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FOREIGN AID MUST GO

M. R. Masani

ONE of the positive fall-outs of the Indo-Pakistani

hostilities is the suspension of U.S. economic aid
to India by President Nixon and Mrs. Gandhi’s
repeated statements that India does not want that aid
and the country should learn to be self-reliant. While
the motivations of the two heads of their respective gov-
ernments are very much their own, there are deeper and
more fundamental reasons why this development may
well turn out to be a blessing in disguise for this
country as also for Indo-American relations. It is,
therefore, devoutly to be wished that neither of them
will back down from the stand they have taken.

Liberals believe in international cooperation and
international division of labour. They do not believe in
autarchy as the communists do. Then why do I wel-
come the suspension of government-to-government
aid? The answer is that government-to-government aid
distorts the international division of labour. It comes in
the way of the natural laws of the market which should
decide which country should produce what. By reason
of government-to-government loans, distortions take
place by encouraging a country to manufacture what it
should not be manufacturing at that time and neglect-
ing what it should be promoting,.

The need for international economic aid arises
because of social backwardness and a lag in techno-
logy. There is an imbalance in our country between
the man-land ratio and the man-capital ratio. We
have a massive population growing rapidly but the
quantum of land in India is static and, while our
population is growing rapidly, our capital does not
grow correspondingly. * Therefore, what economic
cooperation does; whether it is capital or loans or
grants, is what Lord Canning, the British statesman,
once described as “bringing in a new world to redress
the balance of the old.” It is to redress the imbalance
between man and land and man and capital that, in a
country like India, foreign capital, whether it is given
by governments or private parties, is required because
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it brings in more tools, more machinery to put to
work idle hands and feed hungry mouths.

The response given by the prosperous countries, led
by the United States, is something unparalleled in
human history. Never in human history have one set
of human beings put their hand into their pockets and
shelled out funds as the American, the British and West
German people have been doing for the sake of feed-
ing and keeping going a huge country like ours.

What are the basic motivations why people do this?
These are a mixed lot, some good, others unworthy.
The first, which is a good instinct, is a sense of human
obligation—a desire to help out. John Donne, the
English poet, referred to this when he said: “No man is
an island entire of itself,” and ended up by saying:
“Do not ask for whom the bell tolls, it tolls for thee.”

Another motive is a sense of guilt on the part of those
who give. Past empires like the British, the French and
the Japanese suffer from a sense of guilt and feel they
must make some kind of reparation.

There is another doubtful motive, that foreign

(Continued on page 14)
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