-liberal "family" of economists. He 
brought Alfred Miiller-Armack into. the. 
minis try as secretary of state, anu 
others like Eucken joined the official 
academic advisory board of the min­
istry, which consequently became a 
bastion of ordo-liberal thinking wilh 
great influence on the establishment 
of the remaining economic institut ions 
in the 1950's like the anti-monopoly 
office . It continues to play the role of 
the ordo-liberal conscience in the 
German government, resisting more 
interventionist policies pushed by other 
branches . 

To keep Germany on the path of 
fiscal rectitude, Erhard fought harJ -
ami ultimately successftilly - for the 
indepenuence of the central bank, the 
Hundesbnnk, to be enshrineJ in law. 
Pree from political interference, its chief 
!nsk is to ensure monetary stnbility. It 
has performed thnt tnsk so well thnt 
the lows reforming new central banks 
in Eas tern Europe nnd the lnw for the 
new Europen n central bonk lhnt will 
ta ke over monelnry policy unJ er the 
common Europea n currency h;we been 
drnft eJ along the lines o f the 
Hunu esbank law. In other fi elus, he 
was less success ful, though. The la­
bour market co ntinueu to be Jomi­
nateJ by the cartels of traJ e uni ons 
anJ business associntions which ·were 
protected' by law; the pensio n sys tem 
set up in 1958 JiLl not apply mnrket 
principles; nnJ ngriculture remained 
in n worlu of its own, J ominnteu by 
subsid ies nnu pri ce controls. Powerful 
interest groups nnJ the substnnti ;d 
lobby o f\ove lfnre- mind eu politicians in 

the CDU were too strong to overcome. 

Erhard as Chancellor 
In 1963, Erhard took over the reins 

of government from Konrad Adenauer, 
West Germany's first post-war chan­
cellor who haJ ruled since 1949, much 
against the latter's wishes. At first, he 
did well am1 the CDU achieved 48% 
at the feueral election of 1965 under 
his leauerhsip. But he never got a grip 
on his own party, not the least due to 
Adenauer's intrigues, and this proved 
fatal when a minor recession in 1966 
led to differences about the right 
economic policy. Erhard lost the sup­
port of his own party and was forced 
t~ resign. His aloofness from party 
politics· nnd his lnck of r'tithles'Sn~s'S ­
when dealing with rebels in his own 
ranks proved to be his undoing. The 
qualities that had made him a respected 
and effective shaper of economic.policy 
were inadequate for the task of man­
aging a coalition government and a 
faction-riduen party. 

With historical distance, however, 
the political failure of 1966 is 
outweighed by the crucial role Erhard 
played in setting up the Social Market 
Economy in Germany. He Jemon­
strated that a rauical approach to 
economic liberalsa tio n works- even in 
the most J ifficult of circumstances: 
When people are faced wilh depri­
vation, they Jon'! have the time to 

_On the economic system 

"He who wants a market economy 
because he wants to keep the economic 
efficiency and the adaptability to chang­
ing conditions of this system - char­
acteristics of the market economy which 
are basically not doubted by anyone 
- must not at the same time degrade 
the entrepreneurs to mere recipients of 
commands or relegate them to a barely 
tolerated existence within the frame­
work of a quasi-governmental appara­
tus. He also must not denigrate their 
drive for achievement, which includes 
the opportunity to realise material profits, 
too. Too much of governmental inter­
ference will always be evil. Entrepre­
neurial activity needs to be given the 

tVwi8esi" poiislble 'scope ' in all areas of 
our economy. A market economy can­
not work otherwise." 

Ludwig Erhard 

wait for the slow fruits of gradual 
change. No less intriguing is his 
political success: he had the courage 
of his convictions and strove hard to 
explain his policies to the people- and 
they listened to him. He did not follow 
public opinion, he led it. Both these 
lessons remain important and valid 
for policy makers today. 

MR. SIEGfRIED HERZOG is a Project Direc­
tor of the Fried rich-Naumann-Stiftung (a Ger­
man foundation promoting Liberalism) at their 
India and Regional Office in New Delhi. 

Humour on the Internet 
Surfing on the Internet could land you in the midst of smut 
or rewarding humour, such as the one on 'Euro English'_ 

'Euro English' 
The European Union commissioners have announced that agreement 

has been reached to adopt English as the preferred language for European 
communications_, rat~er than German, w~ich wa_s the_ o.th.er _pos_siQility._ _ 

As part of the negotiations, Her Majesty's Government conceded that English spelling has 
some room for improvement and has accepted a five-year phased plan for what will be known as 
EuroEnglish (Euro for short). 

In the first year, "s" will be used instead of the soft "c". Sertainly, Sivil servants will reseive 
this news with joy_ Also, the hard "c" will be replaced with "k". Not only will this klear up konfusion 
but typewriters kan have one less letter. ' 

There will be growing publik enthusiasm in the sekond year, when the troublesome "ph" will 
be replaced by ·r. This will make words like "fotograr 20 per sent shorter. 

In the th ird year, publik akseptanse of the new spelling kan be expekted to reach the stage 
where mor komplikated changes are possible_ Governments will enkorage the removal of double 
letters, which have always been a deterrent to akurate speling _ Also, al will agre that the horible 
mes of silent "e"s in the languag is disgrasful , and they would go 

By the fourth year, peopl wil be reseptiv to steps such as replasing "th" by "z" and ·vr by 
"v"_ 

During ze fifz yer, ve vii hav a reli sensibl riten styL Zer vii be no more trubls or difikultis 
and evrivun vii find it ezi tu undertstand ech ozer_ 

Ze drem vii finali kum tru _ 
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Debate 

Liberalism in India _ 

As a new subscriber to frrt'dnm First I was fascin;~ted 
to reaJ the ilrlide of Sharad Joshi and the reply to it by Dr. 
Anjaneyulu . 

Dr. Anjaneyulu is correct in snying that liberalism essen­
tially includes a focus on individu;~l rights and in this sense 
cannot be found in the Vedantic lrndilion or in Gandhism. A 
caste socit:l ty which binds individuals to a group, a proft:lssion 
and a pl;~ ce in the most stringent hierarchy found in tht:l history 
of world socit:llies is absolutely inimic;~l to liberalism. I h;~ve 
alre;~dy ;~rgued thi s with Sh;~r;~d Joshi; but in the good liberill 
tr;~dition of public deb;~te, there is no harm in deb;~ting thi s 
publicly . I feel that in spite of ;~11 his immense contribution, this 
parlicular orienl<~lion is in d;~nger of brdhminising liber;~li s m. 

. I ;~]so eel ,tha ljf.,there. ,is._an eolig.h.lenmenl and. liberal (not .. 
necess<~ri ly liberlilri;~n) tr;~dition to he located in the lndi;~ of the 
l<~sttwo centuries, it is lobe found in the movement and current 
of thought represented by Plnlle, Ambt:ldk;~r and the ilnli-casle 
tradition . This was at odds in LTucial ;~specls with both Ga ndhism 
<:'.119 N~hruvian Socialism. 

What about the roots of liberalism in pre-British India? 
Here I would be mort:l inclined to look to Buddhism, to the 
nationali s t tradition of ChMvilkil and other non-Brahminic 
movements and religious currents. But I s;~y this lenlati·,..ely, 
however. I would not be as pess imis tic <IS Dr. Anj<~neyulu ;~bout 
finding thest:l roots or forerunners. After all, in the so called 

Dr. Gail Omvedt 

"western" trndition ;dso, liberalism and the Enl ightenment might 
have been able to draw on some aspects of Judaism, Christianity 
and the Grt:lek trad ition but it had to make a decisive break w ith 
others and in this sense it wc;s a new thing in Europe also. 

I also do not share Dr. Anjaneyulu's belief that urbanisation 
is the answer or that city people are more liberal than villagers. 
True, anonymity helps provide spaces and in this sense the "city 
air makes one free", but some of the worst forms of commu­
n<~lism and collective h<~le has found its base in the ci ties before 
moving to the countryside. The "cowbell" and the jats are a 
somewhat special cc1se. Dipankar Gupta's recent study, Rivalry 
and Brolllerllood, provides <1 fas cinating comp<~ rision of the at­
mosphere in Tik<~il's BKU anJ Maharashtra's Shetkari Sangh<~tana. 
Loc<~l traditions and social structure are different and also lead­
ership- Tikait versus Sharad Joshi- hils played ·a slgm i'IM\ t rofe'.' 
There ue important differences in every region in IndiCt. But, 
in laking a partial step to give women land rights is iln important 
material base which constitutes them as individuals. Milharashtrian 
farmers have done what no compar<1ble urban sed ion has achieved. 

. -·· __ .... ·--· . ~ .. . ~ .. - . ~ 

finally, as Cl new reader I should fr<~nkly admit I am still 
exploring liberalism and libertari<~nism Clnd Clmong the great 
revolutionary VCilues of "li berty, equ<~lity, community" (to go 
beyond the sexist "fraternity") ilm not as yet ready to put "free­
dom first"- but con temporary ilHiia very much needs your voice. 

DR. GAIL OMVEDT is Professor of Philosophy, Pune University. 
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SUBALTERN STUDIES IX - WRIT­
INGS ON SOUTH ASIAN HISTORY 
AND SOCIETY, edited by Shahid 
Amin and Dipesh Chakrabarty; 
Oxford University Press, New Delhi, 
1996; pp.294; Rs. 475. 

Reviewed by 
Professor S. V. Kogekar 

The writing of histo ry hos been 
dominoted by those who ploy il domi­
nont role in ond/or who benefit the 
most from the successful conflicts in 
vorious ospects o f socio l ond politico I 
life. Suc h hislo riogrophy d oes no t 
convey the whole truth o f the role 
ployed or hordships suffered by the 
me1ss of people who ore ei ther ignored 
or merely mentioned os inco nsequen­
liol elements in the moking of history. 
Agoinsl this elite history is p osed the 
non-elite or people's history in which 
on ollempt is moJe to expose the one­
s id ed norrolive of the elite ond to bril1g 
out the contribution of the non-elite 
to the moki ng of history. Und erlying 
this oltempt is the belief thol history, 
like beouly, lies in the eye of the 
beholder; lhot bie1s, o ne woy or on­
other, is .impossible to overcome in 
the writing of his tory, ond lhot ony 
"true" history is only pClrliolly so. Hy 
the some token, non-elite history too 
con be only porlially true ollll, the re­
fort>, much of tlw rightem1s imligna­
tion displi!yed by the writers of this 
bril nd of history ilgilins t e lite histori-

ans is somewhat misple1ced . Ullimalely 
one must despe1 ir of being ever able 
to write or read the truthful history 
of mankind so lo ng ClS it he1rbours 
different viewpoints of looking Cit the 
past! 

Be that ClS it me1y, the series of 
writings calleJ 'Sube1ltern Studies' is 
intended to bring out non-elitis t writ­
ings on South /\sian history e1nd so­
ciety. Though it is perhe1ps too late in 
the day to raise the issue in the context 
of the ninth volume in the series, the 
reviewer must question the propriety 
of using the wort! 'subaltern' in its 
title. To e1nyone familiar with English 
literature that word brings to mind a 
young man, not infrequently belong­
ing to the aristocracy, newly recruited 
to the elite officers' cadre of the Army. 
By training and experience he climbs 
to higher e1nd higher r<lnks though he 
is at the lowest rung of the Iauder 
when recrui ted . It posses one's imogi­
nalion why such a word is associated 
with Cln Clvowedly non-elite series of 
writings . One remembers that way 
back in the thirties, Juring the heytlay 
of Marxism in the West, the need for 
such writings let! the publisher Victor 
Coll ilncz to bring out "People's" his­
tories. ThClt was a good enough Clnd 
far more expressive title for the new 
non-elitist writing of history. One 
cannot im<lgine a more inappropriate, 
Clnd indeed misleClding Litle than 'Sub­
altern' . 

The book under review, the ninth 
in the series slClrled in 1982, oparl from 
bringing together non-elite writings, 
sets out to enlClrge llS flKUS ·so as lo 
include contemporory issues of gen­
der, oppression and lumpenization in 
metropolitan modern Indio . The vol­
ume contilins nine essoys written by 
different contributors heoded by Ronjit 
Cuho who edited the first six volumes. 
I lis lec ture on the new historiogrophy 
J elivered in1993 is reproduced CIS the 
first essoy ond is in the noture of il 

keynote oddress . Troditionol 
historiogrilphy , he silys, is statist, 
hi e rilrc hicill ilnJ male-dominilted . 
Other voi ces su ch as !hilt of women, 

/'rm l nm J'i r>l J uly-SI'Ji f l'lll lll' r 1 <)<)7 

for instance, are not allowed to speak 
in it. He makes a plea for new 
historiography to give voice to de­
prived elements outside the stole­
dominated perspective. Among the 
other writers are acodemics in the field 
of History, English, Political Science 
ond Anthropology in various institu­
tions/universities in India and the 
USA, while one is an Engineering 
Consultant. Their essays cover such 
varied topics as the Tribal Dongs in 
Western India, gender altitudes, par­
lison violence in Mewot, Science and 
its rele1tion with modernity .. ~ nd.. , !rfl - .... 
Jition, cClsteconflict e1nd 1-liwlutvu, ontl 
'Rowd y-Sheeters' in the police records 
in /\ndhra Prodesh. Going outside 
South Asia, the concluding essoy deols 
with new Irish-histeries influenced -by · 
non-elite studies and is written by a 
Professor of English in the USA . It is 
probobly included here to emphosise 
the imporlonce of non-elitist writings. 

It is difficult to comment on such 
diverse topics within the spoce of o 
review. But there is a common strand 
which runs through most of the essoys 
inspile of the involved ond clumsy style 
of writing in mony ploces . Thol is the 
Jesire to forge a new historiography 
suited to the current developments 
emphosising the new aworeness among 
the non-elite castes and communities 
of their own rights and strengths in 
our democratic polity. In this attempt 
to debunk the old coloniol rulers ond 
thei r notive henchmen olso lurks the 
d onger of going to the other extreme 
and condemning olllhol is associoled 
with .pe1sl history: The fostering of 
notionol unity; the propogolion of 
modernising, progressive thought; the 
emphasis on science and the scientific 
temper; ond the deliberote breaking 
down of coste borriers consciously 
u nd erla ken by so cia I reformers. 

The extension of hisloricol stud­
ies to the discussion of conlemporory 
non-elitist movements is likely still 
further to compromise the objectivity 
of the historiiln even to the limited 
extent to which such objectivity is 
possible. /\s on exilmple one mily ci te 
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a recent report appearing in the Eco- THE GOONDAS: TOWARDS A the criminal activities of goondas and 
films is inseparably intertwined. Every 
goonda ·has provided raw material for 
film-makers; often the film director's 
innovative brain has provided goondas 
with ideils to improve their operations. 
The nexus between the goondas ilnd 
film milkers in real life was established 
by the recent attack on Mr. Rajiv Rai 
by certain goonclas for alleged non­
pilyment of protection money and more 
recently the murder of Mr. Gulshan 
Kumilr. 

nomic and Political Wt'r.kly (february RECONSTRUCTION OF THE 
22-28~ 1997, p-398) of a congregation -· TA.LCUTTA ·-uNDERWORLD, by 
of more than a humlreJ Tamil intel- Suranjan Das and Jayata K. Ray; 
lectuil ls to discuss the subaltern stud- Calcutta; Firma KLM Private Ltd.; 
ies project. One view presented il l the 19C6; pp.111; Rs.175. 
meeting WilS il possionate critiq ue of 
subilllern stud ies as a Rrilhmilnical 
project JominateJ by Brahmins from 
Bengal anJ elsewhere. The writer com­
plained that 'even where suballernists 
analyse caste, they distance themselves 
as ou tsiders and conduct research in 
a clinical fa shion' . I le feared that this 
could only lead to "neo-Brahmilnism". 
The dividing line between history on 
the one hnnd nnd propogandil or active 

'"· -~-P.gl,i_Hc.s qn the o ther is very thin in-
. deeJ! ~ · ' · · ' 

PROFESSOR S. V. KOCEKAR is ~ retir"d 
prof.,ssor o f polilic.1l sciuncc ~nd forme r l'rin-

cip.ll, r.,rgusson Coll"g", l'unc. 

Goo111la activities have also at­
tracted the attention of two well known 
academics of Calcutta Univers ity: 
Professor Suranjan Das, a historian and 

'!'»!'~~ .. .,..,~~g§;~g"r_Ji~i!6\1:.4.J~m:!3l!J}iU:,&J:muu.~, .. r )'f4·· .. , 

cal scientist. In the book, under re-
view these two professors have studied 
123 newly Jeclassified files at Calcutta 
Police heaL! quarters throwing light on 

SHAHID AMIN is Professor, Depart­
ment of History, University of Delhi . 

Reviewed by 
Dr. P. M. Kamath 

--·!mme of- the · activ-ities of Ca-lcutt-a's-------- -­
goolllias. 

DII'ESH CHAKRABARTY Lee1c hes 
Sou th /\sian studies at the University 
of Ch icago. 

The Coonda - a Hindi term for 
criminals h<~s been a f<~sc inating theme 
for film producers. The nexus between 

The word Coonda is useJ as an 
umbrella term covering all nefarious 
activities. It covers undesirable activi­
ties ranging from petty theft to mur-
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der. Suranj;m Das in his Introduction, 
says: "The goondas were perceived as 
a community whose mode of living 
and codes of behaviour posed a chal­
lenge to the existing socio-political 
order and provoked fear amongst the 
est<~blished sections in the society." 
These are the unwanted people who 
are considered unfit to live among 
decent citizens. The legitimacy to the 
term comes through government's 
recognition of a person as "goonda" 
and its decision to extern him has made 
the term part of our lexicon. 

A perusal of the case studies by 
J. K. Ray, answers many disturbing 
questions: What makes one a goonda? 

' "' ' ""'N'O·'On~ ·is·wbo·m'"'Criminal It is 1often ,_ 
circumstances that turn a person into 
a goonda or a criminal. Some become 
goo111ias because of the times they 
passed through before partition. Such 
a gool;d~ ._ one Gopal Mukherji raises 
a private force 'Bharat Jatiyil Bahini' 
to protect Hindus during the great 
Calcutta killings of 1946. Some joined 
him because they wished to escape to 
safety from Muslim majority areas; 
while others did "to avenge the hu­
miliation suffered by the community 
at Muslim hands." Some others joined 
to train themselves in the use of 
explosives. After Calcutta settled 
down, Bahini members were looked 
down, hence some turned to crimin<~l 
<~ctivities. Other f<~ctors which l.lrove 
humans to criminal activities were 
poverty; bad company; living in areas 
infested by criminals, prostitutes and 
smugglers; broken homes or milrriages 
or migration. 

The goondas indulge in a variety 
of activities: "snatching, extortion, 
theft, murder, robbery, dacoities, 
wagon breaking, smuggling, gambling 

"Democracy is perhaps the 
most promiscuous word in the wortd 
of public affairs. She is evel)'body's 
mistress and yet somehow retains 
her magic, even when a lover sees 
that her favours are being in his 
right, illicitly shared by many 
another." 

Bernard Crick 
In Defence of Politics. 1982 . 

and black marketing." Other activi­
ties include blackmail, throwing out 
tenants, providing "protection" and 
as bodyguards. 

people who turn criminals. Today 
leaders are often charged with inspir­
ing riots as was the case with'Veerendra 
Patil in October 1990 or Chenna Reddy 
in 1991. But the beginnings of the 

Often, politicians brand activists technique can be traced to the period 
from rival parties as goontlas and that under review. Thus for instance, one 
itself may evenluillly lead a person Punit Goala in 1955 "fomented a riot 
into goonda ism. After independence in order to enable the Chingrihata Bone 
the Calcutta Police called them 'po- Mill Workers Union to subdue a rival 
lilical goondas' to segregate 'lawbreak- union." 
ers' having political connnections from 
those belonging to a political party or The authors interviewed some of 
a faction. As the files studied here those mentioned in the history sheets 
belong to the period from 1946 to 1971, in goonda files but are now leading 
most of these concerned activists settled lives. This in itself proved it 
belonging to the CPI(M), CPI, or was possible to come out of the crimi-
CPI(Ml.). It woukl be interesting to nal world even if extremely difficult. 
cknow -whether- the practice has beeR .. ..,.._W,hat#de the.yAeel .toda:)l -about.poJitil",.,.,.; ...... 
continued by the Left front govern- cal leaders? They feel angry that they 
ment in West Bengal by using this were utilized by these leaders for their 
technique to brand Congress or BJP own 'sectarian interests'. 

activistsas 'gooiU!aS::. _ ... _ .... _ ..... ~· The book will be-usefultoall-lhose 

Today the entire nation is exer­
cised over the nexus between crimi­
nals and politicians. What was the 
situation during the period covered 
by the book under review? The nexus 
did exist even then, though it was on 
a somewhat smellier scale. One, I-larilal 
Pandey, for instance, generally escaped 
arrest as he was the 'favourite' of a 
'Congress MI./\' . 

Gopal Mukherjee, about whom 
mention was m<~Je earlier, cla.imed 
close links with none other than West 
Bengal's illustrious Congress chief 
minister, Dr. B. C. Roy . A faction of 
his BIIL~rat ]atiya lluilini had 
developeJ a close associa-
tion with the Congress 
Party. The authors also 
show th<~t persons of ilny 
religion, caste or class could . 
be involved in crime. I lis­
tory sheets examined by 
them show that lanJiorJs, 
the eJucated. and midJie 
class families <~lso became 
soonrlus. Even men from the 
police ilnd the armeJ forces 
were found in the snnlllla 
category . 

interested in learning why people 
become goondas. Similar studies need 
to be undertaken to study the period 
after 1971 as also goonda activities in 
other cities. A subject index could have 
made the book more useful. 

DR. P. M. KAMATH is retired professor of 
Politics, University of Bombay. 

SURANJAN DAS is Professor and Head 
of the Department of History, Univer­
sity of Calcutta. 

JAY 1\ TAKA K. RAY is Centenary Pro­
fessor of International Relations, De­
p<~rtment of History, Calcutta 
Universily . 

An interesting fa ct th<~t 
emerges from the ir stuJy 
is the thin line d ivid ing peo­
ple who turn le<~J ers <~nu 

"I was against deregulation from the beginning . • 

Courtesy : National Review. 
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RESTORING AMERICAN LEADER­
SHIP: A U.S. FOREIGN AND 
DEFENSE POLICY BLUE PRINT 
edited by Kim R. Holmes and Thomas 
G. Moore, Washington, DC; The 
Heritage Foundation; 1996; pp.288; 
price not state d. 

Reviewed by 
Dr. B. Ramesh Babu 

This collection of essays is a strong 
plea for coherence anJ Jirection; clar­
ity of purpose, perspective anJ 
prioritization; anJ integration between 
the long term anJ short term strate­
gies in Americcm foreign anJ Jefense 
policies . The burJen of the argument 
is that the UniteJ States neeJs such 
a "blueprint" for restoring its primacy 
in the post coiJ war ... voriJ, anJ that 
the Clinton AJ ministration is Jeficient 
anJ incapable of proviJing the nec­
essary JeaJership. IL seeks to offer an 
alternative "mnJel" to l'resiJent 
Clinton's foreign policy, which suffers 
from "a form of Jyslexia"! In fact, it 

_. is argueJ that even his preJecgg;9r, 
PresiJent George Bush, also "never 
came to grips" with the neeJ to create 
a new st rategy for the post coiJ war 
era . Even the Republican LeaJership 
in Congress was founJ wanting in 
finJing "a strong anJ cons istent voice" 
in foreigH policy, accorJing to the 
authors. 

Such a negative assessment of the 
country's foreign anJ Jefense policy 
shouiJ be of Interest to observers of 
the American scene, especially because 

the American Heritage Foundation is 
saying so. It is a leaJing champion of 
a conservative anJ right wing approach 
to life in general anJ economy and 
military strength in particular. Its 
"mission", in its own words, "is to 
formulate aml promote conservative 
public policies baseJ on the principles 
of free enterprise, limiteJ government, 
individual freeJom, traJitional Ameri­
can values anJ a strong national 
Jefense." The launching of such right 
wing "think tanks" in the 1970s and 
afterwarJs is itself a significant phe­
nomenon in American politics and 
public life. I-listorically such "think 
tanks" were the preoccupation of lib­
erals anJ left-of-centre circles. How­
ever fa scinating it may be, the story 
ciu\not .be l l;IJ here in a ·brief book­
review. 

Declaring that vague phrases like 
"e1~g_agement anJ enlargement", "new 
woriJ orJer" \-Vill not Jo, EJwin J. 
Feulner, Jr., PresiJenl of the Heritage 
r:ounJation, points out that for the first 
time in US history, American.'> are being 
askeJ to support "a global foreign 
policy strategy in the absence of a clear 
anJ present Janger." Hence, a frank 
anJ clear heaJeJ J iscussion of Ameri­
can interests anJ principles is all the 
more necessary. reulner asserts that 
the purpose of the Heritage rounJa­
tion's "Kiue l'rint " (the thirJ book in 
the series) is to offer "a rational anJ 
coherent " nationill strategy. It is 
claimeJ that what is being offered is 
not an ivory lower J iscussion of "granJ 
stra tegy", but a practical "one stop 
shop" for what to Jo in foreign anJ 
Jefense policy. It is an action plan to 
make America once again ''a woriJ 
leaJer", accorJing to him. 

A. natloi1al straiegy, chapter one 
explains, is the pl<m by which the 
"mora l anJ physical resources" of the 
nation are mobilizeJ by the feJeral 
government to "protect, preserve anJ 
promote" American interests anJ 
values. In the absence of clarity anJ 
compelling principle to guiJe its for­
eign policy, the Clinto n AJministr<~­
tion has been tre<1ting the UniteJ States 
as an "emergency room of the woriJ!" 
lnsteaJ of being selective in stilmping 
out the most dilngerous thre<~ts, the 

rrt!rtlo111 first jlliy-SrJIII'IIIilt'T 1')' )7 

. 

Do A 
Favour 

to your friends 
send them 

a sample copy of 

Freedom First 
with your compliments. 

Freedom First 
3rd Floor, Army & Navy Building, 
148, Mahatma Gandhi Road, 
Mumbai 400 001 . 

Please send a sample copy of Freedom First 
to the following, with my compliments: 

' t f"·~ . - "'·'* .. .,~- · 

Name: 

Address: 

- Pin 

Name: 

Address: 

Pin 

I·Jame· 

Address 

Pin 

Name 

Address: 

Pin 

.. , . -- . 

Name· 

Address· 

Pin 

(Sender's Name & Address) 

Name: 

Address: 

Pin 

45 



16 

r-----------------------------, 
I I 
I I 

. Th;··;;,su~· :~hich ·the ·Whole.~rld. tre~~llre! · I I 

. . 
~ . - ~ 

PSPO; the one and only true measure to choose a 
fan . With the most advanced technology like, 
special ribbed blades, maxi -torque motor and an 
aerodynamic design, to give: 

More Air Over Less Electricity 
More Area Consumption 

"After B.A., M.A. then lAS. 
and now he's also 
acquired a PSPO!" 

L-----------------------------~ 

Fr~l't!am Firs/ fu ly-SI'J'II'ml'"' 7 997 

• , . , .'f 



President is Wilsting the niltion's en­
ergy ilnd resources on peripheral is­
sues like Somillia, Haiti and Bosnii'l. 
America's national interests are clas­
sified hierarchically into three broad 
categories: vital, important nnd milr­
ginal. They are prioritized further and 
analysed brieny. Chapter two offers 
an analysis of and recommendations 
on " how" to make the world safe for 
America. After a brief prologue, the 
authors go on to elaborate on appro­
priate regiona l strategies around the 
globe. It is interesting to note th<~t out 
of 15 pages devoted to Asia in a chapter 
of over 60 pages less than one page 
is devoted to South Asi<1! 

The why and how of promoting 
global economic prosperity in tune with 
America's economic interests and 
values is discussed in chapter three. 
Chapter four expands on how to 
sharpen "the tools" of American for­
eign policy. It is interesting that the 
United Nations heads the list of "in­
struments" of the country's foreign 
policy! foreign aid, public diplomacy 
and the intelligence community are the 
others discusseJ at some length . 
Chapter five, by far the longest, is 
devoteJ to the vital task of how to 
keep America safe and strong. Each 
chapter enJs ..,vith a detailed summary 
of recommenJations anJ the book enJs 
with a brief "conclusion". 

The idea that each country shouiJ 
have a \-Veil thought out anJ well 
defined national strategy is indeed 
"self-evident". Hut, what is actually 
offereJ in the near 300 page analysis 
is neither novel nor inspiring in ;my 
way. What the American Heritage 
founJation aJvocates is a well orches­
tra teLl plan for an even more militarily 
powerful America playing a global 
leaJership role in terms of narrowly 
conceived national interests. The de­
clareJ purpose is to promote a global 
capita list economy that is in tune with 
her branJ of a " free market" philoso­
phy . Cou ntering terrorism and organ­
ised international crime, are seen as 
important new concerns. Controlling 
military technology exports (so that 
America's unchallenged global su­
premacy in warf<~re continues into the 
far future) and maintaining the scien-

tific and technological lead of the nation 
especially in information and compu­
ter techno logies anJ weapons related 
R & Dare given priJe of place in the 
scheme of things. 

Fortunately, the real world is a 
lot more Jynamic, unpredictable and 
yes, chaotic to be "rna naged" by in­
Jividual natior,s, however big or 
mighty they may be. This does not 
mean that nations should not have well 
thought out long term and short term 
plans to deal with the world in their 
own way anJ for their own benefit. 
But, best plans are those thnt also 
provide for the unexpected and un­
foreseen! The most successful ones will 
be those that Jo not see the whole 
' if1it1g as'a zero-stim game, but, seek 
the good of others even as they plan 
anJ scheme for their own aJvantage. 
As the book unfoiJeJ its blue print 
for "Making WorlJ Safe for America," 
the reviewer became more convinced 
of the need for the other nations to 
Jevelop their own national strategies 
to "Make America Safe for the rest of 
the World"! 

DR. U. RAMCSJI UABU is a Senior Academic 
fellow in lnlernation.ll Rcl.1tions, American 
Studies Research Centre, 1Iyderab.1d . 

.. 

KIM R. HOLMES is Vice President <~nd 
Director of foreign Policy and Defence 
Studies <~l The Herit<~ge foundation. 

THOMAS G. MOORE is Deputy Direc­
tor of Foreign Policy and Defence Stud­
ies at The Herit<~ge found<~tion . 

Courtesy : National Review. 
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