
yjrt!Jkm 
- . 

Vol. V No.8 

· :X.!!12, NS 
15 June 1957 z· 

Incorporating the 'Free Economic Review' 

INDEPENDENT JoURNAL oF EcoNOMIC AND Ptmuc AFFAJRS 

IN THIS ISSUE 

NEHRU, THE HIGH PON F 
OF PSEUDO-SAINTS IN KHADI 

l•i 

Problem Before India­
Liberty vs Economic Freedom. 

·Communism-Not An Ideology 
But A Conspiracy 

~lake English the Lingua Franca of India 

Unless specified pnbllcatlon of matter does not necessaru;r mean editorial endorsement 

Priee 15 Naye Paise 



The Indian Libertarian 
Independent Journal of Economic ond Public AfJaln 

Edited by 
MISs KusUM LOTWALA 

Published on the 1st nnd 15th of Each month 

Single Copy 15 Naye Paise Annual Rs. 3.50 

CONTENTS OF THIS ISSUE 

EDITORIAL 3 
Nehru, the High Pontiff of Pseudo-Saints 

in Khadi By J. K. Dhairyawan 5 
The Problem before India - Liberty vs 

Freedom By Jacques 7 
The Making of Modem India 

By A. Ranganathan 8 
Communism-Not an Ideology but A 

Conspiracy By Sumant Bankeshwar 11 
Co-operation in Agriculture 

By Miss P. Pillai 12 
Supplement of the Research Dept. of the 

R. L. Foundation . . A-D 
Revolutionising Indian Life 

By Dr. K. N. Kini 14 
The Mind of the Nation 15 
Indian News Parade 
World News 
BOOK REVIEWS 

ADVERTISEMENT RATES 

16 
17 
17 

Full Page .. .. .. Rs. 100 Half Page .. .. .. Rs. 50 
Quarter Page •..• Rs. 25 One-eighth Page .• Rs. 15 
One full column of n page . . . . . . . • • . • . . . . . . . Rs. 50 

COVER PAGE 

BACK COVER . .. .. .. .. .. .. .. .. .. .. . Rs. 150 
SECOND COVER .................... Rs. 125 
THIRD COVER . . .. . .. . .. .. . .. • . .. • Rs. 125 

*Articles from readers nnd contributors ore ucceptcd. 
Articles meant for publicntion should be typewritten 
and on one side of the paper only. 

*Publication of articles docs not mean editorial endorse­
ment, since the Journal is nl.!O a Free Forum. 

* Rejected articles will be returned to the writers If 
accompanied with stamped addressed envelope. 

Write to the Manager for ~ample copiJ 

Arya Bhuvan, 
Sandhw-st Road, Bombay 4. 

Join 

THE LIBERTARIAN SOCIAL 

INSTITUTE 

For 

Enlightened Views on Politics, Eeonomlcs and 
Sociology. 

A Certificate Course in Social Sciences will be 
started under the auspices of the Institute from 
May 1, 1957. Classes will be held twice a week 
in the evening in the premises of the Institute and 
conducted by eminent lecturers. Books mar be 
borrowed from the well-equipped Library o the 
Institute. Examinations for awarding certificates 
will be held at the end of the whole Course. 

For details apply to: 

The Director, 
LIBERTARIAN SOCIAL INSTITUTE, 

Arya Bh uvan, 
Sandhurst Road, 

BOMBAY 4. 

THE RADICAL HUMANIST 
WEEKLY PERIODICAL DEVOTED TO 
FREEDOM, TRUTH AND CO-OPERATION 

Founder: M. N. Roy Editors: Ellen Roy, 
S. N. Ray. 

Each Issue contains critical commentaries on current 
affairs, analysis of social trends, essays in economic and 
political theory

1 
lit<'rary ond cultural criticisms from 

persons of schomrshit>, distinction and tnste. 

Also contains e\•ery week unpublished writings 
of M. N. ROY 

Annual Subscription 

Inland Ra. 10 Pakistan Ra. 12 
Overseas 30sh; $5.00 

For IUbscrlpHon, ogene(/ tcmu and other particulars, 
write to: 

The Manager, 

THE RADICAL HUMANIST 
15, Banklm Chatterjee St., 

CALCUTTA-12 



Editorial 
········································ ···········•·····•·································· ············ ..................... ' -

GRIM IIVMOUR OF PAK PRO'l'EST 

BOTII Judiaus and Pakistanis hav~ one thing in 
L'Ommon, and that is a lac~ o~ the sense of hum?ur 

in poll tics. Tlll'y might have rt m othe~ walk~ of ~ife~ 
but iu the political sphere, they ~et mto srtuatro~s 
in which they sL'Clll to be unconscrous of the tragtc 
iruuy or grim humour, apparent to the on!ooker. ~ 
cxLocll<·nt illustnrtion has occurcd recen~y. m <?alcott:'· 
Ollicials ,;r th~ I'akistanl High Commrssron. m Indra 
have protested to India ~gains.t tl?e har?shrp caused 
to Pakistani workers bcmg drsmiSsed m the dock­
yards and ships of Calcutta by India~ . empl~~ers. 
l'rcsnmubly, the employers have done so. as a !"easure 
of economy forc<"d on them by econorruc strmgency. 
The humour lies in tire answer made ·post-haste ~y 
India tlrat there was no intention to cause hardshrp 
to Pakistanis, and that they have been , treated . on 
the same plane as Indian wo~kers. Indi":n ?fficra~­
dorn furg<•ls L'Ornpletely the gnm and contmumg ex· 
pulsioJl of Hindus (PakistaniS in theory) from . East 
J:'akistan at the cost of property (perforce left h~~n~), 
ami often at the cost of dishonour and humrliation 
and untold suffering inflicted on tiK'Jn by their .Pa~is­
tnni fdlow citizens and Islamic Govemment. Indran 
ollidaldom coolly and unpatriotically accepts, by 
Implication, the obligation of India to provide for 
the employnwnt of Pakistanis in India who have come 
without invitation, and at their own risk. And they 
fnr~<·t to point the relevant moral that Pakistan has 
injured the interests of half a million Hindus in E~st 
l'~tkistan since th.. day of independence. Persrs­
t<•nt nppcasement of Pakistan has led to such demands 
on her part appearing natural to Indians (as also 
Indian rt•spormhility for undivided India even after 
l'urtitionl). 

Anntlwr instanc~ of tllis irony is found in the recent 
slatl'llwnt of Mr. Suhrawardy, Prime Minister of Pakis­
tan. tlu1t he doubted whetlrer India would fulfll her 
lll'nmisc ( extracl<"<l from her through the mediation 

·of the World Bank) to p11y Rs. 50 crm·es for enabling 
lwr to build irrigation canals in West Punjab from 
th<• Kashmir· rivers, in lieu of the water lost to her 
fmm the l'unjau rivers whose waters will be progres­
siwly irnponnckd hy India for her own canals. The 
humour li<•s in the bland assumption that India should 
pay building c,mals in Pakistan as a recompense for 
using watt•rs in hC'r own territory! India~s fair sugges­
tion that tlte two countries might, in equity, share 
the waters of the riv .. rs, in proportion to the water­
shed area in their respective territories, has not been 
aCL-epted by Pakistan. She has persuaded the World 
Bank nwdiators to persuade India to pay Rs. 50 crores 
to her for building canals from Kashmir rivers. 'The 
Worl<l Bank officials have obliged Pakistan. They 
arc naturally inAuenced h)' American foreign policy 
in this matter. 

Explanation Needed 
This is an instance of national interests perverting 

tire sense of fair play, even of ~e~ding .dem?cratic 
nations like America. The surpnsmg thmg •s that 
India has agreed to the unconsciounabl~ i!"post. But 
Pakistan is still dissatisliedl So the medratio!l between 
the two countries is to go on for another SIX mont:'IS. 
Why India should have agreed to such an extensron 
of futile talks is a mystery whi<;h d~~ds an 
explanation from our External Affarrs Mrmster. It 
is hoped that .Members of Parliament will elicit inf~>r­
mation on this, as on other matters fr?m the Unr?n 
Government when Parliament meets m July while 
adYerting to this seeming intransigence of India in 
tlte matter of the canal dispute, Mr. Suhrawardy also 
delivered himself of the truculent statement that 
Pakistan would "light" if India refused to pay Rs. 50 
croresl This should occasion Gargantuan laughter 
loud and inextinguishable (to use Homer's words) in 
rightly constitued minds undehauched by the fatal 
tendency to appeasement. For co~sider the amounts 
that Pakistan already owes to Indra such as the Rs. 
200 crores by way of the publi~ debt of u!'?ivided 
India, for which she was responsible at Partition, not 
a pie of which has been .!k':!d so far. There are also 
other sums due from P · tan to India which also 
indian authorities ire incapable of obtaining from her 
difficult neighbour. 
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. India has been Remiss 

And yet Pakistani officials have the face and effron­
tery to demand further sums from India, on fancy 
grounds, without support in law or humanit;y. Of 
course, it is not Pakistan's intention and policy to 
present the truth. It has been her unwavering policy 
to blacken India, in tl1e international forum, irres­
pective of truth or principle. It may be that in the 
long run such corruption of truth and principle on 
the part of responsible representatives of a nation will 
redound to its discredit, and even demoralisation. But 
tl1is law of social psychology does not absolve the 
representatives of the injured country (India) to exert 
themselves to the best of their ability to correct such 
false. propaganda. And in this, as has been admitted 
by the External Affairs .Minister himself in Parliament, 
India has been remiss. He should be made to realise 
by elected members of Parliament and independent 
publicists that such remissness can no longer be allow­
ed to oontinue. Indian officials eat the salt of the· 
nation and they must be true to it. It is not a matter 
of individual morality or individual self-sacrifice or 
personal fad or fancied notions of saintliness. Official 
representatives have no business to sacrifice the in· 
terests of the nation in obedience to their own notions 
of individual morality. · 

Mr. Suhrawardy had declared, in his tour in Japan, 
that Pakistan had no intentions of attacking India. 
and that she hoped to settle all her outstanding dif­
rences with India by peaceful means. It is only India 
that has not been amenable to such pacific methods, 
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.according to him! Of course, this \vas in response to 
the desires ol his Japanese hosts, who do not wish 
to see a war between Asian Powers at the present· 
time. 

Suhrawardy In True Colours 

Hut back in his native environment, the chameleon 
changed Its colours •. and the redoubled strategist of 
the Great Calcutta killing gave free play to his natural· 
mstmcts, anu decJarea to an rtmenl:.tn corresponuenr, 
that l'al<istan would "fight" India over the canal 
dispute! 

1\S for Pakistan's undertaking not to use American 
military supplies for a war of aggression against any­
one, every tyro in world history and power politics 
should know that aggression is a matter oi dennition. 
For example, Hussia and Chinese diplomats and pub­
licists have always maintained that the North Koreans 
(and later Chinese) were not guilty of aggression 
at all, when they invaded South Korea, in full force 
armed with tanks and aeroplane fighters and machine 
guns! 

Pak Is Ready For Aggression 

Whtn sm prised by the UN Commissioners Pakis­
tanis explained the _Pres.ence of their regula; troops 
m ":aslumr by pleadmg t11at they had to go into Indian 
terntory to forestall Indian invasion! So aggression 
IS .not aggression, if it carries the pious legend, that 
It IS antic;!!pat~ry of enemy aggression! This is typical 
Pak1stam logic. So IQday Mr. Suhrawardy told his 
American interlocutor that the refusal of India to 
P.•Y ~s. 50 crores for building canals would be "aggres­
SIOn mtt worse sense than actually invading Pakrstan." 
Here is how Pakistani plotters hope to convince world 
opinion that it was Indian "aggression" that had pro­
voked their attack on India, if and when, they attack 
her. So the situation in Pakistan is-anns are ready, 
campaign strategy and tactics are ready, the mind 
of t;he people has been prepared long ago for jehad 
agamst India (holy war for religion), the anny is 
eager, the officer corps are straining at the leash to 
have a go at their ancient enemy-India! And now 
it is clear that propaganda to conwuflage aagression 
is also ready! What then delays the so-long::planned 
attack? Probably assunmce from their (American) 
be.nefact.ors that they would wok t~e other way/ They 
Im.g~t g1.ve the. word, after t~e failure of the Janing 
i'vhss1?n IS offic,:Uly n;"?rde~ '? the UN:O proceedings. 
American public opm10n 1s m no mood to restrain 
Paki~tan in case she attacks India, in spite of the 
officml assurances of President Eisenhower. The re­
gard that Eisenhower has for our Prime Minister and 
Minister for External Affairs was revealed, as in a Hash, 
the very day that Nehru returned from his official 
pour parlers with the American President, when the 
Eisenhower Doctrine of Military and Economic Aid 
was announced in total disregard of Nehru"s disap­
proval of such American Aid to Asian countries. 
Eisenhower did not accept our claim for hegemony 
(in diplomacy at least) over Asian States. · 

Is India Ready to Meet the Menace 

Is India militarily prepared for such an unpleasant 
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eventuality? Till recent months,. even the possibility 
ot such aggression on the part of Pakistan was pooh 
pouhcd, and those, who expressed c:.:oncern about it 
we~~ .stig·matised as .. communalists, traitors anc.l whaf 
not m the vocabularry of Congress ideology. "But 
when it came to defending the onerous burdens, im­
posed by the Central Budget today, the authorities 
were qmck, in taking shelter behinll military require­
me~t~, to '~~count for ~s. 50 crores of the new imposts! 
lndm s mthtary reqmrements, in view of Pakistani 
aggressive intentions and preparations, indicate vaster 
sums than this paltry Rs. 50 crores. Self-defence and 
survival should, in all sane administrations, take pre­
cedence of economic plans. Economic betterment can 
wait but defence cannot wait. 

In this light, the confession of the Prime ;\linistcr 
(through perhaps inadvertent) that the Government 
had been reducing military expenditure for years, and 
that now they had to respect the opinion of military 
chiefs and increase it is shocking, and revealing at 
the same. So the disturbing rumours we had heard 
of such risks goings on were true. So the Govern­
me~! has been indulging in "brinkmanship'" in military 
pen! all these years! If the country is militarily un­
prepared, aud cannot make up for lost time in the 
event of Pakistani attack, who is responsible for any 
setback in the country's fortunes, any disaster or defeat 
that the country might suffer? Is it not those in 
lltlt~ority, who have ignored all warnings and set 
their own fads and sentimentalities against the solid 
judgement of patriotic opponents who, also have not 
shown a capacity for demogoguery equal to Congress 
leaders? And what is meant by such responsibility, 
after the milk is spilt and the mischief is done? The 
present leaders in power are indubitably responsible, 
not only for Partition but also for the uprooting, mnr­
der a!'d rape of millions, of innocent people on both 
the sides of the border. Pakistanis might have the 
consolation of having, won a State of their own to 
set against the agony of their displaced brothers in 
faith. But Indians have no such consolation, and will 
have no remedy, if the disaster of war should darken 
their doors. And how have Indian leaders paid for 
their share in the disaster of the Partition and riots? 
How have they showed their sense of responsibilitrj? 
It is needless to suggest any answer. 

Mr. V. K. Krishna Menon as Defence 1\linister 

The fears of many that the appointment of Mr. V. K. 
Krishna Menon as Defence :Minister forbodes trouble 
for India are receiving support by his recent uttenm­
ccs. Answering a questioner in America, Mr. J\Icnon 
is reported to have said that the Indian l'ttblic are 
averse to purchasing anns from America since she 
had supplied free Arms Aid to Pakistani So this is 
our policy of non-involvement? What section of the 
Indian public had informed Mr. Menon that India 
does not \vish to buy arms from America? On the 
conrtrary this is not Indian public opinion but such 
opinion as shaped and interpreted and ( mis) led by 
~lr. Menon! Indm should have no reasonable objec­
twn to buy anns from America, especially since it 
would ~nable her I? acquire the same kind of amrs as 
were giVen to Pakistan, the probable aggressor. 



Nehru·, the High Pontiff of Pseudo-Saints 
In Khaddar 
By J. K. Dhairyawan 
........•...............•.•... 

I)HI~IE ~linistcr Nehru has som~ tim_e the ~appy 
and the pleasant knack of seemg hm~self m the 

·mirror as the others sec him. lt was tlus mood of 
introspection that drew from him, at the recent AICC 
me<'tin!(, the remark that he was the Mahamahant of 
lhc Congr<~ss, and pointing to oth~r m.~mbers of the 
t~ongrcss Jligh Command, he sm~l: You too, ~re 
the other Mahants who want to stJCk to your gad1es 
and not allow young blood to come into the Congress." 
No d<'scription of the decripit old and tired mem­
hers of the so-called High Command could have been 
more apt than the one tlmt 1\lr. Nehru has made. 
1\lany critics and commentators of tl1e Congress ~nd 
the Congress Government have referred to the Prrme 
1\linister and the members of the High Command 
as either the "Grand Moghul," tl1e "Autocrat" or the 
"Ceasars" etc, but it must be admitted that no des­
cription correctly paints the present set-up, that goes 
hy the name of the High Command, tl1an as the 
1\lahants of the Congress 1\luth-the priests of ilie 
Congress cult of pseudo-saints in khaddar, who have 
monopolised the seats of power and refuse to abdi­
cate. They have, so to say, formed the new cult based 
on the pattern of the ancient Indian orders of saints 
and the sadhus in charge of religious temples. 

Background of the A.I.C.C. Meeting 

And who can deny iliat l\'lr. Nehru was not much 
further than truth when he, in a mood of self-intros­
pection, characterised himself and his colleagues of 
till' Congress High Command as so many Mahants 
ami mahamahants, sticking to tl1eir posts like so many 
k•eches? If tiJCre was any truth in that remark, the 
background to the recent AICC meeting provided 

. all that was needed to complete the picture. The 
AlCC meeting began in the Constitutional Club, in 
an atmosphere of a mock religious gathering wiili a 
bevy of girls and women spinning the charkhas, wiili 
the members of the High Command taking their 
hands at the spinning wheels-a symbolic ritual of 
the good or bad days of Gandhi, but completely out 
of hllll' with the present times and the political charac­
tl•r of the AICC meeting. But this Gandhian ritual 
has to be religiously followed, though, of course, ilie 
present Congress Government and the Congress have 
completely overthrown all the principles and ideas 
for which tlte i\lahatma stood all his life. Gandhi 
stood for decentralisation as against the present trends 
of tl1e Congress Go'•ernment of centralisation and 
nationalisation. Gandhi stood for austerity and sim­
plicity, the Congressmen in power stand for pomp, 
show and extravagance. But then this lip-sympathy 
to Gandhi pays the Congress rich dividends by way 
of the blind and obedient following of ilie 80 per 
cent of ignorant and illiterate voters at the General 

Elections., And so the Mahants and Mahamahants 
of the Congress M uth keep up this show of ilieir al­
legiance to Gandhi. This is hypocrisy number one. 

Hypocrisy Number Two 

Again when Mahamahant Nehru of the Congress' 
has all along been shouting from the housetops about 
ahi.msa and peace and co-existence, where was the need 
of tl1e photos of Rani of Jhansi and Bahadur Shah, 
two of the leaders of the 1857 War of Indian Inde­
pendence, being hung in ilie hall of ilie Constitution 
Club where the AICC meeting was going on? If 
anything, ilie official publication by ilie COl on 1857 
calls, in so many words, that ilie leaders of ilie 1857 
revolt were actuated by personal motives and NOT 
BY PATRIOTIC Il\IPULSES. If that is ilie opinion 
of iliese mahants and mahamahants of ilie Congress 
Muili it was nothing short of hypocrisy to have hono­
ured ti1e photos of these leaders. But then ilie Con­
gress knows that the people, as a whole, have always 
looked upon fuese leaders as some of ti1e noblest patrio­
tic sons and daughters of India, and this concession 
to popular sentiment was another sign of the present 
Congress leadership to swim . with ilie popular tide 
and nothing more. That ilie Congress leadership 
have not the slightest regard or respect for the heroes 
of the 1857 revolt is further furnished by a small but 
significant news agency message from New Delhi. 
dated the lOti! May. Says the message: "Two thousand 
prisoners will be freed in Lucknow where 300 British 
and a handful of "Loyal" Indians made military history 
in 1857 by holding out against overwhelming odds for 
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more ilian 80 days." · 
If .such messages of the devotion of duty of '1oyal" 

Indians towards ilieir "masters", ilie British, could 
be relayed from India iliat is Free Bharat, it shows 
what patriotism and sense of national pride have the 
present Government of India, headed by Mahant 
Nehru. 

Throwing Dust In People's Eyes 

Throughout ilie last 35 years it has become ilie 
practice of the Gandhian Congress to throw ilie dust 
in the eyes of the gullible public, cash on ilieir igno­
rant enthusiasm and carry on ilie government and 
the public life of the country, as if they were the 
zamindary of eiilier Mahan! Nehru or of the Con­
gress High Command. Otherwise these non-violent, 
yam-spinning and cowardly lot of Congressmen and 
ti1e heroes of the 1857 War of Indepencence have no 
common bond of sympathy or affinity.. But seeing 
that tl1e public have the greatest admiration for iliem, 
these Mahamahants of ilie Congress Muth adorned 
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and graced the meeting with the photos of tlw Rani 
of Jhansi, Bahadur Shah, Tatia Topye and oth<·r 
heroes. It is a case of naked hypocrisy and double 
talk and double-dealing. 

Having made the confession that he was the Maha­
mahant of the Congress Mutl1 and that other mem­
bers of the High Command were fcllow-mahants with 
him, does Mr. Nehru propose to reform this state of 
affairs? Not in the least. These are occasional mo­
ments of sanity when truth ~'Omes out from the lips 
of t>Ir. Nehru. But from the way the Congress Govern­
ment and the affaii·s of the nation are conducted there 
is not the slightest hope that eitl1er Mr. Nehru or 
the Congress High Command intend to set the house 
in order. Quite in keeping with tl1e description of 
the Congressmen as the mahants, they are pleased 
and eminently satisfied with the fruits of power and 
pomp that the last ten years have brought to them. 
1 f it were not so how Plse was there the exhibition 
of complac.:cncy, self-satisfaction and mutual adula­
tion of each other at the AI CC meeting? 

Self-Contradictions 

To any one who has watched the last General Elec­
tions, it is clear as daylight that tl1e Congress has been 
severely mauled in many parts of the country. In 
Bombay State, both in Maharastra and in parts of 
Gujerat, tl1e Congress received some of the severest 
jolts in her life. In Kerala the Congress lost to the 
Communist. Yet the Nehru-nominated Congress 
President Dhebharbhai, in the course of his address, 
painted a· rosy picture of the state of affairs in the 
...:ongrcss. Quite the opposite of what Dhebharbhai 
had said was stated by Mahant Nehru. But these 
contradictions in tl1e assesment of the Congress did 
not seem to trouble the mahants and mal1amahants 
of the Congress muth. They were happy, rolling on' 
the floor, in any conceivable postures, chewing the 
cud of self-satisfaction and mutual adultation. 

Of course, mainly as a result of the efforts of Mr. 
Nehru, there was an animated discussion in the AICC 
meeting over the question of "revitalising" and "re­
juvenating" the Congress organisation. But that was 
all sound and fury and notl1ing more. On one hand 
these mahants and mahamahants praised themselves 
and stated that the majority of the country was behind 
the Congress-the fact that the Congress has been 
reh1rnC'd on a minority vote does not matter to them. 
And if the majority of the country was behind the 
Congress where then was the need or necessity of 
revitalising . or rejuvenating the organisation? The 
fact of the matter is that since the Congress has neither 
political, economic nor social programme which can 
appeal to the intelligent young men and women in 
the country, except the meaningless rituals of spinn­
ing, saying Ram dham and spectacular display of 
village "uplift" work, new recruits are not attracted by 
the Congress. In the circumstances, the young men 
and women naturally do not care to join the Congress 
and the "new" blood that tl1e Congress draws is from 
the opportunists, career-hunting section of the people. 
That the Congress is dying, if not already dead, is 
clear to Mahant Nehru. Apres moi le deluge seems 
to be Mahant Nehru's motto. And when the deluge· 
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does com~. tt will not only wash away all the debris 
<,r tile Longn.>ss organisation but also root out a nurn· 
ber ot young and v~rile elements m the public !Jfc ot the 
country. out l\lahauts and .\Iahamahants, like the 
monan..'hS ot Lhe rcudal days, do not care two hoots 
lor what happens after they are dead and gone. 
Their enjoyments, their wants, their gratifications of 
their ambitions are things that matter. 

Power Has Gone Into The Head 

That there is neither consistency nor logic in what. 
he says and what he does has been amply demons­
trated a number of times. A number of times ~lahant 
Nehru had tl!Teatencd to leave the post of Prime Minis· 
ter, retire into private life or dedicate himself to 
revitalising the Congress. But all these threats 
have evaporated into tlJC thiu air. Nothing has 
come out of his so-called decisions. There was a 
time, specially when the air was thick with the news, 
of destalinisation and the debunking of the personality 
cult. Mahant Nehru, caught in currents ot tlw times, 
also denounced the cult of personality at a number 
of public functions. But the matter rested there. 
Nothing was done either to carry out in practice the 
debunking of personality cult. Nchru-ji-ki-jai shouts 
are as dear to his ears as the shouts of "Heil Hitler" 
were to the Nazi dictator. If deification of persons 
were alien to his nature, 1\..lahant Nehru would not 
indulge himself, as he does, in tlJC glorification of 
the Mahatma, and many of his stupid fads and fancies. 
But the fact t!Jat he docs it with an eye to popular 
following, goes without saying. Verily ~lahant Nehru 
is a bundle of contradictions and confusions. The one 
clear characteristic that shines out clear, from a med­
ley of diverse ideologies and ideas, is tlJC d<•sire to 
stay put and continue in office AT ALL COST. 
Power corrupts, and absolute power corrupts abso­
lutely. That is the plain truth of the Indian situation. 
Ten years of absolute power has gone into the heads 
of the Congressmen and they mean to stick to their 
seats of power till they are removed by the ballot-box. 

Quite recently Mahant Nehru had started the 
demand for the elimination of pomp and show oh 
the part of the State 1\·Iinistcrs and the Governors of 
the provinces. This demand was also voiced in Parlia­
ment, specially by Acharya Kripalini, who rightly 
demanded that the posts of tl1e Governors should be 
scraped, that the Raj Bhuvans and the Rastrapati 
palace should be done away with, that the State drive 
of the President in a carriage drawn by six horses, 
should be dispensed with as some of the first steps 
towards the elimination of pomp and show from 
public life. But paradoxically enough it was Mahan! 
Nehru, who stoutly defended all this display of show 
and pomp in l'arliam<lllt. Not only that- Mahant 
Nehru refused point blank any reduction, either in 
the pomp and show of these useless displays indulg­
ed in by the Ministers of the States or the Governors, 
but that docs not prevent Mahant Nehru from oc­
casionally, haranguing the people on the need of aus­
terity and simplicity. Yes, simplicity and austerity 
for the common man. but for the Congressmen in 
power, air-conditioned bungalows and pressurized 
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Problem Before India-- Liberty Versus Economic Security 
By Jacques 

WE are all socialists now. It is being desired that 
this 11nanirnity should h<• preserved at all costs­

t·\·e11 at the cost of not stating precisely what we are 
thus a~n·•·d on. Any attempt at definition may have 
the uriwckmnc effect of dispelling the comfortable 
fog in \vhith our minds have found such repose. 

''WI•y should we tic ourselves to any pattern of 
socialism, that it should be like this or that?" asked 
the Prim<' \linistcr in a speech made at Cuttack dur­
iug his election campaign. "We have made the basic 
tlnugs quite clear." 

Arguing in a Circle 

The basic facts of the society that the Prime ~linis­
!f•r wants are these: "that every individual gets an 
'''l"al ol>portunity.to go forward; that the gap between 
the hi" 1 and the low should go; and the wealth pro­
duc<'d should he properly distributed." These are 
IIIH'Xccptionabk· objectives, on which otherwise diver· 
"''"l people like the Gandhians and the Communists, 
lor example, arc agreed. And if these were all the 
basic facts of the social order we long for, what are 
we really quarrelling about? 

Tnw, tlwrc is a group to whom the new dispensa­
tion should clearly not be welcome. They are the 
pn•S<•nt possessors of privilege; it is the gap between 
tlwm and the unprivileged that is sought to be re­
mm·<·<l. If these are the only people against whom 
we have to battle, why are we fighting amongst our­
>t•h·es instead of fighting against the real adversaries? 
\layht. is the dass war an outmoded idea, parti­
cularly when the privileged ones are themselves so 
willing to subsidise and join the ruling party that 
pr~ll~llst's to end priYilege. But, even granting that the 
pnnl<•ged classes are pining to be relieved of privilege, 
should we not he somewhat clearer in our minds than 

. is indicated by our good intentions? 
f!igh objectives in themselves do not guarantee 

adue\'enwnt nor the correctness of methods. A social 
ordl'r based on the common ownership of the means 
of protJu('tion is hound to be Vl'fV different in charac­
ter from anntlwr based on distributive ownership of 
propt•rty. And let us not forget that the vision of the 
~larxist millcnium co-exists in the Communist mind 
with such satanic concepts as brain-washing and mur­
dermJS political pur)!es. What Bernard Shaw said 
in. disparag<•ment of the democracy should really be 
s:ud hy w:.1y of waming; about certain brands of the 
sol'ialistic pattern. Sha~v invited his readers to think 
of democracy as a large balloon filled \vith hot air 
and sent up into the sky for all the simpletons to 

, !:al~ at, while the smart one went round and picked 
thclf I?ockcts. How true this would be of some types 
of soc~nhsm! The effort to reduce our conception of 
the soc1al order into wry nearly a slogan tl1at may 
not he too closely examined, must therefore be resisted. 

The Prime ~linister warned us against the dangers 
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of adherence to "socialism of a set doctrinaire type." 
These dangers, according to him, have been proved 
by recent happenings in Poland and Hungary. "We 
all know what happened in Hungary and Poland, two 
Communist countries. Many difficulties were faced 
by the people there because socialism was sought to 
be brought about in a blind manner. The result was 
that the - economy of those countries developed 
in such a manner as to give rise to food shortages and 
the like." What does tl1is verbiage add up to? If 
the pursuit of socialism "in a blind manner" leads to 
slaughter such as Hungary saw in October and Novem­
ber last year, should we not make sure that our own 
socialistic pattern does not contain such blind ele­
ments? If there is a socialistic economy which gives 
rise to food shortages, should we not avoid that brand 
of economy? 

Not by Bread Alone 

But frankly, tl1ese explanations do not explain what 
happened in Poland and Hungary. The Prime Minis­
ter's mind seems to shy away from the real meaning 
of recent happenings in satellite countries. Ten years 
ago, that meaning would have fonnd a ready echo in 
his mind; the meaning is: the love of freedom and the 
revolt against tyranny, The rigidity that he is warn­
ing us againt is inherent in any economy tl1at is divorc­
ed from tl1e idea of freedom. But latterly, one fears 
he has been chary of bringing in the idea of freedom 
into any discussion of tl1e economic as well as the 
international order. This timidity may be an offshoot 
of the excessive cordiality with which tyrants of vari­
ous hues have been made ~elcome in our land. It 
may even have deeper derivations. 

For it is not unreasonable to fear that the Prime 
Minister subscribes to the latter-day heresy preached, 
among others, by tl1e late Prof. Laski who, distressed 
by the poverty he saw all around, and in despair, 
declared that "without economic security, liberty is 
not worth having." Put the dictum in ~everse, and 
inquire if the theorist would agree that '\vithont 
liherty, economic security is not worth having." If 
he hesitates, the conclusion should be that, to him, 
economic security is the greater good, and, if we must 
choose between freedom and economic security, we 
shall be wise to choose the latter. The American 
Negro) choice was different. He was economically 
secure in his bondage. Freedom landed him in eco­
nomic insecurity, The modern man is being advised 
to surrender his freedom if need be, so that he may 
be economically secure. 

Nehru's False Assumptions 

The mischief is in suggesting (a) that in this im­
perfect world, we cannot ordinarily have both freedom 
and economic security; (b) that freedom is less im­
portant than economic security; and (c) that there 
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The Making Of Modern India 
By A. Ranganathan 

JN order to understand the nature of the various 
forces generated by the British impact on Indian 

Society resulting in that cultural awakening which we 
call the "Jndian Renaissance," it is necessary to view 
the background of the movement in its historical sett­
ing. The hcgiuning of the N inctcenth Century wihless­
ecJ the gracJual rise of British power in India. This 
new British empire had risen on the ruins of the old 
M ughal empire. The vanishing olcJ orcJer had left 
in its wake, chaos and uncertainty in every sphere of 
lnc.lian life. Hindu society was in a state of cJecay; 
the glorious heritage of the past had degenerated into 
empty formalism and some of the grand concepts of 
the ancient Indian seers hacJ given place to a medley 
of ,,tes. Indian :\htslim~. tilt: erstwhile rulers or 
India, had also lost their tracJitional moorings. There 
was confusion every where-old values wen~ challeng- , 
ed and beliefs in the time-honoured forms of faith 
and custom were shaken, but a new humanity had 
not emerged. And into this old bottle of our social 
and national life was poured the new wine of Euro­
pean humanism. There was an_ immediate ferment 
which issued forth in a renaissance of the Indian 
spirit. The leader of this movement was Raja Ham 
Mohan Roy, the father of Modern India. Miss Collett, 
an English biographer of the Raja wrote: 

"Ram Mohan stands in history as the living bridge 
over which India marches from her unmeasured past 
to her incalculable future. He was the arch which 
spanned the gulf that yawned between ancient caste 
and modem hllmanity, between despotism and demo­
cracy, between immobile custom and a conservative 
progress, between a bewildering polytheism and a 
pure, if vague Theism. He was the mediator of his 
;people, harmonizing in his own person, often by 

(Continued from page 7) 

is a prospect of achieving economic security if we 
abandon all this nonsense about freedom. These 
assumptions are false. 

We are being assured at every turn that India's 
economic goals will be sought within the framework 
of democracy. As a test of the value of these protes­
tations, one may examine certain recent pronounce­
ments on co-operative farming, which is currently one 
of the busier bees in our political bonnet. "Co-opera­
tive farming," said the Prime ~Iinister, "is the clt•tcr­
mined ami definite goal accepted by India." When · 
diu we really determine and define sneh a goal? Our 
experts are not agreed. Experience elsewhere is not 
particularly reassuring. All this doe~ not prevent O';'f 
lenders from taking the name of Indmn democracy m 
vain. 

Those who seek security at the cost of freedom may 
end by having neither security nor freedom. _ ' 

THE INDIAN L/BER'J'ARIAN 

means of his own solitary sufferings. the conflicting 
-tcnlcncies of immemorial tradition and of inevitable 
enlightenment.'' 

Father of Indian Renaissance 

Born in a Brahmin family, Ham Mohan spent his 
childhood in a typical Hindu home. Later he learnt 
Persian, the Court language of those days, and stucli­
cd English which opened to him the entire landscape 
of Western liberal thought. The Ra/·a was particularly 
unpressed by the Ideas of the ency opnedists and the 
radical ideas of the Utilitarians. Ram l\lohan saw 
the need for change and effected .the tnmsition from 
a mediaeval set-up into that of a modern society. He 
began his career, by rebelling against Brahrninnical 
orthodoxy and founded the Brahmo Samnj, which in­
fluenced succeeding generations of thinkers like 
Maharishi Tagore und Keshab Sen. 1\aja Ram Mohan 
Roy is also remembered for having initiated several 
secular movements. He stressed the need for reform 
in Hindu Law, advised the British goverrunent to 
introduce tenancy reforms, and protested against the 
unjust restrictions on the press (sometimes he is known 
as the author of the Indian Areopagatica). The 
Baja believed in democracy-rejoiced when the English 
Reform Bill of 1832 was passed and sympathised with 
the Italians who were persecuted by the Austrian im­
perialists. He had absorbed the spirit of Westcm 
civilization with its emphasis on individual freedom 
and human rights. It would not be an exaggeration 
to say that he had summed up in himself the develop­
ment of the "Indian Rcnaisance" in all its phases. 

Three Dynamic Personalities 

It is well to remember that long before India deve­
loped a spirit of nationalism, three important develop­
ments had taken place-lll•naissnnce of Hinduism, 
Islamic Henaiss~mcc and Macaulay's penal code. 
Dayananda Saraswati, who was not satisfied with the 
electricism of Ram Mohan, established the Arya 
Samnj with the sole purpose of building a new order 
based on reformed and militant Hinduism. Shortly 
after Daynnamla established his "Arya Samaj," another 
great Indian figure, Swami Vivekananda came and 
left his imprint on the Cultural life of the country. 
The age of Swami Vivekananda represented the great 
spring-tide of Veda'.'!'} in Modern India .. He took 
America by storm m 18H3 when he delivered his 
famous speeches at the World Parliament of Reli~ious 
in Chicago. The Swami had struck a note of Umty, 
which revealed the Catholicity of the Indian mind. 
He rediscovered the spirit of the Upanishads, deriving 
fresh inspiration and a new impulse from the era of 
Western humanism dawning upon renascent India. 
Vivekananda started a movement known as the Rama­
krishna movement which has taken roots in America. 



It is fortunate that authors like Aldous Huxley, Gerald 
Ikard ami Christopher Isherwood have been attract-
nl "Y thts movement. . k 1 

The Indian :\luslirns who did not ta e to t 1e 
\Vcstcrn system of education in_ the begmmng _were 
findmg themselves gradually echpsed b)l the. thndus 
in every walk of life. At this stage the llr!tJsh. Gove.m­
ment was definitely hostile to the IslamiC vwwpomt. 
Soon there occurred a change o~ outlook as reHected 
hy tlw poltcy ol the Government, thanks to the. efforts 
ol Str William Hunter and Sir Syed Ahmed. Str Syed 
cstahli>l1ed the :\I.A.O. College ~vhich developed mto 
the wcll·known Aligarh Untversity. 

Transformed Structure of Indian Society 
As rcmark('d earlier, the earliest pioneer in social 

Hdorm (Hindu Society) was Ram Mohan Roy. He 
p<•rsJJaded the govcrmncnt of Lord B:ntmck to abohsh 
the evil cu~tom of Sati. \'idyasa!?ar s e~~ourag;em~nt 
of widow rem:urit~gc and Sara <.Ia s abolition of ch.•ld 
marriage arc two other revolutionary measures .wh1ch 
trm1.,fonncd the basis of Hindu society. llut It '~'lS 
MacaJJiay's Penal code which transformed the enttre 
basis of Indian society, since it established the legal 
principle of equality for the first time in the history 
of our co11ntry. It is Rcedless to state that accordmg 
to 'Hindu principles' the severity of the pumshm<;nt 
ml'tcd out to a criminal, depended on hiS caste. Agam, 
an unbeliever's testimony would never be accepted 
by the custodians of Islamic Law. Macaulay's Code, 
tlwreforc is a landmark in the evolution ot ~lodem 
Indian dl•mocracy. 

Foundation Of Nationalist Movement 

P<'rhaps ~lacaulay's greatest service to India was 
his famous minute on ~ducation. In his charactens­
tic way be made the rash assertion that "a single shelf 
of a good European library was worth the whole 
native literature of India and native Arabia." llut 
it is this very minute which was responsible for the 
establishment of the ~ladras, llombay and Calcutta 
U nivcrsilil's, another great landmark in the evolution 
of modern Indian democracy. It is generaly believed 
that the great rebellion of 1857 constituted the start­
ing-point of the Indian nationalist movement. This 
hypothesis cannot be justified in the light of subsequent 

· facts. The 1857 rebellion (erroneously termed as 
the Sepoy mutiny) cannot be compared with the great 
nationalist movement led by Gokhale, Tilak, Gandhi 
and Nehru. ~lost of the instigators of the 1857 rebel­
lion fought for personal aggrandisement and their 
methods were predatory; the leaders of the nationalist 
mon·m<•nt fought for the freedom of the Country and 
uS<·d organized methods of political defiance. The 
rebellion hastened the end of an age of feudalism; 
tilt' nationalist movement unveiled new vistas of de­
mocracy. The rebellion ended in a fiasco; the 
Gandhian movement blazed a trail of glory. It is 
<"ertainly trne that the Rani of Jhansi emerged as the 
one heroic figure of the 1857 rebellion. The struggle 
waged by this Indian Joan of Arc will always be re­
memb<•red witl1 admiration. The 1857 rebellion did 
not give rise to the birth of Indian nationalism, but 
the year 18.57 saw tliC establishment of Universities, 
the training ground of future Indian nationalists in 
the real sense of the term. 
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English, which was ":d.opted as the medium of ins­
tructiOn in the Umvers1ties, was soon to become 0e 
language of Indian nationalism. The study .. of E~glish 
literature considered by many Indians as the litera­
ture of freedom" crystallized the Indian conce~ts of 
freedom and justice. Burke's speeches on India are 
full of the deepest accents of liberty and democracy 
and have inspired generations of Indtan students. The 
Indian National Congress, founded by A. 0. Hume, 
a retired llritish admmistrator, drew its support from 
the educated classes of India. The earlier school of 
t]10ught was led by Gokhale, who envisaged the future 
of India as a dominion within the llritish Common­
wealth of Nations. It is easy, too easy to sneer at 
him for his "limited" outlook. If however, it is realiz­
ed tliat the twin aims of the Congress in those days 
were to increase the Indian element in the legislatures, 
tl1e significance of Gokhale's political philosophy can 
be grasped. Later, India underwent a rapid process 
of transformation, due to Tilak. He transformed the 
love of liberty from a tepid emotion into that of a _ 
flaming passion for Swaraj. To Gokhale liberty -:vas 
a static concept a constitutional problem. To Tilak 
liberty was a dy'namic force, an intemation~l.probiem 
on which depended world peace. The political plat­
form was a salon for Gokhale; the political stage was 
a battle grO<md for Tilak. Gokhale establised a .great 
Parliamentary tradition in India and could discuss 
problems ot Indian finance with a Gladstonian 
tl10roughness. Tilak stirred the masses by his inspir-
ing message, "Swaraj is my birtbrigh~" . . 

Barring a few exceptions, the Indian nationalists 
drew upon the weapons of Western li~er"!i5m. The 
political activities of Annie Beasant highlighted the 
impact of Irish nationlism on the Indian political 
scene. The Russo-Japanese war was an important 
event in Asian history. "The Japanese victory' wrote 
Jawaharlal Nehru "was tl1e pick-me-up of Asia." The 
American war of Independence has also influenced the 
course of the Indian revolution. Gandhi's salt campa­
ign has been compared with the Boston Tea-Party. The 
Gandhian era also saw the rise of a new movement 
known as the Muslim League. Some .MuslilliS, led 
by Maulana Azad, joined the Congress, but many 
others ("began to drift in a Separatist direction for 
which Iqbal's poetic and philosophic approach had 
prepared them'), (Nehru) paving the way to Pakistan. 

(To be continued) 

FROM A LIBERTARIAN'S LffiRARY 

THERE has never been nor will there ever be a time 
when all men are equal in their capacities and con­

ditions here on earth. The nature of the individual as 
well as the nature and contunuity of human society, 
demands these unfailing differences. Without the 
wide diversification of talents taste, abilities, and 
ambitions that now and always exist among men, 
Society could neither feed nor clothe itself. It is con­
sequently a wise provision of Providence that causes 
~e perpetuation of endless variety in the desires and 
capabilities of human beings. Sparked with personal 
liberty and the natural personal incentive to own 
property and advance economically, this conglomera­
tion of inequality synchronizes into a great engine for 
the sustenance and progress of mankind. 

June 15, 19.57 
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planes for travell That is the philosophy of the 
">ocialist" l\lahant Nehru. 

This Picture and That 

Again when a Congressman from U. P., Shri Bcna- ~ 
rasid.as moved for the reduction in emoluments of 
the State and Union Ministers at the AICC meeting, 
l\,iahant Nehru stoutly defended tlw present level of 
the scale of payments, saying that they are hardly 
suHicient to maintain themselves and the members 
of their families. As for himself, he stated that he 
did not know what he was getting as his montltly 
salary, but after paying for his establishments, both 
at New Delhi and at Allahabad; he had hardly any 
thing left with him. He was able to manage his 
expenses because he had his royalties from books! · 
The sum and substance of his defence of himself and 
as well as other Ministers was that the nation should 
be grateful tlmt it has the good fortune for getting 
an internationally famed Prime Minister virtually for 
the price of a song. That may be Mahant Nehru's 
own appreciation and his own estimate of what the 
Prime Nlinistcr Nehnt costs the nation. 

In this connection it is worthwhile to refer to the 
figures published some time ago by Dr. Ram Mano­
har Lohia. He seems to have taken some pains to 
arrive at the .llgure. According to him, it costs Rs. 
55,000 per day to maintain Prime Minister Nehru!', 
That works at roughly over Rs. 16 lakhs a month. 
Even taking the figures of Dr. Lohia to be exaggerat­
ed, they cannot be so far away from Hs. 55,000. Even 
if they are halved, it takes several lakhs to maintain 
the Prime Minister and his establishment not to speak · 
of the continuous travelling all over the world, year 
in and year out. 

Hypocrisy In a Nutshell 

downwards. How many s(~rvccJ the orgar1hation, 
and through it, the people before they were im­
posed upon the suffering country? 

"Is there room for discipline when hungar for 
power and position dominate the l\Jahants of 
the • Congress, whose followers now include 
:\lORE THAN 22 scions of the Princely order, 
innumerable landlords and capitalists? It ean 
tax the rich, starve the poor, hut its Pooh-Bahs 
must not be touched." 

This in a nutshell is the actual state of affairs in 
the Congress organisation. And l\Jahant Nehru knows 
too well that all his talk of austerity and simplicity 
is for the consummation of the ignorant masses. There 
is neither honesty nor tmth in his appeals for the 
elimination of pomp and show from the> administrative 
st•t-up. 

This attitude of l\Jahant Nehru may bailie the un­
wary or the ignorant but it docs not surprise those 
who can read between the lines of what he says and 
!tow he acts. That he has no need of Gandhism, with 
tis stress on simplicity and decentralisation is very 
clear to all who have read his Autobiography. In 
fact the book is a subtle denunciation of Gandhism. 
But Mahant Nehm dare not say so openly for fear 
of Iossing his hold on the ignorant masses. Mahant 
Nehru is no democrat though occasionally he gives 
utterances to statements that appear liberal and de­
mocratic. He is by inclinations and training a com-
munist at heart. And he makes no bones about it 
He has said it so many times that if democratic 
methods fail to achieve tlte goals of Planning ''some 
other methods'' would have to be found. And he 
has found them and is subtly but surely taking tlte 
country to the communist ways and methods. He 
has again and again stated that democracy and free 
enterprise could not go together. 

To take the nation on the communist patlt he has 
the habit of oversimplifying many of the complex 
internal and international problems. According to 
his logic unless the Plan goes through India cannot 

'' hope to catch up in the race of progress and industria-
Of course, the resolution of Shri Benarasidas was lisation. And it the Plan ts halted, the masses would 

defeated-32 for and 38 against him. That is how be in revolt and chaos would follow. But he refuses 
Mahant Nehru is practising austerity and simplicity to see that the masses, who have waited all thseJears, 
for himself and the State Ministers. This habit of for progress can afford to wait, but the rapi and 
double-talk and double-think on tlte part of Mr. Nehru forced marches to industrialisation would bring in all 
has been thoroughly exposed in the columns of the ' the miseries and trials and tribulations through which 
"Times of India" the other day by none other than the Russian people had to go, and YET remain poor 
his own brother-in-law, Mr. Raja Hutheesingh. Says in consummer goods and the common decencies of 
Mr. Hutheesingh in tlte course of a letter to the life. That his communist methods and ideas are up­
editor:- ' rooting not only the social and economic fabric of 

the nation but are going to heap on a legacy of tear, 
toil and sweat for the generations yet unborn. The 
present Mahants and the Mahamahants of the Con-

"Gandhiji used to say that practice is better than'· 
all the precepts. put together. We have today 
an exhibition from the recent meeting of the AICC 
tltat precepts are better than practice, indeed 
for the Mahants of the sect. We are told tlmt 
the Congress is doomed unless new blood, desi­
cipline, service and faith strenghten it. But is 
there room for new blood when the ordy criterion•• 
for recognition by the organisation is flattery? 
Search the ranks-from Ministers, Chief Minis­
ters, ambassadors. secretaries, personal assistants) ~. 
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gress would have gone away from the scene of their 
vandalism but the poor succeeding Indian generations 
would have to pay tlte cruel price of the experiments 
of Mahant Nehm. That is the national tragedy. 
India may have produced genuine Saints and Sadhus 
in the past who had enriched the national heritage 
but it is given to Mahant Nehru in modern times to 
have beguiled a whole nation to take to the path 
tltat leads to national suicide. 
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MONEY 
By K. D. Valicha 

HMING as it docs the very life-blood of indus-. d . . try, money has al--:ays occup1e a pro.m.mence m 
economics very much Its own. It has elicited f~om 
economists of all calibres profound and stu<f!ous 
treatises. It has occasioned trom some adhortations 
townnls a monetary reform. . . 

Money is usually defined by the way It funcho.ns. 
Thus any medium so devised as to overcome the dilli­
culties and cumbrances of a system of pure barter IS 
money. This is the main and primary function of 
money and all other functions attached to it are secon­
dary and derivatives of the first. 

Money therefore has the power of being money 
because it has exchange-value or because it is ex­
changeable for other commodities. It represents a 
.certain value-a value which is realizable only in 
exchange. 

Money is of various kinds. Ludwig von Mises has 
classified money into commodity money, credit money 
and fiat money. But we may, with Hugo Bilgram, 
differentiate between two broad allocations: standard 
vs. Credit money and Legal vs. Tolerated money. 

Standard coin is that money which is made of the 
adopted denominator of value. It combines the unit 
of value with the denominator of value. Credit money, 
on the other hand, is all forms of subsidiary money 
and credit· money proper, 

The distinction between legal and tolerated money 
rests upon the disparity between money that is declar­
ed legal by law and money that functions as such 
without any legal declaration. Money that functions 

·as money only on the strength of legal backing is 
known as fiat money or token coin. It is of importance 
to note here, as von Mises has pointed out that no 
amount of legal backing can render a commodity into 
money unless the trader and the industrialist accept 
it as such. 

Value of Money 

Money has both a subjective and objective value. 
The subjective use-value and the objective exchange­
value of money always coincide since the individual 
values money only ln terms of the goods or commodi­
ties for which he can exchange it. Money has no 
utility .other than that ~ising from the possibility of 
obt:~mmg other economic goods in exchange for it. 
Unhke other goods, the subjective value of money 
depends upon its objective exchange-value. 

There is a distinction worthy of note that von Mises 
has made between the objective exchange-value and 
the J?rice of money. "By 'the objective exchange­
value we are. . . . to understand the possibility of 

obtaining a certain quantity of other economic goods 
in exchange for a given quantity of money; and by 
'the price of money' this actual quantity of other 
goods." (Von Mises, Theory of Money & Credit). 

A point that dare not be confused when consider­
ing money is that the value of money is not determin­
ed by law. If that were so, then the notion of the 
exchange-value of money would be meaningless. Value 
is not an intangible quantity in the economic world. 
It is something very concrete like a cow or a pound 
of butter. The error arises from squaring fiat money 
or token coin with money proper. Token money, 
though it may act as the medium of exchange, is not 
money since it only represents a certain quantity of 
wealth. It is a right to demand a fixed value. "Money 
does not consist of the mere token, but of all the 
rights that the token conveys." (Hugo Bilgram, A 
Study of the Money Question). 

Thus an increase in fiat money or token money is 
no increase in wealth. The history of money has 
proved that an increase in fiat money results in busi­
ness stagnation and depreciation. Nothing is solved 
by increasing the coupons for bread without also 
increasing the supply of bread. · 

Deprived of its exchange-value, money can no 
longer mediate exchanges. The value of money is 
therefore different from the value of commodities. 
While the value of commodities is a result of their 
utility, the utility of money is ~Its exchange-value. For 
example, when a commodity falls in value, the range 
of its use is widened. . Whereas when money 
depreciates, its utility is reduced by such depreciation. 
When a commodity rises in value, its. range of available 
usefulness will be contracted while a rise in the value 
of money is attended by an increased utility. 

A 

Mv=Pt 

·we now come to a crucial problem in money, one 
that has rankled the minds of various economists. The 
functioning of a smooth economy calls for considera­
tion of the total quantity of money at a time. With 
the advent of the industrial age it is but natural that 
the quantity of money required to faciliate all ex­
change should be greater than what was necessary 
before. 
. Orthod?x thought in economics will usually set 
Itself agamst such inclinations. The classicist will 
urge that the existing quantity of exchange medium 
Will transact commerce as effectively ns twice its 
amount The classicist more often has the Quantity 
f!leory of money in mind by which he seeks to estab­
lish a necessary relation between the value of money, 



on the one ha.nd, and the changes in the demand and 
supply of it, on the other. 

uenry M eu/en, in a classic illustration. has demo­
lished such objections. In the case of A, B and C, "C 
requires A"s goods, but neither C nor B have produced 
goods desired by A, who alone possesses exchange 
medium. The latter accordingly purchases elsewhere 
or retains the exchange medium until he has found 
other producers with desirable objects of purchase; 
meanwhile A, B and C's goods remain unsold and 
deteriorate. Orthodox economists will here record 
over-production." (Henry Meulen, Free Banking). 
From this, Meulen goc~ on to argue about the neces­
sity of credit to wluch we shall come presently. 

fhe total quantity of money must be adequate 
enough to permit all that is produced to be freely 
exchanged. If the supply IS inadequate to facilitate 
·au exchange the result is a stagnation of trade known 
in orthodox circles as over-production. 

The question arises, how to determine the amount 
of money required by our industrial system. jeffrey 
Mark thus tried to make credit available universally. 
But the main barrier which stands in the way of a 
good system of credit issue, namely the condition of 
mortgage, sti!l persists in his· scheme. 

Gese!e, on the other hand, tried to do away with 
one of the functions of money-money as a store of 
value-by making it perishable. He contends that 
such a rendering of money (demurrage i.e. expiry­
dated money) would bring it to a par with other 
commodities and would discourage hoarding. The 
total quantity of money, he argues, would thus be 
thrown into commerce. The argument does not carry 
conviction for it is more than a little doubtful that 
the difficulties will yet remain. And it is more than 
likely that demurrage money may not have the desired 
effect on the people. For even then the banks can 
manipulate credit by advising or withdrawing it and 
also the Government can exercise control over the 
printing and issue of currency. 

Before we pass on further, it will be illuminating if 
we consider the work of Prof. J.D. Unwin (Our Eco· 
nomic Problems). From the stand-point of the pre· 
sent survey, a study of Unwin will be interesting. 

j, D. Unwin is a promiscuous economist and not a 
pure theoretician.. Thus he has brought non-econo­
mic facts and processes into the realm of pure econo­
mic conduct. This is not to say that all non-economic 
facts are entirely irrelevant to the study of economic 
man. As Prof. Schumpeter has pointed out, social 
fa9ts, for example, constitute only 'data' for economic 
theory. This is, of course, no objection t? Unw!n; 
for Unwin does not pretend to any economic treatise 
either. He is obviously an applied theoretician. 

It is interesting that the concept of economic acti· 
vity may yet retain its ~'?biguity. HO\': muc:h. of 
human activity thus is legihmately economic achv1ty? 
Or rather, what facts are economic and what non­
ec~nomic? Those classes of activity are economic 
which are directed towards the sole purpose of satis­
fying human wants. Wants and purposes leave their 
definable stamp on and act as major determinants in 
the mode and form of production. The purpose of 
every economic analysis is .to relate ~ach fact of e~o­
nomie activity to another hll a fact ts reached whtch 
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can be shown to be clearly non-economic and thus 
not within the field of economic study. 

The whole process of economic activity may be 
split up into two phases: commodity-production and 
commodity-exchange. Unwin is concerned only with 
the latter phase of economic activity. His solution 
is a new method of commodity-exchange. 

Rejecting as unsuitable the present method of com­
modity-exchange which is in turn dependent upon the 
manner of currency issue, Unwin outlines a new prin· 
ciple of currency. The function of money is to state, 
measure and compare the exchange-value of commo­
dities. Every commodity to be exchanged has its 
exchange-value stated in terms of money, or purchas· 
ing power. Purchasing power thus ought to be equi­
valent to the exchange-value of commodities-not 
exceeding nor falling short (thus ensuring a stable 
economy). Unwin carries this argument further and 
states that when a wmmodity is no longer in use or 
has exhausted its utility, the money which expresses 
its exchange-value should also similarly cease to act 
as its equivalent in value. Since the commodity is 
no longer in use, the purchasing power which measures 
its exchange-value should, as a necessary result, cease 
to exist. If this is not done, a superfluous amount of 
currency is created which only serves to exercise a 
control over the means of production and no longar 
acts up to its function. This is an excellent principle 
and worthy of all consideration. 

Obviously enough, such a principle under the 
present economic structure is not quite feasible. It is 
nearly impossible, with the present state of things, to 
keep track of all the commodities that are in the pro­
cess of exchange. In any case, the purpose for which 
Unwin has formulated his principle will be defeated 
if the principle is applied to tl1e present economy. His 
purpose is to provide free credit to all producers and 
it goes without saying that this is a noble enough 
cause. 
As a result, Unwin has broached a scheme for usher­
ing in an entirely new economic system of commodity­
exchange. There will be, according to him, currency 
issuing offices which may be called banks for the sake 
of simplicity. The banks will issue credit on the basis 
of trust. There will be a panel of executives under a 
manager who will interrogate the applicant and decide 
whether he can be trusted or not. The applicant will 
state the type of production he is going to initiate and 
if they find him trust-worthy and capable, they will 
issue the desired credit. Now suppose the applicant 
has in mind to buy a certain piece of machinery. The 
estimate life of the machine may be fixed at twenty 
years. He will then repay his loan by instalments 
spread over the estimated life of the machine. As 
soon as the loan is fully repaid, the machine will be 
destroyed and replaced by a new one. This will be 
necessary because if the machine is not destroyed, 
there will be an excess of commodities over and above 
the equivalent of its exchange-value which is money. 

Hopousia 

To some extent and at first sight, the system gives 
the appearance of being rather sound, though by no 
means simple or free from indentations. But Unwin 



has meticulously avoided thmking o~ how such an 
elaborate system of economy IS to oe.mtroduc<:<~; and 
as to what part, for instance, the politicians .wlll play 
in it. Possibly this has not ~ccurred to him or~ as 
seems more likely, he has left 1t to future generations 
to look into. 

Unwin's system interferes with the. concept of 
property. 'Inc concept ot property has Significance m 
the ruct that any man, when he !eels like, is able to 
dispose of or acquire a piece of property. The :'dop­
tion of Unwin's solution will neceSSitate a re1ect10n of 
this concept. But is the concept of prope~ty m"'.'mpa­
til>lc with economic progress and weltare? Unwm has 

·maintained a silence over all these issues. He has 
l•rnitcd himself with offering a solution he has not 
bothered to see whether it offsets human values in 
other fields. The acquisitive instinct is an important 
clement in so far as it exercises a compelling intluence 
over existing society and that Unwin should have left 
it untouched is strange resilience on the part of a 
reformer. 

Perhaps Unwin's solution can best be understood 
as n part solution which, strictly speaking, is no solu­
tion at all. The safest practical pointer m relation to 
the existing pattern of economic processes may be 
found in a biturcation of currency. If thus we divide 
the currency into 'credit currency' and 'general cur­
rency', we may, not with convenience though, find a 
solution to the crying need of the hour i.e. cheap cre­
dit. But whether bifurcation of money is possible· in 
the present context of things and whether it will not 
in turn lend to economic clashes are points which will 
have to be mooted out. Even then, however, the 
principle that the amount of purchasing power be 
equivalent to the exchange-value of the units of com­
modity will be made short work of. This principle 
thus lends itself to no compromise, 

Thus it has to be appreciated that Unwin's rem acu 
teligistl does not solve our problem. While there is 
no way of ascertaining the quantity of money required 
at n time, one point clearly bears out. That the capa­
city to produce and the actual goods produced can 
ultimately decide the amount of money required to 
transact nil commerce. This is the soundest and eco­
nomically feasible criterion which could be the basis 
of a better system of credit issue. Modem economic 
development makes essential an elastic monetary 
system 1md it is a welcome sign that many economists 
have become hep to the potentialities of such a step. 

' 

Credit Issue 

We may turn our attention now to credit. 
Credit, as Hugo Bilgram defines it, is the antithesis 

of debt. Credit is the promise to pay at a future date 
a certam sum of money. Bilgram illustrates credit as 
n temporary separation of ownership and possession as 
i~ the case of a landlord who owns a building but 
gJ\•es the possession of it to his tenant for fixed period 
of time. 

. ~ut it is Macleod who gives by far the clearest defi­
mtion of credit. "The true Limits of Credit may be 
seen from the etymology of the word. Because all 
Credit is a Promise to pay something in future. And 

that 'something', whatever it may be, is the Value of 
the promiSe. 'J hat something need not be money. It 
may be somethmg else. The practice of interest, or 
usury, was m Ioree betore the invention of money. It 
may be a promise to do anything. As an example of 
thiS we may take a postage stamp, wh~eh is a promise 
by the State to carry a letter. And this service is the 

' value of the stamp.. Now everyone knows that a pos­
tage stamp is a valuable thing. lt passes currently as 

. small change. People take postage stamps as equiva­
lent to pence because they often wish to send letters 
by pos<. _Postage stamps are Credit." (Macleod, 
I;Iements of Banking). .. 

Thus, with Macleod, we may define credit as that 
which br.ngs into commerce the present worth of a 

. future profit. , 
.. Any sound scheme for credit issue must necessarily 

. correspond to this definition of credit. Though they 
may urge otherwise, the present banking policy is 
based on an inverted version of this definition. 

Credit today is issued· on mortgage. That is, credit 
is issued on the basis of wealth already produced 

. rather than on wealth to be produced in the future: 
This inversion of the basis ot credit issue is respon­
sible for the towering evil that has come into existence, 
the monopoly over money. 

It will be objected that credit involves trust and it 
is only with a mind to minimising risk that mortgage 
has become necessary in a.transaction of credit. But 
the point in question is that the real criterion of credit 

.. issue is capacity to produce and not wealth already 
produced. Existing wealth must not deter wealth to 
tJe produced in future. · 
. 'ret adequate security is necessary. But this condi­
tion could be complied with in other ways. It must 
not be permitted to occupy a prominence ._which it 
certainly is not due. Credit is not a condition of 
deferred sale. We may call here the concept of insu­
rance. To cover risk, the business the producer sets 
up with the loan could be mortgaged with the bank. 
'!'his would continue to be so as long as he has not 

- paid up the full amount of his loan. Interest could 
also be fixed on actuarial statistics of business succes­
ses and failures: It is granted that the scheme is 
vague and undeveloped but it nevertheless constitutes 
a pointer in the right direction. 

An analysis of the present" imbalance of the 
economic structure must take into account the evils 
promoted by the closed and insalubrious method of 
. credit issue in vogue today. It is this that offers the 
greatest resistance to the advent of a form of 
commodity-exchange that could do away with the 
kinks h1 the current mode and to the ushering in of 
a genumely free economy. It cannot be gainsaid that 
what we need most of all is a scientific monetary re­
form and an elastic credit system which will permit 
each and every bona fide producer to draw freely up­
on the means of production. Freedom is a necessary 
condition for human prosperity. 

~: . 

It is indeed curious to consider men make the Gods 
. that they themselves Worship, 

• -Carlyle 

c 



TWIN FALLACIES 
By B. S. Sanyal 

THERE a!e two main fallacies prevailing among 
the leading social thinkers in India to-day, irres­

pechve of whether they are for or against government­
al planning. 

1. The peoples of South-East Asia want economic 
progress, whetner with or without freedom and pro­
gress in other sectors. of cultural life. And they are 
so impatient about it that if they do not get it within 
the course .of a few years, there will be a revolution. 
. Our contention is that the urge for higher standard 
of life, or to be exact, for more matenal goods, has 
always been there. What is doubted by us IS whether 
it has actually created a revolutwnary situation. That 
the educated minority more "consciously desire it and 
hence demand a universal fulfilment of the urge does 
not mean that the people (quite often called the 
masses) are really impatient. They are not. We 
ought to reme,ber that most politicmns talk in terms 
of the desire of the masses in order to realise their 
own ulterior motives and that most politicians come 
from the class of the educated minority. 

I do not mean that we should not find out ways 
and means for universal prosperity: I mean that there 
is no emergency or critical Situation, that there need 
be no hurry about it. 

And then, there are ways and ways of doing things. 
The belief that private ownership of the means of 
production is the source of evil is a wrong belief. 
Hence the prescription that nobody is to own the 
means of production is a wrong prescription. That 
everybody ought to be in a positwn to own the means 
of production IS the right prescription. This does not 
mean that everybody would be an owner. Take 
another case: to do justice to the uneducated, we 
cannot say that nobody is to be educated; we can 
only say that conditions for everybody's becoming 
educated are to be created: this does not mean that 
everybody will be educated. 

Nothing Wrong With Private Ownership 

The duty of the state is to do justice. There is 
nothing wrong with private ownership. The wrong 
lies With monopoly in land and in money. These are 
to be broken. The government may try to do this. 
The government may, for instance, make cheap credit 
available to bona fide producers. In short, to ensure 
justice and prosperity, it is not only not necessary 
but positively self-stultifying to do away with the 
various forms of economic freedom-the right of self­
employment, the right to divide one's income between 
consumption and saving and between saving and 
investment, the right to choose an occupation, the 
freedom to enter into contracts of all kinds along with. 
the right to protection by law, etc. 

2. The sense of emergency about economic pro­
gress is caused by a false assumption about commu­
nism. This takes us to the second f..Jlacy. The fal-
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lacy is that the only way to meet the communists is 
by developing a better social and economic order. 

W. H. Chamberhn has exposed the fallacy of tllis 
assumption in the lollowing words: "Here are two 
false assumptions. First, the preposterous suggestion 
that communism ofiers peuple under its rule better 
condibons than they enJOY m non-communist coun­
tnes. !!;migration proves U1e contrary. In the frantic 
rush of retugees !rom l!;uropean countries and regions 
under commumst rule, in the escapees trom commumst 
north Korea, in the large number of Chmese commu­
mst and north Korean l'UW"s who refused to go home, 
in the victims of the Viet-minh terror in V1etnam, one 
sees the same pattern. Second, that communism can 
be opposed by merely improvmg the social order, is 
dangerous nonsense. Any socml order, no matter 
how 1deal, without adequate defenses would fall before 
the communists' calculated pohcies of armed aggres­
sion." (TEN TRAPS FOR '!'HE UNWARY). 

A Double Loss 

·Our contention, therefore, is that the sense of 
emergency about the communist challenge can find 
a realistic practical expression only in an adequate 
military detence. It is only when we have this that 
we may 'think of economic prosperity with freedom. 
And even then, economic prosperity of the people 
cannot be a gift from the bureaucrats and politicians. 
Governmental pkznning not only dostroys freeclom. 
but also fails to deliver prosperity. 

The only way to checkmate communist expansion 
in. South-.l!;ast Asia is to ally with U.S.A. militarily 
and help her in continuing the Chinese civil war. All 
of us know that the communists justify the occupa­
tion of China by Mao with Russian aid. The arms 
and ammunitions of about fifty Japanese divisions 
which surrendered to the Russians in Manchuria were 
all banded over to Mao, and Mao captured China and 
imposed communism on the people. The communists 
justify this conquest and imposition by arguing that 
in a civil war, there is nothmg wrong in taking aid 
from foreign powers. We may accept the argument as 
valid from the standpoint of gregational morality and 
give moral and material support to U.S.A. in help­
ing Nationalist China to continue the civil war and 
bring it back on to the Chinese mainland and extend 
it to Tibet. Let the civil war be localised on the soil 
of China. No foreign •troops need take part in it 
until and unless Russian volunteers join the fray. 

Once we are thus secure against further communist 
expansion, we may look to our economic prosperity. 
Here the task of the government is not to usurp all 
capital accumulation and throw it into the bottomless 
pit of a grandiose plan and thus do away with the 
people's sector miscalled the private sector. The task 
of the government is to help the people in develop­
ing the people's economy. 



Communism--Not an Ideology but a Conspiracy· 
By Sumant S. Bankeshwar 

~:,~.;.~.---..-.:;.-;-. .-...... -.. _-----------------------;.; ...... 

TilE C. 1'. I. has echoed only what Lenin and 
Stalin have said about the means to be adopted 

to brin.~ ahout proletarian revolution in a semi­
colonial couutry. Lenin and Stalin have said in their 
writin~s that in S(•mi-colonial countries, the only way 
of bringing proletarian revolution is through armed 
<;frug~l(• and not peaceful means. 

India is still considered as a semi-colonial country 
by hoth the C. 1'. I. and the Kremlin and that is why 
tiJ<• "Tactieal Line" dommcnt advocates the policy of 
armed insurrection to overthrow the present govem­
lllf'llt. 

Can a party of Lenin and Stalin which wanl< to 
ovnthrow our constitutionally elected government 
tl1ro11~h armed insurn•ctions contest the elections 
uudt·r our Constitution? 

Le~al and Constitutional activities of the C. P. I. 
whetllt'r among the peasants or in the trade union 
lil'ld or in parliament are only a facade behind which 
they work for fomenting unrest and for building up 
organisation for armed insurrection. The "Tactical 
Lilll·" doeunwnt has clearly given the communists a 
hint of armrd struggle, partisan warfare, maintenance 
of undl•rgorund units in the factories and the streng­
tll('ning of the existing illegal apparatus. 

Communist Attitude towards Parliament 

The basic attitude of the communists towards the 
parliament and parliamentarianism is described in the 
statut<•s of the Communist International in the follow­
iug words: "Communism repudiates the possibilities 
of ":inuiug o~·cr. the parliaments. Its aim is to destroy 
parhumentanantsm. Therefore, it is only possible to 
s\ll'ak of utilising the hourgeosie state organs with the 
o Jjl'ct of destroying them. It says further: "Where 
tll('r<' is no revolutionary upsurge, the communists 
slu~nl<l follow the tactics of retreat, such as parliamen­
tarutnlsl.n, _and b~ycotting the elections or parliaments 
1s Jll'nmsSJblc ch•~•fly wh<•n there is a possibility of an 
llllmnlmte trans1hon to an armed fight for power.'' 

. After the collapse of insurrectionary line of Rana­
<ilw, the C. P. I. at last realised that there was no re· 
volutionary upsur~e in Indih and hence has now 
del'ided to follow the "tactics of retreat" which means 
IPg;~l and <.'tmstitutional metms and parliamentarianism. 
. Can a party which openly and shamelessly says that 
1ts sole object in entering parliament is to destroy it 
cnntc~t elcl'tions under our Constitution? 

St:.'tntc No. 12 of the Comintcm says that the com­
mumsts can have no confidence in the bourgcosie laws 
and that they should create everywhere a parallel ille­
gal apparatus which should be of assistance to the 
party to do its duty towards revolution. In countries 
where the power is in the hands of the bourgeosie or 

• This. is th~· Se<:ond pa;· uf tlw articl~:.-;l~efi~t---;~·~lll\'ing 
o1ppt•un•d m our issue of June 1. 
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social democrats. the communist party must learn to 
combine systematically legal and illegal work but all 
legal work must be carried on under the practical work 
of the illegal group. 

Blow up the Parliament 

Thesis No. 4 of subsection No. 11 of the Communist 
International reads: "The bourgeosie parliament cons· 
titutes the most important apparatus of ~he state 
machinery of the bourgeosie which cannot be taken 
over by the proletariat any more than the bourgeosie 
order in general. The task of the proletariat consists 
in blowing up the whole machinery of the bourgeosie, 
in destroying it and all the· parliamentary institutions 
with it whether they be Republican or Constitutional 
monarchy". 
- Can a p•irty which wants to create everywhere ille­
gal apparatus to overthrow the established state, 
combining systematically legal and illegal work, and 
which wants to blow up the whole machinery of the 
bourgeosie and destroy all parliamentary institutions 
with it contest the elections under our Constitution? 

The Communist International further says: "Each 
Communist representative in parliament must remem­
ber that he is not a legislator but an agitator of the 
party, detailed into the enemy's camp in order to 
carry outthe orders of the party there. He is answer· 
able not to the wide mass of his constituency but to 
his own communist party-legal or illegal. 

If a communist member of the parliament does not 
consider himself to be answerable to the people of his 
constituency, should not the latter have a right to re­
call such a member? 

A Conspiracy Not An Ideology 

Communism is not an ideology but a criminal cons­
piracy in the fullest sense of the term directed by 
Russm through ~he communist parties (which Stalin 
called as his shock-brigades) to conquer the world . 
The communist parties in non-communist countries are 
created, maintained and· financed by Russia for 
a_dvancing her conspiracy for spying, sabotage, infiltra­
tion, and softening non~communist countries in anti­
cipation of eventual conquest by Russia. Russia has 
?Jaintained in every non-communist country her bases 
~n the form of communist party, the sole aim of which 
IS to ?verthrow violently the bourgeosie government 
estabhshed by law. The C. 1'. I. is not a political party 
but an army of professional propagandists, saboteurs,. 
spies and paid-agencies, and a spokesman of Russian 
nationalism maintained by Russia as a part of its 
strategy for world conquest. The sole aim of all 
communist parties in non-communist countries is to 
further and protect the interests of Russia which is 
supposed to be the fatherland of all communists and 
i~ is these interests which determine the policies of all 
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communist parties. That is why the C. P. I. slandered 
our freedom fighters, spied upon them and colloborat· 
ed with the British imperialists who were at that time 
the allies of Russia against Hitler. Anything-lying, 
bad faith, crimes, treason, murder etc., that seems to 
promote the interests of Russia becomes ipso-facto 
morally right for all communists. 

During the freedom struggle in 1942, the Indian 
communists fought on the side of British imperialists 
who were at tlutt time the allies of Russia and against 
our freedom fighters on whom tltey spied and got 
them arrested wherever possible. According to 
!vir. Batlivala, a former member of the central com­
mittee of tlte C. P. 1., a definite alliance existed bet­
ween the politbureau of the C. P. I. and the Home 
Department of the Government of India and Mr. P. C. 
Joshi, the then General-Secretary of tl1e C. P. I. had 
placed at the disposal of the Government of India the 
services of his partymen, and he had himself seen the 
confidential correspondence during tlte years 1942 to 
1944 between ~lr. P. C. Joshi and Sir Reginald :\lax­
well, Home Member of the-British Government of 
India which if published could conclusively prove that 
such an alliance existed between the polithureau of 
the C. P. I. and Home Department of the Government 

of India. lllr. Batlivala said that in spite of his re­
peated call for the publication of tltis correspondence 
which had been kept secret even from the members 
of the central committee, Mr. P. C. Joshi refused to 
do so and detailed only certain members of. the party 
( witlwut the knowledge of the central committee pr 
the rank and file of the party) to be in touch with the 
Army intelligence department and supplied the 
C. I. D. chicls with such information as tltey would 
require against nationalist workers who were fighting 
for national freedom against the British impcralists in 
1942 movement and against persons who had come to 
India on behalf of the Azad Hind Government of 
Netaji Subhash Chandra Bose. The most serious 
charge made by ~Ir. Batlivala in his letter to a colum­
nist in the Bombay Chronicle weekly published in its 
issue of 17th :llarch, 1946 was that hlr. Joshi had, as 
tlte General Secretary of the party, written a letter 
in which be offered "Unconditirmal help" to the Gov­
ernment of India and tl1e Army G. H. Q. to fight the 
1942 underground workers of the Azad Hind Fouj of 
Subbash Bose even to tl1e point of getting them arrest­
ed and were described by Mr. Joshi in his letter as 
"traitors", 

(To be continrJCd) 

Co-operation In Agriculture 
Miss P, Pillai 

I T is said that whenever a single definite object is 
made the supreme end of the State, be it to the 

advantage of a class, the safety or power of the com­
munity, the greatest happiness of the greatest number 
or the support of any speculative idea, the Statl' 
becomes inevitably absolute. This is no less true of 
co-operation as of any other idea. The danger of 
the co-operative ideal being used as an absolute 
weapon looms ahead, so that it becomes the duty of 
e\'ery one of us to make clear what co-operation 
means. 

In this context it is relevant to examine the defini­
tion of co-operation, and see how far co-operation in 
recent' years has strayed away from its undt•rlying 
principle. 'Co-operation is a form of economic Demo­
cracy, a form of organisation in which persons volun­
tarily associate together on a basis of equality for 
the promotion of economic interests. Those who come 
together have a common economic aim wh!ch they 
cannot achieve by individual isolated action beeaust• 
of the weakness of a large majority of them. This 
element of individual weakness is overcome by the 
pooling of the resources, by making self help elfec­
tive through mutual aid and by strengthening the 
bonds of moral solidarity between them.' A co-ope­
rative philosophy of society it has been observed 
must rest on free universal association, democrati­
cally govemed, conditioned by equality and personal 
liberty. In our zest to have co-operation in all spheres 
of life it may be that this underlying principle of co­
operation may be forgotten, its letter and spirit violat-
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ed. 'Let us not in the ardour of the pursuit lose sight 
of the goal for which we strive; lest co-operation in· 
tended as a boon turn out to be a curse to the very · 
people whom it is meant to benefit.' 

Such seems to be the case when the Second Five 
Year Plan says 'while co-operation is the principle of 
organisation; the agency \vhich provides direction 
and leadership in the village is thl' l'anchayat.' Few 
co-operators will a wee with this view, as it is th~ 
co-operative leaders who provide leadership for the 
economic development of the village. How can co­
operation bring about and fulfil its obligation towards 
all the families in the village communities, develop 
land and other resources, and undertake all social 
services in the community in the common interest of 
the village as a whole if the leadership is to com<' 
from another institution namely the Panehayat? 

Co-operation Must be Voluntary 

Further co-operation loses its meaning when an 
element of compulsion is used for its achievement. 
It never will come to pass that all the people will he 
organised into co-operat1ve societies, and all business 
will be done co-operatively imd it is not d<•sirahle that 
it should. The political state embraces all of the citi­
zens by compulsion; co-operation is voluntary; let an 
individual say that he will he a citiz<•n of the State 
no longer; be will find that if he gives up his citizen­
ship in one State, another will get him. It will compel 
him to be its citizen against his will. A co-operative 
on the other hand would he free, every member retain~ 



int; his individuality. 'Th~ S0\1et methods of collec­
tivisat:on in pursmt of suenhfic large s~ale methods 
of production Jepriws the peasant of hiS free status, 
of his property and leaws lum a member of the prole­
tariat with nothing but his labour to sell to Stat<; farms 
under the terms determined by the Managers. The 
Syst('Til introduced in Soviet Russia after a terrible 
war between the Government and the Peasants does 
not S('('Jn to have succcedt...-d either from the. stand­
point of production or from that of the well bemg and 
contC'Titlllent of the pc·asants. Lenin had to go slow 
with this experiment. A decade after the Hevolution, 
Stalin lwd to .admonish enthusiasts of collccti\'isation 
in his famous article~ 'Dizzy with Succ<•ss.' . In . fact 
the N.E.P., the gn·at resistance by the Huss1an pea­
sants and gradualness are not matters to be lightly st"t 
aside. 

In China, ~lao-Tse-tung mobilized the peasants of 
the North in areas dominated by his n•volutionary 
forc<'S wilh the seductive slogan of 'land to the tiller'. 
And in th<• first years of the New Government, the 
programme of liquidation of the big landlords, was 
carrit·d nut with tlll\)arallclcd cruelty and thoroughness, 
the lands being < istrilmted to the landless in the 
village. 

From HJ5:3, the n<'w landowners have been herded 
into co-operatives, with the awoved object of grouping 
into collectives after the Hussian Pattern. The Report 
on China by Thapar hears eloquent testimony to the 
ruthl<•ss methods employed in China. 'Agricultural 
co-<>Jll'ratives have multiplied at incredible speed he­
callS<' the Comnnmist Party propaganda apart, most 
of tlw farmers had no real choice in the matter. These, 
left, each with 1<-ss than an acre of land, after the 
HPclistrilmtion programme, and those who stood out 
of co-op<•ratives, had no free market in which to sell 
the produce, and no private property from which to 
get cn•dit and supplies. 

Pauperization of Peasantry 

Panperi7<~tion of the peilsantry, the award of less 
tha~1 an iJcrc to each. fan!'er means nothing else, than 
tl1e1r forced conversiOn mto wage labour. It is the 
pattt.'rn ot collectivisatiou in China as in Russia. This 

· is not and cannot be the Indian aim. Co-operation 
here must bt• tlw rt'Sldt of free choice, and must grow 
spontaneously wh~n a measure of equality is brought 
about m the holdm!(s of land not at the level of less 
than an acre, hut at a level, which will offer the means 
of d<•cent livelihood for each family. 

It is clear therefore that the slogan of land to the 
till<•r in China had lll'en used as a destructive weapon 
of Rcvolnt10narv War. If co-operation then means 
an experim<•nt like that of U.S.S.H. and China, it would 
be farcical to describe it as co-operation. Demo­
cracy. the nnderlyiug philosophy of the co-operator is 
ther<·hy wrecked. Co-operation is not concerned with 
the fatuous notion that the meek shall inherit the 
earth; but it is concerned that the poor shall not he 
d1scrunmated a~ainst in favour of the rich. It does 
not s~and for a fanciful theory that demands a dicta­
torship of the proletariat, but it does aim to eliminate 
the d1ctatorslup. of any class, and give every man an 
!'C)nal chance w1thout favours. 
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Co-~peration furnishes an example of the evolu­
tionary and slow process. By applying certain methods 
in a small way. a small eo-operative society is built. 
By expanding into more and more fields, the social 
stmcture is changed gradually into a bigger co-opera­
tive structure. These permanent changes are brought 
about not by talking, writing, sabotage or Revolution. 
Judged in this light Thapar's recommendation of 
organising co-operative farms in India on the experi­
mental scale of 10,000 a year appears not only ricli­
culous, but also gives the impression that he is suggest­
ing State farms on a mass scale. 

Going The Communist Way 

This uneasiness is aggravated when the Planning 
Commission says, 'The aim would be' to enlarge the 
co-operative sector. until the management of the entire 
land in the village becomes the co-operative responsi­
bility of the community.' This stinks of the ;\·larxist 
element. In our anxiety to end rural exploitation, 
there is the danger of creating a highly institutional 
and managerial society. With the problem of land 
r<!distribution, and land hunger on the one hand, and 
tl1at of the groWing influence of the State, the country 
is faced with a crisis of being enmeshed in the webs 
of Communism. 

In this contex-t, the story· of agricultural progress 
in Modern Denmark is an impressive reh1tation of 
l\larxist extremes. ' Denmark leads the world in the 
percentage of co-operators in its population. The 
Danish co-operative union embraces 1804 societies 
with 340,000 members. Denmark has become a 
farmers co-operative commonwealth without the sacri­
fice of individual liberty. 

The lot of the small holder in Denmark at the turn 
of the century was not very different from the average 
agriculturist in India today. With a holding of about 
two acres ;md \vith no capital resources for develop­
ment, the small ~older had to work on bigger farm 
to supplement his incomes .. 

Denmark's Example 

Th~ State took a leading part in improving the 
status of the small holders in Denmark. They have 
taken to the co-operative way as much as bigger 
farmers; social democracy with no class barriers is 
s~ real that the sons and daughters of the farmers 
sometimes live with neighbouring farming families 
and work for them w-ith no sense of demeaning them­
selves thereby. In 1899 the Government established 
a loan fund of two million kroners annually at 3% inte­
rest and 1% annual instalment. The Act provided that 
when the loan had been paid off, the holding becomes 
a free holding which cannot be sub-dh~ded. The con­
ditions attached to the loans ensured that only those 
capable of making good by experience and aptitude 
were to receive them. In 1904 larger loans were made 
available so that the size of the holding could be large 
enou.gh to preclude the necessity of working part time 
on b1gger farms to supplement the income of the small 
holder. The average holdings now range between 15 
to 25 acres. Further by another law, the State began 
to carve out lands from unoccupied cultivable land to 

June 15, 19.5i 



\ 
be given to tenants, who were given all the rights of 
ownership. He had only to pay an annual land rent, 
but improvements made at their own cost were exemp­
ted. Later on the State compelled owners of land. 
beyond an upper limit to sell surplus to small holders 
directly or through co-operative credit associations. 
In this way small and middle peasants have been 
enabled to purchase 80% of all the agricultural lund 
of Denmark. By guaranteeing an interest of 4% on 
bonds which were negotiable, a secure avenue of 
investment was created which was availed of by all 
alike. The rates was co-related to the conditions of 
the market fluctuating from l to 5%. The time for 
repayment of the loan was 40 years. 

Thus in the course of less than two generations, 
half the farming community came to conSist of small 
holders with fifteen to twenty acres. This result was 
achieved without confiscation and violenc..e. 

Thus the changes in the -structure of society in 

Denmark were made gradually by the individuaL, 
who composed the society. These evolutionary 
changes were not effected in the interest of social 
organism as a whole, but in the interest of the indi­
viduals who compose it. The wellbeing of the indi­
vidual was made the conscious purpose; the good of 
the society is the fortuitous result. This is how true 
co-operation evolves. 

·~len will not interest themselves in anything else. 
unless their individuality is gratified by its attain­
ment.' (Hegel). Co-operation demands individual­
ism, and this individualism has been curbed in 
Russia and China where man is but a cog in the 
huge State ~Iachincry. To be tnw, co-operation must 
aim at the perfection of the individual. .A good so­
ciety can be built only out of good individuals; the 
success of the movement wiiJ depend on its power 
to improve the individual, who in hmt impron~s 
society. 

REVOLUTIONISING INDIAN LIFE ( Section II )* 
Annihilate Superstition (Part III) 

By Dr. K. N. Kini, M.A. PH.D. (Columbia Uni\'ersity) 

Former Director of Public Instruction, ]od/1pur. 

Superstition Helped Invasions . 

( 26) While the personal aspects of God has brought 
about idol worship in Hinduism with all its supers­
titions and defects, which have sapped the energies 
of the people and deterred them from enhancing 
their material prosperity, it is argued that it has not 
produced religious animosities of a violent nature. 
Aldous Huxley says• "The Chinese pilgrim Hiuen 
Tsiang, who visited India in the first half of the seventh 
century ...... makes it clear that Hindus and Bud-
dhists lived side by side without any show of violence. 
Each party attempted the conversion of the other; 
but the methods used were those of persuasion and 
argument, not those of force. N_either Hinduis':" nor 
Buddhism is disgraced by anytiung correspondmg to 
the Inquisition; neither was ever guilty of such ini­
quities as the Albigensiim crusade or s?ch criminal 
lunacies as the religious wars of the SLxteenth and 
seventeenth centuries." The real reason for not fight­
ing is that the Hindus had, by ti1e ~eventh centu~, 
lost in a great measure the propens1ty of pugnaCity 
and had become almost cowardly on account of ti1e 
preaching of non-violenc7 ( ahimsa) by Mahavira and 
their successors and by kings hke Asoka and ti1e prac­
tice of this tenet by a preponderatingly large mass 
of this country's population for a thousand years. A. 
Huxley·continues: "The l\!oslems who invaded India 
brought with ti1em ti1e id~a of a _God who was no~ 
the order of the army of bemg, but 1ts general. Bhakt1 
towards this despotic person was associated with 
wholesale slaughter of Buddhists and Hindus. Simi­
larly, bhakti towards the personal God of Christianity 

0 Thc last nrticle on the subject npp:_ared in our issue of ~lay I st. 
• Ends ami ~lt•:ms, 19:38, pages 24~-6. _. 

has been associated throughout the history of ti1at 
religion, witi1 ti1e wholesale slaughter of pagans and 
the retail torture and murder of heretics. It is the 
business of the rational idealist to harp continually 
upon ti1is all-important fact. In this way .perhaps 
he may be able to mitigate the evil correlated belief 
in a personal deity." 

( 2i) Unfortunately, the rational idealists arc very 
few in India even today after a century of science and 
education. In the name of tradition and inheritance, 
highly influential people wish to perpetuate the out­
worn and outmoded beliefs, which do not stand scien­
tific scrutiny. Thus superstitions are continued and 
even fostered and fattened in the name of religion. 
Idol worship is one such supersition. Most diabolical 
·sacrifices are perpetrated to propitiate these idol­
deities and ward off imaginary evils. The priests 
chant manthrams which· say that God is infinite, omni­
present and omnipotent, but they care little about 
thinking if a piece of wood or stone or metal can be 
so. Shrewd idol worshippers say that ti1e idol is only 
a symbol representing God. But most people believe 
that the idol itself is God and decorate it with jewels, 
ornaments of gold and silver and flowers just to impose 
upon the masses who do not desire to think, but blind­
ly follow what the priests do and say. One of the 

·reasons for the invasiolls of India by Iconoclasts is 
that they were lured by the fabulous wealth on these 
idols of our temples, which were destroyed and the 
booty taken away. Thousands- of these idols did not 
cnme to the rescue of the Hindus, though they wor­
shipped them for thousands of years. Even today. 
idol worship is going on unimpeded and considerable 
money, time and energy are wasted in the process. 

28) Swami- Dayanand Saraswati, a great scholar of 
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Samkrit and Hindu Shastras, carried on a
9 

crusade 
aj\ainst idol worship throughout h1s hfe ( 1824-1883). 
He visited most places of p1lgnmagc and vehemently 
denounced idol-worship, as cru~c, deprave~ and hy­
pocritical method of worsh1ppmg God. Some re­
ltlrued with tht•ir faiths shaken, others half-confused, 
still otlwrs indignant at what they dubbed h1s athe­
ism". The pncsts started a count(•r propaga~u.la 
agaiust the Swamiji's teachings and very qu.estJon­
ahlc nwans were adopted by the former. But II must 
he said to the credit of this great son of In~ha, who 
mdcavoured to rid the people of many of the1r supers­
titions, that his preaching had some effect on the 
thoughtful among them. . 

( 2fJ) Other Indian reformers also preached agamst 
idol worship in the nineteenth century, bemg to some 
t•xtt•nt influenced by European thought. K. A. N. 
Shastri notes• • "For a time the spirit of western ra­
tionalism seemed to make a wide appeal and promote 
an konoclastic outlook. Traditions, ancestral prac­
tict•s and beliefs were denounced, and India's salva­
tion was held to depend on their total abandonment. 
. , .. , . the students of the Calcutta Hindu College 
t·n~a~cd for a time in a vigorous and reckless campaign 
against superstition ...... In 1828, he (Ram ~Iohan 
Ho)') fonndct~ till' B~ahmo Sahha and opened. a 
~landir (temple) dedicated to Brahman and w1th 
no hna11c in it. The Brahmo Samaj founded by Maha­
rshi Devt,Jdmnath Tagore ( 1817-1905) in 1845 was 
the outcome of Ram ~Juhan's work ...... The Prarthna 
Samaj was the West Indian counterpart of Brahmo 
Samaj nnd cnlistt•d such leaders of thought as Justice 
Hnnndt• ami G. K. Gokhale among its members." 

( :JO) Habindranath Tagore greatly disapproved idol 
worship. Dr. ~Irs. W. H. Fisher records 0 

o o an inter­
vit•w she had with ~lahatma Gandhi at Shantiniketan 

u llhtory nl India, Part III, pp .. 'JAS-70. 
Tlw Sunday Standard, ~ladras, May 16, 19.54 . . . . 

in 1925 when Tagore is reported to have expressed 
to Gandhiji in their discussion on idolatry: ··we know 
full well that God is not only m <he temple, He ~s 
there where the tiller tills the hard ground. . He JS 

with them in sun and shower, and when therr gar­
ments are dusty ... , .. If idols and idola~, i! beads 
and painted stones are not needed by us m tillS room, 
not righteous for us, then they are ~ot righteous for 
any ot our people however lowly. I d like to sweep 
up every idol of every kind-brass, wood, stone and 
alabaster. from every city and village-every temple 
and mohalla, and make one great heap from tl1e whole 
country and sweep them into the sea and so cleanse 
our stables." 

Discard Idolatry 

.( 31) Those who believe in God (or Nature) as 
Infinite should abandon idol-worship themselves and 
should carry on a crusade against it. They should 
instill into the minds of the masses what the most 
thoughtful of th~ old Sages said "Tat Twam Asi" 
(Thou Art That') where ·'That" connotes the total 
Effect of all the natural forces and energies, known 
and unknown to us, which influences human destiny 
to a considerable degree. It is by no means easy 
to make them discard tl1e yractice which has been 
in existence for thousands o years. The task of the 
reformer in a democratic society is all the greater, 
when four-fifths of 'the yeople are illiterate and there­
fore have no means o reading books and journals 
dealing with such problems on a rational basis. Still, 
much can be done by example and persuasion. The 
promiscuous worship of all kinds of objects and phe­
nomena only fosters fear in the multitude and makes 
weaklings of them in tl!is practical world where 
bravery and fearlessness and fighting quality are most 
needed. 

(To be Continued) 
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Politically Dangerous and Economically Unwise 

In tht• last analysis the Budget must be described 
in im·isiblt• terms. It has impressed on the Indian 
pmple the determination of the Govemment of India 
to go sodalist in more than in its taxation measures. 
Rdicf on personal taxation amounting to Rs. 7.5 crores 
is no departure fronl this determination since the tax 
on wealth <md, in time to come, the expenditure tax. 
will absorb a substantial amount of the increased in­
centive which low£'r personal taxation rates have in­
duce'<:~. The private sector. apart from a gesture, here 
and there, is being forced to give ground. There is 
thus evidence that the determination to proceed with 
the Plan is not merely great. hut it is also heavily 
loaded against the instruments of private incentive. 
which are broadly speaking, the investor and the cor-
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porotion in which his assets are framed. If tl1is should 
be the pattern of all future budgets, one migh_t argue 
that the private sector in this country has been served 
with a notice that its operations will he conducted in 
an atmoshphere of such onerous financial pressure that 
in the last analysis, it will he dependent on the 
Govemment, for all new capital. Thus socialism will 
he established by making all economic activity depen­
dent on the Government's pleasure. That is both 
politically dangerous, and economically unwise end of 
public policy. -Eastem Economist 

More Is at Stake Than the Plan 

He (Mr. Nehru) wants the Opposition to co­
operate in making a success of the Plan. But did he 
consult the Opposition-imported communist experts 
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were no opponents-when drafting the Plan? Pundit 
Nehru's Government has defied the Opposition on all 
questions, ranging all the way from cow protection to 
Kashmri integration. With what face does he now 
seek the co-operation-unless it be for the sake of 
verbal form-or the very parties he has abused, villificd, 
and cursed? 

which the Prime Minister and the Vice-President have 
again discussed in tones of justified forebodings. . ... 

But the Fimmce Minister and the Prime Minister 
behind him, are standing on prestige. They will not 
abate a single project of their Plan, even if the country 
is plunged into tbe direct suffering ........ . 

Let the Prime Minister realise tbat his government 
is elected to power on a minority vote, and tbat not 
all tbe truth may always be on his side. Let him,· 
therefore, cast all pride and prejudice aside, meet his 
critics as friends-nay as brothers-try to meet their 
point of view and create a happy atmosphere of unity 
in the country. What is at stake is not simply the 
second Plan but the fate of this counry for a many a 
critical year. 

Prices, already very high, will jump up several per 
cent more, consumption will be reduced by the simple 
process of denying people the money to buy what they 
want, and private business will be still further 
hampered. 

........ Our planners set out with the laudable 
object of raising the standard of living continuously, 
while saving and investments rose side by side with 
it. But the course of planning never did nm smooth, 
and as soon as a serious obstacle is encountered, the 
good original intentoins are thrown overboard. The 
inevitable hitch has occurred, and instead of easin!( up 
on expansion, the standard of living of the people is 
ruthlessly sacrificed. That is not the democratic way; 
that is the totalitarian way. The people don't matter; 
only the Plan matters. 

-Organiser 

The Plan and not the People Matter 
If the Plan were to stretch to cover six years 

instead of five, the Congress would not face defeat at 
the polls. What will bring the Congress down is 
something entirely different-the internal rottenness 

Indian News Parade 
IN "SECULARIST" AND "SOCIA­
LIST" INDIA-NIZAM IS EXEMPT 

FROM TAXES 

Speaking at '"public meeting at 
the Sunderbai Hall, Bombay, 
Mr. Ashok Mehta criticised tbe 
Government taxation policies. He 
said that the "socialist" Government 
of India seemed to have a soft cor­
ner for the rich and the wealthy 
people. It is a known fact that 
over Rs. 100 crores of taxation are 
lost to the Government Exchequer 
due to evasion on the part of the 
monied classes. It is also a wonder 
that the Nizam of Hyderahad, 
whose annual income is Rs. 100 
crores, is exempt from taxation. 

FINANCE MINISTER 
ILL-ADVICED 

The present was the most inop­
portune thne to introduce the 
wealth tax and the expenditure hLx 
because the Government had not 
created the necessary climate for 
doing so, Dr. Rustom C. Cooper 
told the Democratic group of the 
Indian Merchants' Chamber and 
the Commerce Graduates' Associa­
tion in Bombay. 

Dr. Cooper said that the Finance 
Minister was ill-advised about these 
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taxes. The present defective 
l\lunicipal records of urban pro­
perty, the extensive Indian prac­
tice of buying and selling of shares 
on blank transfers, and the pro­
blem of benami holdings would 
greatly defeat the objects of the 
new taxation. 

Besides tl1e wealtl1 tax would be 
a strong discouragement to savings 
and productive enterprise. 

-Times of Inclia. 

INVESTORS SUFFER 

The Bombay Shareholders Asso­
ciation have estimated that the 
total Jail in the market value of 
equities since August last is around 
Rs. :200 crores: In a circular to its 
members the Association has point­
ed out the small and middle-class 
investors have suffered a lot on 
account of the Government policies 
of fresh taxation. 

The additional burden of wealth 
tax and the corporate ta.'XCS on the 
eight important corporations and 
companies which are quoted on the 
Bombay market are indicated in a 
table. "., 

The drop in tl>e share values of 
22 important concems has been 
brought out in another table. The 

16 

-Afysindia 

market values of these was Rs. 147 
crores on November 30, 1956, 
Hs. 118 crorcs on May 5, 1957, and 
Rs. 109 after the Budget proposals 
were announced. The loss in value 
is placed at Hs. 37 crores on a paid­
up capital of Hs. 67.81 crorcs i.e. 
52.8 per cent of capital paid up. 

-Times of India 

RS. 56 LAKHS LOST 

The Public Accounts Conunis­
sion of Parliament for the year 
1956-57 has said that it is distressed 
at the manner in which the ten­
year old deal, relating to the pur­
chase of Japanese cloth had been 
entered into by the Government of 
India but addtod that it does not 
wish to press for u judicial in­
quiry-a recommendation which 
had been made by two previous 
Public Accounts Commissions. 

The Government had purchased 
SO millions yards of Japanese cloth 
at a cost Rs. 6 crores in 1947 at a 
time when there was a cloth shor­
tage in India. The cloth, how­
ev'er, could not find a market in 
India because of its comparatively 
high price, and it was exported, the 
transaction causing a loss of Rs. 56 
lakhs to the Exchequer. 



WORLD NEWS 
tural to keep pace with tbe indus­
trial advance. 

~lr. Chia reports that because 
the capital investment plan for 
1956" went beyond tbe limit of the 
financial power of tbe State, large 
cuts have had to be made in the 
investments lor 1957." He foresees 
that even in 1958 the amount of 
capital construction "cannot be 
markedly raised", and probably 
'.'will not reach even to the level 
of 1956." 

U.S. JOINS BAGHDAD PACT 
MIUTARY BODY 

KAHACIII : The United States 
joined the ~I ilitary Committee of 
tlu.• nnti~comrnunist Baghdad Pact 
at midday today. _ 

The invitation cmnt• less than 2.J 
minuh-s after the Pact's ~linisterial 
Council opened its third meeting 
to take economic and military steps 
a~ainst comnmnism in the strate­
gic \Vest Asia region. 

"I am authorised by my Govern­
ment to accept this invitation said 
~lr. Loy Henderson, Deputy 
Umler-Secrl'tary of State and head 
of the Amc:>rican observers' delega­
tion to the Council meeting. 

-Times of India 

REI'ERENCE TO KASHMIR ISSUE 
IN BAGHDAD PACT 1\IEETING 

KAHACHI : A direct reference 
to Kashmir issue was made at the 
opt·n st•ssion of the ~linisterial 
Council of tlw Baghdad Pact not 
hy the l'akistani Prime ~linister 
~lr. Suhrawardy but by the Iraqi 
Pn•mier, ~lr. Nur El Said. 

The Iraqi Premier said, "I regret 
to say that the Kashmir problem re­
mains unsolved despite the sincere 
efforts on tlte pmt of Pakistan to 
reach a peaceful solution." 

"There should be no deviations 
from the principles of the UN 
Charter. No effort should be spar­
t-d on our part to bring about a 
solution consonant with the UN 
n•sohltions." -PTI 

CONCERN IN NEW DELHI 
NEW DELHI : The fonnal 

entry of tl1e United States into the 
military committee of the Baghdad 
Pact and the Iraqi Premier's decla­
ration on Kashmir ..... have been 
noted with deep concern here. 

Both events underline the find­
in~s of the UN Kashmir Represen­
~ah':~'· ~lr. Gunnar Jarring, regard­
Ill!( the changing strategic factors 
surrounding the whole of Kashmir 
9Ul'stion, together with the chang~ 
mg: pattern of power relations in 
\\'<'st and South Asia." 

On a wid<.•r plane the emergence 
of U.S. as a military member of 
the Baghdad Pact is not likely to 

t•ase tension in \Vest Asia, accord~ 
ing to· observers here. 

-Times of India 

CHINA EXPERIENCES ECONO­
MIC DIFFICULTIES 

LONDON . Tbe first authorita­
tive information on the extent of 
th~ Chinese economic difficulties 
during the period 1956-57 is now 
available in London. 

The significance of these difficul­
ties that they are considered here 
to have been the major influence 
in the new trend of liberalisation. 

The information is contained in a 
survey by Chia To-fu, Vice-chair­
man, of the National Economic 
Commission which appears in the 
April issue of the Peking planned 
cc:onomy nmnthly. Chi hua Ching 
Chi. 

It reveals that in •pite of the ful­
filment, and in some cases of over­
fulfilment of the targets of 1953-57 
Five Year Plan, in the industrial 
field, tl1e economic position of the 
country was not markedly stronger 
at the end of 1957. This was prin­
cipally due to two factors-lack of 
proper co..ordination in industrial 
planning and the failure of agricul-

The cutback says Jllr. Chia has 
brought "numerous difficulties." 
The main ones are stated to be: 

( 1) the loss suffered from 
bringing certain construction 
projects to a standstill. . 

( 2 ) the effects of tbe cuts of 
investments on the production 
level of the Five Year Plan. 

( 3) unemployment of a part 
of the working personnel, and 

( 4) the idleness of some ins­
tallations. 
Mr. Chia warns that "after 

four years of implementing the 
'Five Year Plan, a state of imba­
lance has appeared in the develop­
ment of our national economy. It 
seems proper that the local invest­
ments should be further reduced." 

The final conclusion of Mr. Chia 
is that "the people's livelihood can 
only be improved gradually, on a 
small scale, with low speed." 

-Times of India 

Book Re()iews 
•••··········••••••··•···•······••·•··•·•••••·•· 

AN ALLEGORICAL NOVEL 

GUMPTION ISLAND by Felix Mor­
ley The Caxton Printers, Ltd., 
Idaho, 1956 Price. S 5 pag-es 306. 

G U~IPTION ISLAND is an alle-
gorical novel "designed to 

clarity the major political, eco­
nomic, and social problems". But 
it is hard to classify it and pin it 
down to a genre. It is science­
fiction, fantasy, and humour. It is 
full of social purpose and extra­
literary motivation. But one may, 
howe\•er, place it witl1 Bertrand 
Russell and certain Indians who 
write philosophical and political 
nightmares. 

The novel is science-fiction · 
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because it entertains another inte­
resting theory of time. A bomb is 
invented by the Communists which 
is capable of shattering space-time 
and separating the two. It is tried 
with the singular result that Gump­
tion Island is thrown bad:wards in 
time by some fifty million years. 
But the note of fantasy is restrain­
ed and is subordinated to the 
novel's raison d'etre. 

The island settles down to its 
new time dimension and the alle­
gory part of the novel begins. In 
the new surroundings, problems of 
economy, politics, religion, etc. 
crop up. The problem of money 
and exchange, the problem of 
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government; all find expression in 
a ~catment which is sober, rcs­
tramcd and comprehensive. Pro­
blems of Communism, socialism 
and democracy are reduced to their 
simplest components and treated 
from an individualistic point of 
vi~w. The human element is pro­
mmcnt throughout and the inter­
play of personal desire and social 
need and the ultimate dissolution 
of this seeming polarity in indivi­
dual freedom are aspects of man 
which are bandied with human 
understanding and sympathy. 

FRESH AIR IN CHOKED 
ATMOSPHERE 

Private property is a part of the 
human personality and the denial 
of this essential right can never 
make for a contented society. 
~Jr. ~lorley's good sense and un­
failing faith in human nature are 
refreshing elcment'i in this grim, 
over-sensitive world which so pro­
minently lacks Voltaires. Mr. Mor­
ley breathes fresh air : he is to be 
congratulated for it. 

Besides its allegorical import, 
the novel has little else to offer. 
The characterization is very unrea­
listic and may be called 'journalis­
tic'. The characters sound bizarre 
in their extreme pleasantness and 
in their incredible capacitY to ad­
just themselves to impossible situa­
tions. Tlwy are a highly conversa­
tional lot and the narrative suffers 
greatly through incessant conversa­
tion. 

A forced attempt is made at 
humour. But the effect is in most 
places rather jarring and dumpy. 
The only remark that js somewhat 
amusing is the one made by the 
Communist when he comes across 
a packet of' Chesterfield cigarettes 
in Gumption Island. He says to 
himself : "What crazy letters they 
have, .... That first one, hefore tlw 
little 'h ·, it must be 'C'. I think 
'Ch' is the way they abbreviate 
christ. I suppose they put that 
under a crown to symbolize the 
subordination of Church to State. 
So it's Christ's Esterfield Cigarettes. 
That's capitalism for you-using the 
name of their god to advertise ciga­
rettes) Easter is one of their big 
Christian festivals and a field is 
where farmers plant grain. I 
suppose that's to give a wan1ing 
that their cigarett<•s taste like 
str:"v." 

The novel could easily have been 
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('ompressed, and with better effect 
in fewer pages. It suffers from a~ 
inane characterization and its lite­
rary merits are doubtful. But in 
allt'gory, it is rich and purposeful. 

-K. D. Valiclw 

THE OPEN SOCIETY 

ONE of the essays in EXPLORA­
TI5>NS by Prof, Sibnarayan Ray 
IS A Theory of the Open Society 
K. R. Popper." It is a study of Karl 
Poppcr:S book, "The Open Society 
and Its Enemies.' Prof. Ray 
begins with a short resume of Pop­
per's book. 
· Popper opens by criticising and 
rejecting the historicist method 
of social engineering which reduces 
man to a pawn of historical fact, 
robs him of moral choice and dero­
gates him to the position of a 
marinette. 

Utopian social engineering too 
Popper similarly rejects. The uto· 
pian method seeks to do away with 
the existing order and to replace it 
with an utopia, the logical assump­
tions of which are to be proved by 
a partial reading of history. This . 
utopian method is radical in the 
sense that "it can think only in terms 
of total transformation of an entire 
system at a time," aesthetic in the 
sense that "it must begin with a 
clean sweep of the social canvas bt·'- · 
fore creating anything new," roman­
tic in the sense that .. it refuses to 
have any compromise with life, to 
learn gradually from experiment" 
and ultimately irrational and futile. 

But this does not reduce the 
idea of social engineering to an im­
possihle absurdity. Only the ap­
proach is to be different: a piece­
meal approach which is to be subs­
tantiated by ~\n accurate readinc: 
of history. Social change is a much 
more complex affair and has both 
the aspects of detenninism and in­
diviclual voition. This inter-olav 
of t'onvention and human will {'i 
the cause of history. Again, no 
single factor is to be given undue 
importance. Piecemeal social 
.engineerinA gives e1bow-room to 
the frailties and mistakes of man 
and ensures. in such cases, read­
justment. This is the method of 
democracy. 

Prof. Ray gives vent, in his criti­
cism, to his philosophical bias. 
Endowing to nature the qualities 
that a theist usually attributes to 
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Cod, he objects to the dualism bd. 
ween determinism and human will 
that Popper demonstrates. T me, 
Ray accepts the distinction but, he 
feels, that does not entitle i'oppt'l' 
to expostulate dualism. 

Prof. Ray has an eye on a monis­
tic naturalist interpretation of his­
tory. As a result, his naturalism 
ceases to be naturalism in the ordi­
nary sense; it becomes a variant of 
an idealistic naturalism. Freedom 
to him, is a necessary condition, i~ 
the sense of nature's need. 'One 
can but one may or may not-Free­
dom. 'One can but may or mar 
not, yet ought to'-~Iorality. When 
freedom and morality are both trac­
ed to nature. nature gets idealised. 

Yet Prof. Hay's remarks have 
significance in so far as he asserts 
that the individual cannot be equat­
ed with any or all his transforma­
tions. Tht•re remains alwavs a 
residual substance which is imcx­
plaincd and is yet the centre of 
hu~an history. It is the dynamic 
nature in the individual. Prof. Rav 
is justified in advocating caution iit 
too readily supporting either abso­
lute dichotomy or absolute indivi­
dual privacy between man and 
nature. · 

Finally, Prof. Ray makes an inte­
resting contribution when he points 
out that, lo~ically. even Popper's 
piecemeal social engineering is a 
species of utopianism in tlw sense 
that nil schemes that are visionary, 
however slightly so, are. This is 
obviously true and there can lw 
more than one type of a pirccnwal 
approach. In Prof. Hay's own 
words, "Thest- considerations lead 
us to think that utopianism is ::tn 
essential featnw of all forms of pur. 
posive social change, whC'ther big 
or small, that while in the process 
of actualisation all social chan~es 
should he. in the main, experimen­
tal and picc(•mcal, in the ideal visu­
alisation of. the change thorou~h­
ncss and comprehension arc neces­
sary and useful, and that social 
transformation. if it is Jll(•:mt to ex­
tend' the frontiers of h•1n1an frcl'· 
dom, must be based on persuasion, 
free criticism and co-operation and 
not on coercion or centralisation 
uf authority. This h<t point is th<' 
most important to be recognised 
and rigorously followed in any 
theory and practice of meanin)!ful 
social change. If for no other 
rt.•ason, at lt~ast for d(·arly and 



emphatically making this point (so 
readily forgotten by most social 
idealists), we have sufficient reason 
to be grcatful to Popper's critique." 

K.D. V. 

A WORLD APART 

A WORLD APART, by Gustav 
Berling Published by the New 
American Library. Price: 35 
cents. 

MR. Gustav Herling in his book 
gives a devastating picture of 

what happens to people when they 
surrender their freedom for bread 
in a most impressive and eloquent 
way. The remarkable lesson that 
we learn from this book is that 
where people surrender their free­
dom for bread, they will lose both. 

Mr. Gustav Herling gives here 
a simple and vivid description of 
his shocking personal experience 
during the two years he was intern­
ed in a northern Russian slave 
labour camp, the incredible and 
horrifying ordeals he had to under­
go and endure and the appaling 
conditions of life in that camp of 
which hunger, freezing cold, inade­
quate clothing and medical care, 
huck-breaking work, terrorism, deli­
hcrato brutality and lingering death 
were the "normal" and "common" 
features. 

lie gives a true and horrible pic­
ture of how human beings behave 
under inhuman conditions, and are 
lost in the whirlpools of sin, in a 
century shorn of all moral values. 
There is nothing a person cannot 
he forced to do by hunger and pain. 
Only a confirmed communist, 
devoid of all humanity, will seek 
"noble" motives behind the un­
believable horrors and torture, 
which are being inflicted in all its 
nakedness upon millions of wretch­
ed men, women and children in 
Russian concentration camps. 

Only persons \vithout a trace of 
humanity left in their hearts can 
disbelieve the evidence of this 
heart-wrenching document of Mr. 
Gustav Herling. This book needs 
to be widely read in India the free­
dom of which is increasingly 
threatened by the menace of Inter­
national Communism. 

Sumant S. Bankeshwar 

BOOKS ADDED TO R. L. 
FOUNDATION LmRARY 

Tile following are the books added to 
the R. L. Fourid4tion Library. Bombay1 
during the mont/,. of February ana 
March: 

I. Heibrunn, Otto; Sodet Secret Ser-
2. Low, Francis; Struggle for Asia. 
3. Spalding, K. J.; Essays on the Evo­

lution of Religion. 
4. Shankland, Robert S.; Atomic and 

Nuclear Physics. 
5. Kelscn, Hans.; SocietJJ and Nature. 
6. Seymour, john.; Hard way tn India. 
7. Taylor, A. E.; Elements of Meta­

physics. 
8. BaiiC'y, S. K. &: others; Research 

Frontiers in Politics and Govern .. 
ment. 

9. Munshi, K. M.; ]anu's Death and 
other Kulpati's Letters. 

10. Mookerj. Radhakumud; Fundamer>­
tal Unity of India. 

11. Prakasa, Sri.; Annie Besant. 
12. Sinha, Satyanarayan; On a For­

hidden Flight. 
13. Bose, Abinash Chandra.; Call of the 

''eclas. 
14. Munshi, K. M .• ; Glory that was 

Gt1rjaraclesa (A.D. 550-I300) Part I. 
15. Munsh1, K. M.; Glnry that was 

Gurjaraclesa. (A.D. 550-I300). 
Part. 11. 

16. Panikkar, K. M.; Geographical 
Factors in Indian History. 

17. Roy, Dilip Kumar & Devi Indira; 
Kumbha, India's Agelesu Festival. 

18. Munshi. K. M.: City of Paradise and 
other Kulapatts Letters. 

19. Raiagopalachari; Mahabharata. 

Leading News Magazin-e 

ORGANISER 

A National Views and News 

Weekly Published from Delhi 

with an ALL-INDIA 

circulation 

'· 
Edited by X. R. MALKANI 

Published By Bharat Prakashon 

(Delhi) Ltd. Delhi 6. 

Single Copy As. 4 

.. -~ 

Annual Subscription Rs. 12. 
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20. Munshi, K. M.; Sparks frum the 
Anvil. 

21. Shukla, Chandrashanker; Gandh( s 
View af Life. 

22. Shastri, Shal:untala Rao; Aspirations 
from a French world. 

23. Shastri, Shankuntala Rao; Women 
in the Vedic Age. 

24. Munshi, K. M.; Our Greatest Need 
and other Addresses. 

25. Diwakar, R. R.; Mahayogi: (Life 
Sidhana and Teachings of 
Aurobindo). 

26. Munshi, K. M.; To Badrinath. 
27. Aiyer

1 
N. Chandrasekhara.; 

Valmilei Ramayana. 
28. Dasgupta, Surendra Nath; 

Funilamentals of Indian Art. 
29. Munshi, K. M.; Bhagavad Gita and 

Modem Life. 
30. Munshi. K. M. (General Editor).; 

Indian Inheritance. Vol. 11. 
31. Pusalker, A.D.; Studies in the Epics 

and Puranas. 
32. Sarma, D. S.; Hinduism Through 

the Ages. 
33. Sinja, Satyanarayan.; Flight to 

Soviets. 
34. Munshi, K. M.; Wolf Boy and other 

Kulpati s Letters. 
35. Diwakar, R. R.; Paramahansa Sri. 

Ramakrishna. 
36. Behari, Bankey.; Minstrels of Gad. 

(Part I). 
37. Behari, Bankey.; Minstrels of God. 

(Part 11). 
38. Gandhi, M. K.; Towards Lasting 

Peace. 
39. Aron, Raymond & Othrs.; Soviet 

Economy. 
40. Bradley, F. H.; Principles of Logic. 

Vol. I. 
41. Bradley, F. H.; Principles of Logic. 

Vol. 11. 
42. Kautsky, John H.; Moscow and the 

Communist Party of India. 
43. Strachey, John., Contemporary 

Capitalism. 
44. Kohn, Hans.; Nationalism and 

Liberty. 
45. Handlin, Oscar.; Adventure In 

Freedom. 
46. Ayer, A.J.; Problem of Knowledge. 
47. Berdyaev, Nicolas.; Meaning of the 

CTeative Act. 
48. Huxley, Aldous.; Those Barren 

Leaves. , 
49. Maugham, W. Somerset.; Cakes and 

Ale. 
50. Robertson, Archibald.; French 

Revolution. 
51. Chesterton, G. K.; Heretics. 
52. Gauba, K. L.: Hyclerabad or India. 
53. Muir, Sir William.; Life of 

Mohammad. 
54. Parikh, Narhari D.; Sardar Valla­

bhbhal Patel Vol, I. 
55. Upadhyaya, Ganga Prasad; Light 

of Truth. 
56. Bowles. Chester.; Ame>ican Politics 

in a Revolutionary world. 
57. James, William.; Essay in 

Pragmatism. 
58. Hobson, John A.; Evolution of 

of Modem Capitalism. 
59. Toynbee, Arnold J.; Study of 

History Vol. VII. 
60. Toynbee. Arnold J.; Study of 

History Vol. IX. 
61. Toynbee, Arnold J.; Study of 

History Vol. X. 
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The Duncan Road Flour Mills 
Have you tried the Cow Brand Dour manufac· 
tured by the Duncan Road Flour Mills? Prices 
are economical and only the best grains are 
ground. The whole production process Is auto­
matic, untouched by band and hence our produce 

Is the cleanest and the most sanitary. 

THE MANACEII 

DUNCAN ROAD FLOUR w.nLLS 
BOMBAY 4 

Telephone: 70205 Telegram: LOTEW ALLA 

Agent• ra Poona 

LALDAS AMARSEE & SONS, 
437, Ravlwar Peth, 

Poon.-2. 
Teleeraph add: 'STELLATEA' Telephone: 2468 

BOMBAY 2 
Phone: omee '13530 Residence 40829 .. 

Regd. No. B 6520 

Before making any of your 

INSURANCE CONTRACT 

kindly consult: 

Bhaichand Damodar Esq. 
BOMBAY - CALCUTTA 

A 8fJCCe88/ul and Immense underwriting 18 

done since 20 yelll's wltll cent per cent 

competency and sound experience. 

38081/38082 
Bombay 

Telephones: 
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Cal en «a 

For evenJ Intelligent student tills book shows 
the way out of present day chaos 

THE ANALYSIS OF USURY 
By Jeffrey Mark 

Published by 

The Libertarian Publishers Ltd:, 
Arya Bhuvan, Sandhurst Road, 

Bombay 4. 

Price: Rs. 3/· 

This is n book that analyses the basis and 
foundation of Usury. Today in Capitalist 
countries the control of credit is monopolised 
by banking system. 'J'his is a perversion, for the 
community is made to pay large sums of money 
by way of Interest to banks for hire of money 
which In the last analysis, is its own credit. On 
the other hand Socialists understand this per· 
version but Socialism is corrupted by political 
and personal ambitions and its leaders. 

This book surrests a wa1 out . 
ORDER YOUR COPY NOW 

E4Jtecl bJ' M..la K. R. Lotwa.ll for the Libertarian Publlahcn (Private) Ltd. Printed by J. K. Dballnwan at Tbe Kanada Prea. 
"'' Panl Buar SUeet. l'ort, BombaJ', and pubUahed b7 h1m at the omee at the Llbertariaa. Pu.IJ~ (PriYa~) &.t4.. Je 

i>urpdovl Rood. ll~bay 4. 




