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W" W"L."D,CW 111 111- Y I Y "  l ' Y U Y Y *  Y,  

UU,w~g the discusszon on the Union I ~ u d g e t  partakes of that general proposition. Let me, 
--,"t 1965-6G. therefore, in fairness to the Finance Minister and the 

1 / Government, start by mentioning some of the good 
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things in this ~ u d g i t .  

The outstanding one among these is the relief given 

LOK SABHA 

IM. R. Masani - 22-3-65 

N. Dandeker - 24-3-65 

RAJYA SABHA 

to income-tax Even kith the relief the 
rates of income-tax and direct taxation in this country 
are higher than those prevailing in the United States, 
Britain and other advanced countries. All the same, 
let us be grateful for small mercies. There are people 
in this country who will, no doubt, breathe a sigh of 
relief at the slight reduction in income-tax. 

Dahyabhai V. Patel - 10-3-65 The second rilief in the budget is in the excise. 

"" ".~thnaswamy - 11-3-65 duty which will benefit some consumers. The third 
very welcome provision is that employers who spend 

S. S. Mariswamy - 16-3-65 money on Family Planning for the families of their 

employees should be given some measure of relief. 
The fourth is the simplification of income-tax and 
super-tax payments by making one table for both and 
a simple calculating method. And the last goad point 
of these proposals is the welcome given to foreign 
equity capital by the Finance Minister in more than 
one part of his speech. 

These are five good elements of the Budget which 
we all welcome. But when that is said in favour of 
the Budget, all is said. I would like the House to 
judge by three tests in the broad national interest: 
What is the effect of the budget on stability of cur- 

. , -- rency and prices? What is its effect on the foreign 
exchange crisis? And what will be its effect on econo- 

Piintprl by S. R. Krishnan at Inland Printers, . mic growth? I am sure every Member in this House 
ldevi Rd., Bombay 7 and .published will agree that these three tests are the relevant ones. 
V. Raju for the Swatantra Party, 
Office, 143 Mahatma Gandhi Road, Npw, let us take the first test. Is  the budget infla- 
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' tionmy or  is it not? Tlierc. has h t ~ n  .I risc in prices Tile ~ ~ ~ c r c . . ~ s ~ ,  i l .  ci\,i\ t l i e ~ . ~ l i t ~ r  I I  t i  l a s t '  
;ts rel iectt~l  i n  1111. \vhult~snltr p r i w  intles, 0vc.r tilt, ! t . ~ ~ r  i, lls. h5 i l c r ~ . ~  :t~td t l i~ .  I ; ~ I I . I I I C ~  \linister 11.1s 
last t \ \ o  !t.,r..;. ~ r f  1 3  pc>r e c r ~ t  .i11<1 th.it inc.ri..i.t, is n d ~ ~ ~ i r t t , ~ l  1111 l~.,!<~. 13 01 111, spt t.vlt tlr.tt, if \vt! t.1k1: 111t11 
pro(:et~linc. 'rllt. I,'in:~nr<. hlinistrr l i r l ~  \.r~ltorerI to A C ~ C I L I I I ~  1'1. 1hO tr.,nsf(xrs, tll.tt i,, ( .rt%.~ttd mijney, civil 
hope ill hi, , p c ~ c l ,  that no\{. prirt.s \\.ill f:~ll. 1 \vish t . . r ~ x ~ ~ ~ ~ l i t u r , ~  SG~. ,  1111 , \ . c I ,  IniqI.(,r. Kt,\\!, \vIiy 1145 civil 
I coultl ngr<>e \I itlr 1 1 i  - v I \v<~uld  - l ~ o t  it is t .~li t . l~dit  (re h ~ ~ n  .,llt~\ve(l ri,t.c \\11:.t 11.1.. I~.,ppcne(l 
\ r i > l ~ i ~ ~ l  tl~ii~kirig. I v ~ ~ i l i ~ r t .  Lo r~nk t .  ~i s t .~ t ( '~nc~~i t  I l ~ r e  to the  Fin.11icc \finislt-r'c pr~mni.t, rl.,~(l(: in tlris 
-I m.1111. it durinq the p . ~ r t  t\vo ).t,.lr, .in(l I \r.&$ pro\,rd Hollsc. tliat 11,. \ \ , I \  c'oir,? in I I 11 C I I ~  of 
r i ~ l ~ t -  tll,it pri(:ts \vill ]lot fall nncl that this I)11(1eet R,. 0 I irl .,I1 I I I - ~ ~ ~ J I . . ~ I ~  t.xpendit..rc? 
1 ,  :In i ~ i f l ~ i t i o ~ i ~ ~ r y  1111cIget. .Igai11,1 tI~,,t p r ~ ~ ~ ~ i w  \vt, Ih.,\c .L ~ ' I I ~ I I I ~  r ( l t~ t t~r iora t i t~r~ 

ill tlrv e s l ~ t ~ ~ d l t ~ ~ r t  U I I  n ~ r l ~ - c l c : \ ~ I ~ p l n c ~ ~ i t  purposes 
Inflationary Budget . . I lrert~ .ire f iw  r o n c r ~ ~ r  r.iqo11, wli!. it ic  infl~tionnry. Public Scctor Failure 
First. the  qr1~11ntt1111 of 1111l1lir s p ~ i l ~ l i ~ ~ ~  reninin~ trn- 'l'I~t%n, aqti11. Ll.trc. i >  ,)I ,  irltrt,:~s~ i n  1'1.111 exp(.ndi- 
;ifferted. Tht. i ~ r t  \lir~istc-r cl.liins tl.nt 111, hns 

tur,. c l t  H.;. 111 1 rgr~t.. ( ~ v ~ r  1.n.t !(..(I ,t11<1 this strig(%_ n~adct n 1111 of R\. 6.-l c ro r t ,~ .  Ils. 6.4 tror,,s o11 rl tdtiil 
rerc,nllt. c)f 1:s 2.373 rrorc..; I n q t  yt..,r 111m1., to iln(irr m :  1 A !  tlint. \ \ ~ I C I #  1 1 1 ~  Fiti.~i~-c- \ l i ~ ~ i . , t ~ , r  011 11. 14 

.(i? 1i1.r ct.lir. Kvc.~, tli.it i >  not I~ I Ic - .  H!. the* vcr! c ler r r  ,,f ILrl .I oi l i s  I I I I I I ~ . ~ ~ . ,  t ~ q ~ t l i ,  r 111t> r~~t11r11s 

d e \  ic(: of raihir~q c u d o ~ , ~ . ;  (llltit.\ 10 <nr l i  ~ I . I ) . ;  I~efore  t r o ~ t ~  l i~ i l \ i , i y> ,  l'o,t, L*~lt l  ' I ' ~ ~ ~ c ~ g r . ~ p ~ l j  . x ~ i d  Sl.att! t,~itc,r- 
t h e  introduction of tilt. 11utl~;ct. 1111% F i ~ ~ . , l ~ c t >  \lir~istt,r ~ I ~ I W , ,  1.c i ,  I>t.itig I I I I I . X I I  1 , )  l l l i ,  I ~ U I I ~ ~ ,  
rniic,tl \ ~ l . . ~ t  11,. c.llls "tll,' cxi\tinc lt\.el of t.ls.~tion" I >tronql!, ol~jt,ct to t l t  I . I < , ~ ~ ,  of 3t.xtt. ~ n l t r p r i s e ~  
ant1 11,. tl.cn prelrntl.; 111 rn'lke .I r . l r  i,f H\. 6 1 crorty< I~c.in< sougll  11, lit, co\.,rcO 1111 11). 11111lpin~ then1 i r  ith 
I I l i 6 . 1 t i r .  111 t l ~ c  tnx-p:~!., r. R.lil\\,d!. nlld tlic I'61sts .xn(l 'l'clt.~r.tpl.s opcr.~tio~rb. If 

Since h c  \\.orlltl II.I\I. q s t  rllort. t l nn  Rs, 6 cr~>rt ,s  ill !UI I  s<.~):tr.~tt; t l c ~ c ,  tlic, T C > I I I I S  art1 tr.~qic. TI.(' I l t ~ t  
tht* fe\v \vc,tks of tllih y tx~r  durinc: \v l~ i ( . l~  t11c n1.n. ufli(:ial f i g ~ ~ r e s  1>1111Ii>l1e(l ill ~ I ~ I I ~ ~ I , ~ I I I I  T~I I ICS  1111 the 
c11it0111s d~lti,., \v(.rt- l e v i d .  It:[ 11s <.I! t l~.tf by  anrl 211d t ,  hlarcli I .  111,~i 01 70 St.11~ ~~~ninit :rci . i l  
lurjze. I t  1 1 I i  on IIle In(li.in f:ix-p.~\.t%r t l r o l ~ p h  i ~ t l e r l ~  unl\. l i it)ild, ; I  1)roIit ;it ; & I 1  - the vast 
(lirt,ct ;xntl indirrrt f.is.ctic,n ren1.1ins e~nr t l !  the snlne. ~nnjority \trt.re lnlh-ili!: I o s . ~ ,  O I I  our 11~.1ia11'. I t  i wti- 

11..1tecl otlici.,lly tIi.~l the net r(:llrrn I?!. 1111. r n d  of lht. 
'I'llir(1 Pl.ul \vo~~lcl  1.05 per ct.nf ot  t h e  n.llion.~l 
c:ipit<tl s<> invc>tt.d, I I I I ~  if t11e l i c t i l \ \~ . i~~s  .ir,! t ~ c l u d t ~ I  

~:npcnrlit~rre on 3 l:orrl rat,, of i r l t o ~ l ~ e . ~  Tliat is \vll?t 
tliiq ( ;ov<.rn~f~er~t is .g.;kinc: t l . ,  Indi.~n p ~ o l ~ l t .  to ~ I I I .  
\\'ithc,ut .~tlt.tlo.ttt. r t . \ i , l~rc(~~,  it is i n k t i n e  111.tt tl1t5 III!. lion. frit ~i(l '< ,~rtiI,.c,~s.;t~r \ . ,mt~~r<,( l  t t ~  I I I I ~ I ,  t11.1t 
pol~lic. rt.\.c.Illlt.s :,nd 1111. plll>lic exp:n(lit~lre lie of nn tlrt. rt.ttlrns 011 S t t , ,  t~ntrrprises \\auld rise frmn 0.3 
orr1r.r \vl~icll i >   CHI^ 111 O I I ~  rencli if \fie \r.ould livc in 11, O 5 p<.r c t n t .  'I'11ty I.l\.a now f~Ilc.11 furtllcr t o  O 22 
a thrifty 2nd I l t ~ n f . ~ ~  mnnncr. lic>r celrt! This is the  record of our  n.rtionxIi,t.d i~nder -  

- 
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.f.~kings. l ' l ~ ~ t  is \vli!. Illis expendirure is i~~llati,,nary, Lastly. i~ itlay bv ~ ~ r g c d  111.rt \vc ~ I i ~ l l  clleck the i r l -  . 
h i n g  ul~ri.~nllllr.r.,l~\.t- . ~ n d  ut~pr<~(lucli\i.. llationdry vlfi,(.ls t ~ f  t11c. 1111cl~(t by price conlrols. 1 

Tlic s~.concl rl.,i\on \\!In!. tlli\ I~utlgt~i ii i ~ ~ H . ~ t i o n a ~  ]lave inrntii>l~ed often in Il l is  I-lo us^: the snnloqy 
i, tl.1. ~dcliti.m.ll 10 pcr ~ t ~ l l t  (:~~storns (ltlty. I \ v ~ ~ l l d  given 11y Crdh.lrn IIutton ill ~t if the l ~ d y  t r i o  to so 
rcqll,.~t t le  Fi~..,llte \I~~iisfi.r. \vli~,n 11%. r,.plir., to ille to u pl.~stic sllrseon rerr~~t\.t: 11t.r di~uhl(,  chin, the 
l ~ t  I I I I i\ the rcvcn~~t: ht. exprctcd damivl t l ~ i ~ ~ g  c11111t:s O I I ~  at t1.c 11ack ot her neck. Ihlt 
fru~.. t l l v  III pt'r cc111 reg11la1or)-  istun tun^.. duty Lhnt \ve Iia\.e I.cr,. n grc>.lter .a~~tliority 011 t l l i ,  pri~lrosirion. 
I I ~ ,  ]..I, i ~ l o l ] u ~ c , ( l .  h e  I I I t  I .  I (,lii< id On 3 1 1  .\Iar?l~, 11165. no 1r.s.; .I pt Y,OII th.11 tllc Cl i~ i r -  
1>.1pt,n c:in \v,! find all dn~iver to tlinl q~~t:stii~n. \Ve man of tilt, I . .  1 . I . .  \leIit.~, t~xprt~\sr~d 
>hall .,l~l~reci.i~t: ir. I31lt the 11ninl 1 .,III ni.lki~~y is that the S J I I O ~  il~ouglnf \\rlirn I I :  "l'ricc rolltrols 
10 per r<. l~t  CIIS~OIIIS dllty \r.ill le:~(l to a f l l r th t~  rise !lave noc prt\.,~ntcd i ~ ~ f l ~ a t i o ~ ~  b l ~ i  ulll!. llclp<*d 111 

I ~ r c .  T11cse art. inttr~nr(li.~tt, cor~di \vl.icli ollr divtrrt infl:,tiu~~.ir! 11ri.js11n.s i n  ~>tlier dirtv.lions." 
ir~d~lslri(.i I I , ~ .  ,111c1 1nr(ti1r.111! fl i t?  t.~~cI-~>r(.cli~cr ~ v i l l  go Sir, for JII tlicsc re~sorls. I l l i k  is .~n infl.ttionnry 
I I r e .  a r~tsult tliert.of. 1111dglt :t~td i n  t l r l .  ~ ~ i x t  t \ \el\c ~ n ~ ~ n t h s  pric,.s \ \ r i l l  risr, 

'l'lrerc is yet anotlicr r,.ason \vl:y 111t. b ~ ~ d ~ e t  is in- lint tllro1iq11 ;xcci~le~it l111t II~.C.IIIS(. the I ~ i ~ i : ~ r ~ c t ~  
I~;II~III . . I~! .  I J C ~ . ~ I I ~ .  111 111, sa\..,qt, t-~eist, ~ L I I !  L I B  i~iit,r- \linistl~r. for dt:ln.~qo~ic ~ I I I I X ~ C ' . .  1 i . t ~  it!sortt!d to .I 

nicdi.ite goods q11c11 as c0ppi.r ~ l i ( 1  steel. Take $tee1 I~udget tlint will r.~ise prices. 
firsf. TI., 1,lrct.r part of 5tet.1, 5 0  per ccnl of 
production rhdt is so t.r\cd, 0 to Gov~mmerlt Collapse of Rupee 
depari~~~t.nt> t~rs,uiis<~d induhtry \vl111 cannot hl, 
.tccused of bl,tckrn.trkcting. Only 20 per cc.nt goes to No\\., the <c.concl tcjf is: \\'ill tl l( .  1111clgr,t E O I ~ . < >  o l ~ r  
s~n.,ll I ~ p r  t r  I .  1.0 tlt~llt~t. t m x -  foreign esch.~nqc cr:si~? 1'11i. 1~in.tnct~ J l i~~ i s t e r  t l~i~tks 
cckssivt. p~ofits r ~ ~ i q l ~ t  11c nl~cle. that it \!.ill. I tentllrc, to \a! tl~.tt thr foreign i~sclt.~nge 

I311t i ~ r  ill(. \.,kt c , f  l~pl>in: 211 I I C . ~  ~ . ~ l n t ,  11.1. I:in111<:e crisis \\rill cirntirlue .t~ld d g ~ r , ~ v d t e  ;I< J r e s ~ ~ l t  of this 
~ i t r  c l a t  1 \ I i ; i I I  111op 1111 e.xct:ssive lwofits". budget. 'Today, tilt. scarcity of foreign exchnnqc pro- 
Ilt. m.~) do it to 111t. rxttnt 1 1 f  20 pe,r <:ent. 1 (o~lcede, vides d~ih Go\.i .r~~n~cnt \r.itl~ .in .~libi for so III:II~!. i l t ' -  

hut SU 1x.r i ~ . l ~ t  ut ljonr.,t t o ~ ~ r u r n ( . r ~  of stc:el and f.lult.s on irs p.~rt. If anything 1;ocs n-ronq, it s.~ys: 
copper I .1rt3 ( ;o\ .cr~~n~cnt  dep.crtnit,nts and I " Sorry. \v[! Invc riot got thr ioreign (.xcl~.t~~ge." 
~~l .g.~~iiscd i ~ ~ c l ~ ~ s ~ r i c , . ~  :~rc goi11g to 113). u Io~gIlt~ u x  I.et rne .;.I) tl..~t tlais shortnqe is syntht,ti<.. Thr  
ancl they n i l1  .,dtl it to tllc c~n(l-prot111ct l~ecnuse they sliilrtnge of f~~rcign rrcl~.in~,: is ;tr(ifici.~ll! crentc.rl by 
urr not m.lh:ng e~ci.\si\~t. prijtits. 'l'l~en,fort,: the the policit.s of 111is (:ovcrnnlenf o \ f> r  111~. last il(c.t(lc.. 
general eflect of t1.t. taci5c dutivi nil1 be to p113h up It  is a c.onsgquen(.(. nf d<,l~.lll(:lring ilit. v.1111t: of rllpec 
prices still further. deliherati,ly 111rn11gl1 infl,~tionary policits. The 's- 

Fourtl~ly, t1.e hutlgct is inflation.~ry h c c a ~ ~ s e  the cliangi~ \.;llue o i  the rupee in 1c.1.111s 01 t 1 1 ~  Poi~nd i,r 
Fin.111ce hlini,ttr I.i~r~rtll sdmits it. UII 11.ige 7 1 1 1  his Dol1.1~ only nlean., the price ol the rup~ t .  in 1i.rrns uf 
spec,cl~, IIC 5.1)s: "ktrt nf 101,s l(.r~n l>~irro\vir~q repre- thost: currencie\. 
smts deficit &I .  finct.." 'Tli:.t i \  the. ol~ly pl.1~1. in his Won,. \\~lldt 11.1j1pe11s it' 111i> pricv of .I c~~nitiiOClity is 
slwrcll \vl~t.rc ht: .ld~llits tl.ar lrc is going to re>ort to controllc:d rnllcll l~e:lo\v the gcl~uinc 111.1rkct pricg;? \l'r 
dclicit finalice. know n~hat  h.lppens. It d i ~ . ~ p l ~ e . ~ r ,  from t 1 1 ~  market 

'7 



/:i:lrlcl SOCS illlo the I I I I ~ c ~  ~iii~rLet. \\'c fi~lJ that ill  thc 
caw of fo(alqr.~i~ts. If ~ O I I  clo not pa!. tllc farmer a 
frir price lit. h o . 1 ~ 1 ~  tl-e er.~in 2nd p u t  it in tlrc h l ~ r k  
I I I .  H~.ct,nLly, \\r. h . ~ d  tl~is pl~l~nolnenon in the 
St.ttr of \ I~ l~ .~ r ;~s l i tm  in t h ~ .  c;lsc of jo\vnr. arls\ver in tl~is IIo~ist. l ~ y  ,;lying, "Tl~crc is onlv one 

Tlit, s.11ne tliir11: I . . I P P ~ I I S  1.1 I 1 1 l 1 r  I tl~t: valutr of the nlpec .~n ( l  t l~a t  is \vl~nt \ve my". Ht! is 
I'uun(l, t1.t. C,c>r~~~.tn \lark: ~ I I C  Fre11cl1 F I . . I I ~ ~  a rd  the kddinq hin~self. I do  not h o \ v  \vl~o else is kidding. 
S\\is, Fr.trlc in u11r coi~ritr!.. G o ~ c ~ I I I ~ ~ I , ~  i~isists 011 E \ c ~ y  shopk(!ept,r in 1)elhi and R N I I I I ~ I ~ V ,  every b011k- 
~ ~ n ( l t ~ n . n l u i n ~  Ihc. Pound ur the Dollar 311d r~t ioni l~q  ins clerk in n hotcl. kncnvs th.rt rile r11p1re is not ~vorth 
i t s  ~rst,. It is ~.x.~ctl!. \\.hilt is dor~c i l l  the c ~ s e  of food- what it pn!tc,ndj to hv. l'od.~y, the rupee is \vorth prli~ls - lno~~opoly I I ~ O ~ I I W I I ~ ( ' I . ~  2nd r ~ t i o ~ ~ i ~ ~ g .  It c,xactly lrirlf of w l l ~ t  you prrtrncl its \aluc is. .\nd 
111.1kt- itself .I nio~iopoli%t ui tlle i r l i l~~r t  ( ~ f  I)t>lldrs 2nd hec.iuse it is half, yo111 forrign cschangc crisis is 
I 'o~~nds. or tlre .~\.ail .~l~ility of 1)ollars .11ic1 Pound<. and there. 
it r ~ t i o ~ r s  it 10 our ~ L I I ~ I ~ ( ~ .  \\'lrat ll:~ppcns? It qocs ir~lo There nil1 11c. no s l ~ o r t . ~ q ~  of foreign e ~ e l l a n ~ e  if 
the black niarkrt. you ti-y to (lo yo111 i1rtc~rr1.1tion.11 tmdr on honest 

I.(? me givc I I I C  r ~ . .~ l  priev ( ~ f  our r111)ee fron1 tllr terni.,. Ilaving used I I ~  a11 111,. rc,erves as a result of 
!vt~kI\ .YOICS \l.r'.k, \vl i ic l~ p1111Iislie< :I C O I U I I I ~  every this policy of Ix~rlkruptcy. \vtx no\\. <o c.ip in 11.1nd to 
\seek on foreipl~ c.xcllunpe througl.or~t the worlcl in tllc. United St.il(>s C.o\,crnn~t~nt. to the. \j70rld R ~ n k ,  
the frt!c innrkt.t. 1'11s pritr of tlre rupc,t, in the free to .\ID, to Ill . \ ,  and to thc .\i(l Tn(li;r Club and to all 
n~.~rkc.ts of t l ~ r  uorld llus tltis story to tell. It is a very tl~osr in;titotionj. and wc .lsk for   no re and more like 

Oliver T\vi\t. 
On tlw 17th Iurltt, 1Yfi:3. ;IS againjt tlic offici~l prirc 

I 1 .  4 . 5  to I D o l r  I r e  a s  \vortli in fact, 
H j .  3.70 to tilt. I)oll,~r. On the 6th Jal~u~iry,  196.4, the Foreign Aid Drying Up 
ru11t~. rl<,~ire<i.i~t(l i11rt1.cr .11i<1 fell I U  I{>, ti65 1 ' 1 1 ~ .  sad f;l(.l is 1l14t tod.l\ lor,.ien aid alqo i j  qoing 
ro t l ~ r  I l l r  O n  9th Yovt,rnber. 1964, thc* into t l~v  black ~olrket .  R~reisrl aid. instvad of help- 
rup(!tb lla(l gong. f ~ ~ r l l ~ ( ~ r  d ( w n  to Hs. 0.90 to the ins oar co~lnh.y, is beinq ~~<cd to p.~!. lor nlrr ~d\~ersr!  
1)tdlar on 1st Fc.b~.unry, 1965, or1 the eve of this ~,.l'lance of p3y1nt'11ts. Fort,ign aid today is leaking into 
h~~clqet,  ).nu co111c1 o111y gt't .I 1)oll.lr ill the free n~arket tllc 11lnck m;irk(>t. and onintt~ntion.~lly pro\,idin~ 
for Jis. 7.00. That \\..is 11.1d er~ouelr. f i ~ ~ . ~ n c c  for tliv sni~rqgling of o,olcl into incli:~. I~ecause 

Sir, let 11s st.c. \vlmt Illis 11ucI~:t~~ has don(., this so- you :ire artificillly trying. tlirouel~ t \ ~  silly Gold 
calltd .wti-intl.~tion:~n b i ~ t l g ~ t .  \\.11irl1 is p i n g  to (:ontrul c t ,  to control the privtL of a commodity 
solve thr fnreign esch3ngc crisis. Th(> d2y l,efore the wl~ ic l~  canr~ot be controllt~cl. 
I~i~clsct \!r;~s introducrul, !.OII could grt n C sterling Shri A. P.  loill: \\'ho did it? 
in the free, r~i:~rkct for Hs. 0.1. The d:ly aftt,r the S11ri .\I. R,  ~ I ~ ~ . T U I I ~ :  l'arliar11t~1it (lid it-a~jd t'arli.imt,r~~ 
1111dgvt. you 11.1~1 to pn) Ils. 27 to 1:s. 28 to qt!t a \vas \vron~-11ndc.r tht. i r ~ \ p i r n l i ~ ~ ~  of I I I I ~  Fin:~nct, 
.£ sterlir~r. In other \vorcls. t11(,sc~ I operate in Minister. 
i~iten~atir,n.il e\cliartgl. r~~ctlgni~et l  th.it this was .I bad 1 \\.ant to \yarn 111,. IIou\c rhnt t w n  t l~is fort.ign aid 
l~udget \vhi~lr w.lr going to depreciate the rtlpuc is going to dr). up. Let me s3y this h a r ~ h  thing here 



- 
i r ~  c;isc \ \ c  kill oursel\~,s. Fon.ign .lid i i  uoi115 to dry drying up, tlit.rt% will l)e OIII!. hvo altr.rrl.itivcs left to  
I I ~  in tlw 11exf t n . ~  r ~ r  threc ye.lrs. Tt is goins to dl? this country. It can s11amt:lt~ssly go b : ~ n k r ~ ~ p t ,  or it 
u p  for t\ra good rc.lsons. I s11.1ll ~nenti[in both reusons. cdn put it.; IIOIISC ill order. I f  it is qoiirq to put its 
The first i \  tla.,t tlrv 505 iet Uilion is (:ntt.rillg the m u -  ho11<r in onlcr, tllcrc* arc. t\vo \vn!s ot cloi~~q it : , ~ . I ~ I I .  

k6.t for crt,(lits. 1.ct rile rf.1~1 frt~ni 1 1 1 ~ .  S1111(lny Hcrcrltl One is to stop thcse inHntion.~r) pulicic,s . ~ n d  to scrap 
T r i l ~ t r ~ ~ e  of J ~ n ~ l d r y  10 tl~is yrnr. It s3!.s: the l:ourtl~ I'lnr~ as i t  i h  at prt.s(.nt dr\iscd. 

"For u.lrut is 11c.t~tnii11g tltritt, oltjtaro~t. . . . ." Shri I\. P. Jnitl: S t r ~ p  rhe l'l..n? 
I \\,is11 it  \ \as nppdr~tit. 11t:cnuhc the 1Ivralrl Tribtrt1e Shri 11. R.  .llosuni: . . . nl~d trcnte a stablc ~iie.~s~rrc 
qi\.es 11.; .I c o ~ ~ ~ p l i n ~ c n t  f<,r ollr intt.lligence. It s:~ys: of value in this colltitry. .In Ilon(.st rupt,e. If you do 
"l'or ti1,crl is h~rrr~r~ritlg qlrile 111,)~1rr,1rl lo .ision crnrl not do it, 1 hhnll tell !.oil \\h.lt ) W I  \ \ , i l l  have 10 1111, 
:\\rirott t ~ o t , o t , ~ i ~ / ~  i, t11(1t t111,ir p r r ~ ~ / r \ t  ririrls for and \vli.,t yrtll \von't Ilkt.. .lnd \v l l~ t  III) .  lior~. friend 
\ ~ r  oi,l (rrr the C'o,~ar~zcrt~ist cutrn/ri(,s. If, it1 Shri .\. P. Jain ;lnd otl~cr fritwd, \vrtn't likts to st.,. tlre 
Ilrr, i # r / r r .  $/, 171 t l r l  . I /  1 1  1 Thirtl Fi~inncc .\lini.stt%r 01' tllcir pnrt!. cloirig it1 tllc nvst tn.0 
\I'orkl.. . . . ."  years.. . . 

". . . loses i/s f u c o ~ ~ r r d  / I O S ; / I ~ I I  (1 \l'rs/~*rr~-aid- Sltri Ra~lgcr: 11th 11.a). 11t. it1 Kc~rCtl~ tl~t>n. 
r i ~ i r ,  I 1 1 o 1 1 . f r  <rorr:tlt o.orrld 11c. n.cr~ Slrri 1 .  R l a i :  . . . ;ant1 t11.1t is to dtwllue the 
slltu r r  / I I~I I I  it is !o<loty". rupc:c. It is n \,cry painf~~l  exp(,ditnt t t i  cut iloun ofi- 
'fl~.tt i \  onc ~ P C ~ ~ I I ,  LCCJIIS(' \ve nrcl qrtring .I nov cially tllc v a l ~ ~ r  of ollr cumrnc).. I f  ) .< I I I  do not 1istc.n 

ri\..~l <.ntt.rirdg lh[ .  \vorldi credit mnrkc-t. Tht* hccond to our \varnin~ today and st011 this inflationary and 
renqon I ,  L I N .  \\..I!. in \\l~icI,  \\!I, hn\c \vn4,.(l u large recLless way i l l  \\.liicIi I r cloi~rq thinq,, !.OII 

) ld r t  ( 9 1  i l , :~ t  xitl. I.,,: nit, q~rt,r< ~ < ~ , I I I  J I I  t cIi1~1ri.11 111 the yourself \ \ . i l l  11.1vc to come to tht. cuur~fr), :~ntl to this 
Doilrl T ~ l ~ r , r l ~ l r  of 20th Ft,l?n~,~ry t l i ,  year. It says: 1l1111se dn(l ,.I).: 'Let 11s fdce f~cl.;. Our rupee is \r.ortli 

'Yr.1 /ltc ~(rt,olrr ~ ~ o r l  c.f jl~rr:igr nicl i,s chrrttn~llcd only half of wIiLtt it i s  tod.r\., It4 11s now p r e t t d  that 
iltlo 11nrry i>ldtr~trici, atrd illlo ltrsrrriotr\ birt ccono- / it is t1irt.e fullrths lrf  \vll'it it \\.as I~~tort . ' .  TII:IL is \vliat 
1 1 1 1 ~  sI,~,~t~l,rc~t c, Tl~c->e ; I I ~ / I I ~ ~ ~ I / ~ ~ ~ I I \ ,  >i t  /ur j r ~ r ~ t  is c a l l ~ I  d e v a l ~ ~  .I t' ion. 
1 I i 1  t thv 11otio11 trecll111, are thernscltcs I . ~m not .~d\{~c?tir~q tliat; it is a vvr! I I . I : I I~I I~  rernedy. 
nh,orl~irtg for tlrcir irraint~nonrr inorc /l,nr~ hnlf the It will l111rt th(x sic11 arrd the poor, tilt* I~ol~t>st and the 
iurc.ig11 r;i(l I/,~litr r(.t c i r ~  P." dishonest :llikt.. .~nd I \r.olll;l like to . ~ \ v r i ( l  it. Hut ns 

'I'11t.n it  sues on 1 0  say: tlrinxs .ink dcvclopinr: tnd.~y. 1vitl1 this b~ld<t:t .~nd tilts 
1 1 1 ;  tlo a,itrv ft,r I\'~~\.lrrrt friettcLs ti, g i ~  ~ir~ipusrcl Plnr~, 1 (:.III s.1). that tlcvnl~l.itio~l is round the 
ti~llrtrrry <rid r71tcl 71 (rti,lt 111diu foirrtdrr r . ~ ~ o t ~ u ~ r ~ i c ~ ~ l l i ~ .  corner. and cvcil my Itorl. friend \ \ i l l  ontX dny h ~ v e  
Htrt t~cilhrr is it \e,nsil~lr / i t  SO r i r i  in~lrfinilfly jillinr: lhe C O I I ~ ~ I S C  .,lid 1111. 1.n11esty to ~ O I I ~ C ,  i t ~ r i \ a r~ l  .111cl 
u Ic'oLir~g btr(kv/." admit it. 
T I I ; I~  i <  tlrr sc~coi~d rr,.ison tlot thosc \\rho h a v ~ b c e n  

i I t i  Irc.t~orc rtulist. thlt  t lq)  c.rrmot u,o 
on liourin< \r,lter into .I le:~kin:: h~lckct. ns the Daily Anti-Growth Budget 
?;~lvgr~rl~lr ]ins not ina~c~rrat t~ly described U I I ~  ,, Now, the third test i,: Is d ~ i s  11.1dg~t :I pro\vtli- 

! budget or ;in anti-p;r(i\r.rl~ liudgct? I sny th.1t it is nrl 

;\rid when that l.:~ppc~.r. \\.llcn foreign :lid start5 anti-zro\rtla hllclgc.t, i t  is :~nti-gro~vth for the h ~ s i c  
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,n.dson tl~ar i t  11.1s fnilt%cl t<n gin. any substantial relief of the hudget llrre, and e e  t l ~ c  11eal11) of the b11dgt.t' 
to the corpor.tft! sector tlint prodnccs most of the 
wtwlth of t l l i i  country. Let nic tell thoscr ptwplt! t11:1t it is cllttirlg 110 ice 

Conrider t1.e pi~rition that, t l ~ r o ~ l ~ h o u t  1964. the ~t all, l ) t :ca~~ic IIIL. f.icts ;IIC t I 1 . t ~  t l~is 1111d~er is u had 
response to ,111 ncw capital icsues w2c exceedingly I )~ l t lg~~t  in \I, filr ;IS ( , ~ rpo r .~~ t>  entt,rl)rize i \  <.or~cernt.(l. 
poor, and the hulk of issues \vas 1akt.n 11p hy under- Every s~ngl r  t \ . i l  ot tllc la$t 1)udgtt \vl~ich \\.<, l ro~n  
\rritcrr and the prices of most new chares are today these Bcr~clits dtackt d la4 !t,dr i i  \ t i l l  1llcrr i n  illis 
quoted hclrnv pnr. .\nyone who kno\vs anythinq I)udget-r~lcll ns tilt. S~lrt.ls, thc Dividend tax, rhtr 
about Indian finance kno\vs this. Capit.rl C;~illr tax on U o n ~ ~ s  Sllarc, ;Inel so on, a~lcl 

I.et llle give clrtnils, hecaus(. 1 think that most of no\\. tllcrc. 11.1, l ) r , ~ r ~  atldtxl a 1 t ~ 1 1 1 c  tion in ilnc dc%\~,lul)- 
the '\lcml~rr., of this 1Io11ce art. not so fnlniliar with n~cnt  rt.b.it(. o\.,.r u large r.lllp,t of ( . ~ ~ ~ I I I I I ( , ~ ~ I ~ L ' s  \ \ l l i l c ,  
1ndi.1n fin~rlce. I)urin:: 1960, onlv 53 per cent of the 

i t  113s l)t.t,!i i~ ,cr( .~\ t ,d  1111 0111t.ri. 'l 'l~t~rt~torc. t11t. Lcttal 
1111111l1r.r of ntw. issrlcc tllrough Prosl>ectu. weere txx,~ri~,r~ OII tl~,,sc, \ \ . I I U  ~ I ~ C - I C I I I L ~ .  r~>r11,.1i11s t~ces>ivc. 
111n11rnr.rittt.11 L) finnnci.11 institotione. .\l)out half of 
tl~tx~n wrre c.nrri(d in the rn3rkr.t 1)y the .;mall or thc: 
big invc.\tor. T l ~ c  proportion of issnes undenvritten Tax Ceiling Fraud 
rose ill 1961 to 62 pcr cent, and in lOfi2 to 71 per cent, T11e Finlnce \linistr.r 11.15 very ~laciously preccrih- 
:~rl(l i l l  1067 to 77 pr r  cent, and for thc prriod January- ed n ceilin!: ol 70 per ct%nt 011 torpcr~tt ,  t,l.;~tion. Blit 
I l~ne,  1961, the last pt.ric~1 for mllicll the f i~ures arc ~f you cxlminr it, ) ~ I I  l i d  tl~;,t ct,rtai~, c.dt(.goricz of 
nv.lilal)le, tlle neur i.;sues had to he ~indenvritten to ronil>~nit~\ are t,icludrd fro111 tllir ct.ilir~g. and w l i c ~ ~  
t11(! e.\tent of 90.3 per cer~t 2nd tllr invrstor only took !,nu ex;~n~int. it furt11c.r you lirlcl t h ~ r  only thosc \rho 
I I P  10 per cent. art. not p;lyin:: Inwe tlrnl~ 70 pt:r cent llnve becn 

?lit I(:ICI. \vliic~h is one O F  the lending institlltions c,xcmptcd tro~n p,i!.illg mort* th;ln 70 per cent! 
\vl~icl~ liar 10 do the i~ndenrriting, in nine ycars up to I \\.auld like the Filxrl~ce \lini>tcr to tt!lI the IIouse 
19&7, accordinq to its latest official report, under- in his rtply Ilo\\. m.tlly corln~r~tioni  to hi; kr~l~\\ledg,: 
\<,rote 49 per cent of new ish~~es, b l ~ t  in 1964, it had to I are goins to benvlit by this ceiling. \\'llc.tht~r it is five 
ilnd(.n\ritc 93 per cent of the capit31 undenvrittcn or six or t l i r~t .  ~ t r  ten irr tl.,t, I iu\v 1n.iriy. I do not 
d ~ ~ r i n q  the lx.$t !cur. No rr~onrler tilt. Chairman of the bt.li(.ve tlint it cln cnct~cd n doztrn ill tllc \vl~olc 
ICICI wa.; driven to sly that 'undcnvriters have now country. I if lrt, qives 11. thc n~lnihtr, tllt:n \vr 
I)t.com(, ~~ndt.rt.lkers.' \vould bc er~titlcd to xsk him-and tllat is his 

It is a qom1 jokt.. hut it is u tragic one for this dilclnn~a-":\re you trying ti, f . ~ \ , o ~ ~ r  Lllese comp~u i t .~  
eountn. and for this IIourt.. Even nit11 this situation, or are ) . ~ I I  trying to fool the ~ O I I I I ~ I ~ .  by sayins '1 am 
t l ~ t .  Finilncr \lil~ister nonr comes fonv~rd  and dcmls a very generously giving a ceiling.' " 
hod!.-l~low to those nrho pro(l~~ct ,  wt.altli in thic This provision of a ceiling as ir is at present design- 
(ol~ntr!., L r r ~ ~ ~ s c  that is what this budget is. cd is ritller u joke or .I fraud. Thrrc is no otller way 
I\'(, lint1 t1.:1t once c.vt.ry o1ht.r day n l>.rthetic at- to des(.ril)e it. \ r~~:~.sor~able ct~i1111~ \\o111d he 50 pcu '~nanct! t<.rnpt is lwinq ni.~(l(. b!. t l ~ t ,  ollic:.~lc of the, T' crnt on corporate profit;. l ' l~nt is tllc ceiling in most 

\linistry 111 t n  to r.;l~l:lin this ;l\vny by sayinq: 'Please .~dvanced co~ir~tries or' tilt: \\,orlcl \vl~cnr corporations 
(lo not think that \ve arc 11urtin1; you. Sre thc beaut) can Lrar tasa t io~~ l~ett('r tllal~ R.O can. 
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4. t ' 
Therefore, with high rates of interest on one side $ Now, the picture could be changed if, as I said: 

and dearer money and low profit on the other, you this limitation on repaying loans was removed and 
are turning entrepreneurs into rentiers. Instead of if the tax credits were given in a fair and non- 
encouraging risk, you are teaching people to play safe. disc~minatory manner. There is economic virtue in 
If I can get 7 01- 8 or 9 per cent interest, why should this, but there is also political danger. 

' 1 risk my capital in a venture? You are discouraging ~ e t  me tell the Lok Sabha that this scheme, while 
capital. You are encouraging loan capital. You are it may be a good one economically is a bad one poli- 

1"  turning entrepreneurs whom the country needs into tically. Mr. Speaker, I invite your attention to the 
I coupon clippers and rentiers, who are not as useful. fact that this Lok Sabha alone has the right to levy 
I There is one exception, one possible exception, to taxation. In the present Finance Bill, the executive ~ this indictment I am making. That is the Credit of the day is seeking to take power to levy taxation 

schemes about which reference is made in his speech and to give relief, without consulting this House, 
though not in the Finance Bill. I am prepared to by administrative decree; and it seeks to keep within 
concede to the hon. Finance Minister that here he its hands the power to levy taxation on one, two or 

! may have something big up his sleeve. I do not know three industries, part of industi-ies, parts of one 
his mind, but I am prepared to concede that he is industry or paits of one enterprise. 
taking in his hands an instrument which can do a lot 
of good. But there are certain things that need to 
be put right. Dangerous Innovation 

First of all, why should tax credit be given only to  his is a most dangerous innovation my hon. friend 
those who need relief to repay loans to financial insti- is trying to introduce. The hon. Finance Minister 
tutions? Is borrowing a virtue? Is it a cl-ime that a is a good democrat and a good parliamentarian. I 
a company has not borrowed from a bank or other llave always recognised that he is against totalitarian 
institution? So long as i t  increases production, why dictatorship and stands for parliamentary democracy. 

I '  should borrowing he made a virtue for which relief I would appeal to him not to set a precedent that may 
has to be given? Therefore, if these tax credit schemes he misused when he is not there and somebody else 
are to be of any value at all, let the limitation that it may be,there. After all, these precedents last beyond 
can only be used for repaying loans to these institu- the lives of all of us. 
tions be removed. Therefore, I would make a plea to him in all 

Shri A. P. lain: It is also there. sincerity. He has got two months between now and 
Shri M .  R. Masani: No. I am sorry. I would request the Finance Bill coming before us in the first week 

Shri Jain to look at the Fiuance Bill as at present of May. There is ample time to. frame yom. schemes. 
I drafted. YQU can onlyget relief of thatkind provided rIeas,e.~frame your ,schemes. and bring them. before 
I YOU-want to repay loans borrowed frow institutions. :.this hodse in-thi firstdiys..of Ma$ either asaew:clan9: 

A. P. Jain: Look at the speech. es to the Finance Bill or as new schedules to be 
r M. R. Masani: I would like to go by the Bill. I do attached to that Bill. But let this House have an 

notwish to go by what he has said in his speech, opportunity to consider your schemes. If they are 
i because I find contradictions between the Finance good, we shall praise you for them. 
!I' Minister's professions and his practice. In any case, 1 feel that one of the prerogatives of 



7 1 
tllc 1-0k Sdbh.1 is in d,in&er of Ling in\..tded i l l  tllis 

I 
The Fin.tnc,: i n i r  I c\.,,ry ri+l to 11111: ~ I P J P  

manner. I I I t I .  I J tlli; I Icgacy to his hosorn. \\'e (m t l l i h  side, tlie pnrty \\.Iiiclr 
n1Jttt:r closely alrd gij.6. your rillilr~ l d t ~ r  when this I repn>\<:nt, c.~nlc into t!xistt.nct. prei,isthly I~t:caus,. in 
111:a). br, IJr0llI:ht 1113 ill tht, form ol a poillt of -1, I950 \Ice \a\v \\,herc% this countr). \!..~s 11t:in:: t.lkt.11- 
tllc: tirl~e tilt. Fin.11.cc. Rill is tokr ,~~ 11p for c ~ n j i d , . ~ j t i ~ , ~ ~ ,  to drift, chaos 2nd 11;lnkruptcy. Tht.rcforc, \ve \v.~nt no 

Mr. K .  11. J/II~(~L%J~I: TIIC OIII!, u is,, \v,lrllh 1 1 . ~ ~ ~  part of that leg;lcy, ~nld art. SLIIV tIi.tt t l ~ e  11idi~tn 
people \ \ i l l  di.,c,ird tllat i eg~cy  as f.t.>t as they a n .  

Mr. .\I. H .  .\/ll.solli: 1 comt, I,, the last p.lrt of iny 
>l'e?cll. If tllc 1111dget 112s Letn (lt,;cril)eJ in 111~. pn.35 
as "lniwout!civt:d, \vc.~k arid i rn i~~l j~ ina t i \ , e  .it \,est2', Socialists or Communists? I 
the qi~cstion will l t .  dskt:<l, 11as not tliis (:o\,,ynlncnt The ans\r,er. tlirrefore, is that tlie ~ 1 1 ,  st of the past I 
got tht. intt.lliger~ct; lo st.r th:lt tlii., is Lael r I r  tllc. is haunting the Fin,~nce \lini,tc.r. IIe .tnd his collra- 
eounby? Tilt: 1:in.inct: \liliktt,r cprtLiinly 1 . 1 ~  int,.lli- I gtlcs :lrc. not f r f r .  lleople; 1I.t). .trcL pricontrs ,I; th<%ir 
genet', unclerst:tn(li~~g and knowltdgc. Tlwn I,J\ past 2nd tllt:y arc ~ ~ n n l l e ,  in  spite of their intcllic(.nct, 
Irr hrou5l.t l ' ~ ~ n \ . ~ r ~ l  tl~is I I I I ~ ~ , ~ ?  \\'hat comes i n  tl1<- to free tht.msclvcs f ron~ that 1cs.lc.y. 
\ray of hi> l]r:ngi~~g f ~ r \ \ , ~ r d  t l , ~  kind of Ilu&rct tllr TI.,, second c.~u,t. or ir~hilition is the Pl.ln. \\,hich 
coulltr). nceds? is refcrrccl to b). tlicr Finance J1inistt.r on 11. 21 of 

i 
Tllere .ire hvo a11\\ver.i. 1'11~ Erqt is (ont.rirlty~ in P,lrt H of his sp~ecll. The Fo~lrtlj 1'l.m i >  "thc i.igscr 

first plu.dgmpll of tile Finance 1linister.s own in tllr \vootlpilt~." It semns tli.tt 111t: Y.ition:il Pl.lnnins 
speech. 111. 11.1s \did on p,tg,: I: Commission, on \vl~ose acl\.ice 1111: Plan 11as be1.n 

"It is IIotU /c2il lo Up, to 11iy I~uf l r r .  / I  Prijne dt%\ised, h;~vt. It!amt nothing .111%l for~:ottt.n notlting. 
.'dini~lcr, t i 1  /!is co~~eu~trc.r  ill lllc C I I ~ ~ J I L ~ ,  (I, l l ~ c / ~ l ~ d  like the old Ro~~rl~onc.  This PI311 \vill 11rin~ about 
lo iloll. .\/cnl/)crs a11r1 lo cre,yo~rr. c/se ;I, the ore;aniscd cllaoi i n  tllis cour~try. 
~ ' u ~ l ~ ~ l f y ,  (11 ,11','!! 1brri,frrf/ I/,(, lf,;,,~!, t , ~  [c i t~~i / ,~~r / l l /  \\'lie arc. I I I , ~ , .  plttnncr,? 1x1 rne s~ly clllil<, 
Nehrir uccor~ling to our liglttr. r i ~ ~ d  1 cn11 orrly /lope fmllklY tllnt the!. ;lrc> n grorlp of hookiql~ i~~tc.llec.t~~als. 
tlrnl Ihr Brrrlget I r r l u  ol)orrt to pr~rc.111 u.i// / rc/ l~ to complt~tely divorced froln t'eonomic rcilitie.;, none of 
ftilfil this obli~oliotr i~r  s o ~ ~ i c  ~11inl1 jr~~~ostrre." who~n has any expt%ricnce in cvcn procl~lcin~ .I 

I e t  ~ n c  sly quitt. fr:inkly that tl.i, is 1c.g. l~~ left tllousand rupees of goc~ds .ind sl:r\,iecs in lllis c~llntr!.. 
to Lhost: <t .~~~lctnt , r~ \\.lo ,it on tl.,. otller sicl,.; \,r J.el rnc SAY,  gain quit? fr.lnkly. tllut 111.1ny of t h w  
~ J V C  no part in it. \vt. do ]lot \valit to 11:ive any are incn~~; i l~ l~!  or l~ ro ( l~~c i r t<  :irt!.~hi~ig exct'l~t \ \ 'CJ~CIS.  
in it. That 1c.gilcy i< a di,astrous Irgacy. 'rlley 5ay tl1t.y are socizilists. Let 1nt. \ay tl8:1t tlic'!. art. 

Sollte hot,. J/cnib~,rs: So, [lo. uo\\.llcrt, uenr \\.llat has quite rightly bet.11 descri11t:d 
.\it'. 31. R. .\lasulli: I h%.c .I right to ir;lve my s3y. at T\r,entieth Centllry Socialisln in \Vt,\t ct'rnlall). Or 

.is my cclle~gue, Shri Dandeker, dc,cribed it last Britain. 
year, it is n horrihle leg.lc!.. Several (,f thrrl~ are vcternn co~nr~iunist fc3l10\v 

Air. Sham 1.01 Snrtri: 111 \vl..lt rr.\pecr? tra\.ellers \vith n guilty rt.rord of f<.llo\v t r .~wll in~.  
Mr. 31. fi. .\1~1~11tii: I 1 1 . 1 ~  alrc,ddy S I , , ~ \ , ~ ~ I  ill ,,rllat . . n ~ o n ~  them arc Prof. \lalinl:~nol~is a1.d Dr. V. K. 11. 1'. 

! I  1 1  1 s pro\,(. it furt11c.r. This ],.,r;lcy is Rno. ~f anyone wmts proof of Illcir colnmunist 
\\hut has b r o u ~ l ~ t  the c(1i111try to 1l.e pr<.scyrt pass. fcllo\\.-tr.~vcllin~, their blind admir.~tion for the 
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Soviet Union." 
To make it quite clear he was not advocating eco- 

nomic co-operation between them, that he was 
preaching p l a ~ i n g  co-operation, he goes on to say: 

"It was not enough to continue economic co- 
that my good friend, Shri Asoka Mehta, who till the operation between the two cuuntries. I t  must be 
other day I regarded as a democratic socialist, is also seen to what extent OUT plans were d r a m  with 
going that way. He is Vice-Chairman of the Planning Swiet co-operation." 
Commission and he is slipping into the same groove I want to know whether even the gentlemen sitting 
as the others. opposite are prepared to see this country become a 

Last year, I had occasion to qnote his statement Soviet economic satellite. It is a most outrageous 
in this house on 17th April. This was a statement he suggestion for anyone who holds office in this country 
made in Calcutta and I quoted from the newspaper to make. 
report. He was reported to have said: There is an organisation called the COMECON, 

"The present generation, which was a bridge an economic comMnation of communist countries. 
between the stagnant present and a bright future, There, they have endorsed a chapter on the "Funda- 
would get 'trampled upon in the process'. But that mental Principles of the International Socialist Divi- 
could not be helped." sion of Labour,'' which suggests that planning should 
Shri Asoka Mehta had then accepted Marxist deter- be by co-operation between the communist countries. 

minism to decide that history has given him the It may interest the House and Shri Asoka Mehta 
privilege to bring into existence Plans which would to know that there were two communist countries 
trample on the present generation. which refused to enter into planning co-operation with 

the Soviet Union. One was, of course, communist 
Soviet Satellite? China, but the other was little Rumania. Little 

Now, this year, he has excelled himself. On 13th 
March, a few days back, he went all the way to 
Ludhiana, to attend a meeting of a notorious CON- 
munist front, the Indo-Soviet Cultural Society, at 
which the Soviet Charge d'Affaires aptly presented a Government of Rumania is not prepared to accept 
bust of Lenin to those who were present! At that time., in its national interest! 
Shri Asoka Mehta made a speech to the communist 
fellow travellers gathered in Ludhiana. I am quoting 
from the press report: Why No Contradiction? 

"He stressed the need for closer co-weration in I must admit that I have quoted from the Patriot; 
economic planning between India and the Soviet the Patriot of 14th March. I concede that the Patriot 
Union. . . India, he said, had nozv reached n stage is not the most veracious of newspapers in this Capi- 



a .  ' c  I l o  t10.tt. Dr S a ~ n ~ ~ c l  Johnson <;lid tll:lt to tlle c,xttm~ ot Rs. 550 cr~irci; your tax rcvrnllc? 
p.ltriotiw1 \\.:I< tlltb last rcfilgt, of lI11, scoundrel. It is \vuuld ha\.c droplx:(l fro111 Rs. 1,530 to Ks. 1,250 
the only 1,npI.r \ \ . l ~ i ( l l  f.ns p ~ ~ l r l i ~ l l e ~ l  it. Sohotly else crores. 
t11~~11qllt tllis P , . ~ I  of \virdom \vortl~ relatins. Can tllih be (lone? 1 s.~y it c.ln .~nd slluuld IIC done. 

1,-or C-iq1.t ( I . I > . S  vt.lt~-irk I.:,< C O I I ~ ~  ~ ~ ~ ~ c ~ i n t r . ~ d i e t c d  IIow c.ln it be (Ion,:? It can br don(, Ily cutting down 
11s the Yicr-Clinirmsn nf the P ~ J I I I ~ ~ I I ~  (:01111nission. I civil expel~diture. I leaving I)<:lt!ilct: out. Lt can 
\11all be very ~ l . l ( l  i f ,  e\fcii I I ( .  \\ill colne fonvard bc done if you reduce yunr n :vc~~ue c.iprndirur(: by 
tu rrplldi.ltc this rc%rrmrk put in 11i.s inoutli. 20 pc>r cent and your c~pit.11 olltI,iy hy only 10 per 

I .  1 I :  I I(. dill riot mnkt. the cent. 'llus 111c3ns prunin~,  pudponin~ cert.iin \v~stc-  
ful project* in our plans and cuitil~g d11w11 unproduc- 

1 .  I 1 I :  I nrn ninv drn\\.inl: o1t1.11tic1n tive (:i\.il cupendit~lrt.. 
vcr). for~~l:~lly r a  tllc facr flldt tl1t:sr. \vordc 11a1.e b~ben Let rile give tbc er.l~nplr of Mr. Klir~sl~cl~cv.  111 
p ~ l t  i l l  11i.i 111our11. It i, h.r him to r cp~~d ia t r  it, or let 1953, l l r .  Kl~nl,ll(:lre\~ found tI1.1t l~ is  Si~t l l  I ' l ~ n  \vss 1 

c \ e n  r n i n  in this (:r,~lr.trv r~nlihe \v11~t lie llai caid not aclrit,vir~g it, t.ir<t:ts. 111: had the cour.lSe to say: 
. I I K I  i t ,  i ~ n ~ ~ l i ~ ~ ~ ~ i o ~ ~ ~ .  "l.el us make t l~ i \  d Sevt3n Yc.~r I'Iril~. No ~iiorc invext- 

.\~~yn..ty. \r hat 1 :1111 xnying is tl~i.,. Tli(:se gentlomen 111ent for two in or^ yc'rlrs. Let us utili>t. the investment 
of the I ' l .~nnin~ C~~ni~l~is,ioll  11.1vc. I I (~ . I I  re\ponsiblc that \vc 11~vt: n1.1de before nre r~lake any niorc% invest- 
fur poli~ics t11.1t I~avr. l>c.t~i n dc.rnonitr.ita1~1t~ f~ilurc. rner~t."' t l e  made t l ~ r  Five l ' c ~ r  P l ~ n  into n Seven 
They ;ln. out ul to~lclr jvitlt re:lliti(.<. 'file\. do not Year Plan. 
~ ~ ~ ~ c l e r s t . ~ n ( l  tlit.  pro(.t.i\cs (if p r o d ~ ~ c t i o ~ ~ .  If \vr arc 1 ndlise the Covernnlt~nt to turn tllcir thircl G\c 
coinl: to f~~iict ior~ n l o n ~  tl11. p.1111 of pl lnninq, let us year plan illto a \even ).c..lr p l ~ n .  If you do  that, you 
: ~ t  Ir-.l\t tllr,r\v tlli, ir~(t.lh*cti~nl j~ .nk ollt of the Plnn- can cut your riltcs of t.~xation hy I1aU right a\\.ay. 
I I I I ~ S ~ O I ~ .  . i r d  p11t t le r r  ] x ~ ~ p l c  \vho ~ I I O H '  You \vould hnvc .I s.~\,ing in rxpcnditllre of Rs. 040 
\r.l~,it tlicy .~r,: t.ilkin!: nl~or~f. \I1,, c.innot .ioll.c toda).'~ crores. agdinst a lt~.,s of revenue of Rj. 55u crores. So, 
1xoIi1(~111s \vitl~ the remcdics of clay Iirforr ycstt,rd~y. insttad of J Hs. 10 crorei surplui budget, !ou could 

It I..)> been \.lid tllxt thert, is no jllterrr.iti\.e to heavy Ilavc 3 Rs. 90 crores surplus 1111dgct. Hut thit  i i  lint 
t.~r;~tion. I \I i . ; l~  I llnd t11~ tirnr. to go into clc.tnils to being done becaus~,. .IS I said, of tllc compulsions of 
ilno\v tli: t r1~c.rc\ i, .in .~ltern.~tivr.. I will \.cry I]ricfly the p ~ t .  
in(lic.ltv i ~ .  1 sn!. t11.1t you collld l~.i\.c c ~ ~ t  1lon-11 t1i1. These prisoners of tilt: past, 5ince thry \vill not 
r.~tt..; of clinct :~ncl ill(lircct tns.ltion I)y filly pvr ccmt, rno\,e, havc to he liberated. 
I I I I it. I '  i t  I I .  :t c11t of 50 Mr. D i ~ ~ o l r  Singh: S o  one c~tn fory.t thr past. 
11t,r cc~it dot.s I I O I  I I I ~ , ' ~ I I  ., l tni< of rt\vc1111e of 50 per Jlr.  31. H. .\l(~.r.rcuii: \Ve callllot liberxte tllv~n, you 
I 1 h l t . ~ ~ ~ b e r <  1111dcrstnn(l tll,?t. There is the Sir, r ~ n n o t  liberate them, but tlic people of India can 
I.,\\, of ir~(.rc~:~sin.: r t t ~ ~ r n s .  It \ v n ~  wt.n in .\~nt:rie.~ liberatc them by liher.~tinl: them from office. They 
\vlneil tht. K ~ I I I I T ~ \ .  t i ~ x  (II~., \wrc nio(le. can do so within two years. 

TIIV t.5tirn.11~. 1 11.,vc, <of is tln.tt i f  \ .OI I  11acl inaclc J Jlr. S ~ I ~ I I L  La1 Sorcrf: Pious \vish. 
50 per cent c.11~ in direct and indirect tlxrs, your Alr. J l .  H .  3lasuni: \Vc on these bcncl~tts, therefor(*, 
tniatioli I.(.\.~IIIIC \vl 111(1 l111vt. d r o ~ > ~ ~ ( . d  11). 30 per P C I I ~  i l l  tlcdic;tte ollrst.l\.(\ to tlw task of Il(4ping tilt 
only. 'l'liat mtt.tn< that \ . i r ~ ~  \v(,tllcl h;~ve lost rcvrnuc people of India to acl~it:v(% that 1.1udlhle ol~jective. 
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- 
'coti~mon 1n.1n' Lecausc. the ilnclligc.nt eitiyen is th3b 
Ilncolllnlorl 111.111 I a gut S(,IIIC c ~ ~ ~ i n i u i i  St.nse 
\\.hie11 is 511 ulrcolllmoll. 

N. Dandcker I proposr, Sir, i l l  consiclcring tl,is blldgct, to ark 
. .  -. . . . and attempt to alrs\ver t l n c  ql~es~ions. Firstly, \\.hat 

1 1 s  t l ~ e  ~~rdinary man I through o\er the last 
1115, Sir, i> .I vrr) diffic~~lt b~l(lg,:t. It I I JS  Iwer~ very 15 years? St~concll)., \$.hat u t ~ r  hi, <:sp~(, t~t ions of this 

elt,vi~rly tlrarii ay .~nd skill~~lly presented i t  hlldget in 111,: light of the finnnci.11 an11 economic 
tlic slme timt,, tli~.re arc, t r i ck  picct!~, particularly t,risic (11 \ \ , l~ ic l~  \ \ e  11a\c. lienrcl su ni11c11 rt,l)c'.~tedIy 
tl~t. ccntr.11 c l ~ i ~ n  of the I'in.~nce Jlinister that the d ~ ~ r i n g  tlie Id51 .six rnt~ntl~s i l l  illllllertlIIs prunoIInr('- 
rl(.fic:t for tilt. ycar 1961-65 \XIS sul~stnntially lo\\zer ~ncnts fro111 tl~r b';nancr Xlinisttr, i ~ .  tloe I'resident's 
nnJ tll:>t at 1111- c~lrrt.nt Ic.\,t,l 111' t~x.~titrn there is a .4(ltlrt..;.< . I I I ~  i r ~  n1n11) otller cotitt,x~s? \ \ ' I I ; I~ \\.t.ro the 
.surl)111s in the budget for 1'165-66 nnd t l i .~ t  it in\,~~lves cspecrations 111 t11t. ordi~~ary 111311 ill t l ~ e  light of tliore 
no f~~rtlit ,r  Jclleit fin.~ncirr%. sl.~tc~ner~ts a\ reg.,rds tlit: 1111dg.t iorn~ula t i~~r~s  of tllc 

. \  I s t l i e 1  I I I hegan to f15t.l the need Finance .\lini,ter: 'l'li:rdl!, Sir, 11o\\. does the budget 
tor 5olnL \t.ln(l.~rd< of r< ft,rt%nce on the basis oi which stand 1111 t t ~  tliesr expectat:unC 
ant. c u ~ ~ l d  co111e to \onle f'lirly clt,dr conclusions in 
.~\scs.,ir~: tint. n~ltllrc and inip~cl of the b ~ ~ d q c t .  

Ordinary Man's Budget \Ir. \Idsani cl~ose to forrti~llate three 5tandarcls of 
rtftrc~ice IJ!. \\.l.icl~ to iildgt t l ~ t :  <.Etct of tlrt. hudget. I.cr me lxgin 11). r!c.~rin< ar~y ki~~cl of miseonccp- 
'l'l~cy arc,: tlrt. ( . E t ~ t  of the hllclget on prices: the titin tlrat n~iglit exist as to tlOc 5ort uf s perst~r~, I 
efl(.(.t of the b~~clgvt on the bal311c.c of pa!~nent.; and 111ral1 by 111,: 'r,rclir~.~r). m.~n", \vI~ostt nnr~l~al income 
on furcis11 ~x(,l~dllgo fie~~er:~lly; and tlie effc'ct of the is about Its. 1,300 or It,,\. 'l'lie sl~tisti(.~lly n\.cr.?gc 
11uclget on  g rc~n t l~  prospects of the economy. This person in t l r i ,  cou~jtr) is  on^, \\.it11 a wife and ahuut 
f u ~ ~ n ~ ~ l ~ ~ t i u n ,  hu\wvtr, enco~llitered a considerable four dcp,,nd, nts-nl.iy IIC- his childrt~l 111. ma!. 11e somt! 
a1no11n1 of o p p o ~ i l i ~ r ~ .  mainly on i(lt~ologicnl grounds; otllt:r (lepe11de1ils-nldlii11g u I ~ I I I ~ ~ !  of six His d\erdge 
; ~ ~ t c l  oncc ny,.~ir~ \ \r got loqt in a n~lrnber of "isms", i~iconle , l a t i ~ t i ~ t ~ ~ ! ~ ,  tlle .~\,<,r,igt $l t .~r t ,  (11 the 11dtion:lI 

sur~ic cr~tluirin:: \\.l~ttht!r thcre \\.as an )  socialism in irlconle (it \11c1i xti i , r ( l i~~~iry  1r!:l!i is ,  u ~ i  lny c ~ t i ~ l r t t r  

tilt hudgct, other, a,,erting thdt 111t:r(> \\.as a good I 1111 I 1064.63 ;11 I :  (urrcnt prices, .about 

dc:t~l of c:apitalism in it, and 1 myself saying to myself Ks 060 pcr anllllni. Si~rcc ll.:~I is tllc 'per c.lpita" 
figure, the "per f.~mil!" I I S I I ~ ( ,  i \  of 1l1t. or(1t.r ot Hi. 

t 
that I am not int(!rested in any "i5ms". \\'hat 1 want 
to hen. is whether I can find some guide lines, some 2,160 1wr muurn. It i\ not \.cry niuniliccnt sum, it is 

standards of reference. a very small share indeed of tlie n~tionhl income. 

Fnr myscdI, I came to rhe cor~clusiun that the best 1 am, nevertlielrss, goin:: 111 try 2nd gear my 

1 1 1 I 1 o i r  fur juclgir~s this h l ld~e t  ~vould I the con,icleratiunr t l ~ t ,  I)udgrt t t t  pcrsolar of that cate- 

inil~dct it liar 1111 the ordinarily ii~telligent citizen of gory a11d nlso ptrsuns 1111 to Hj. 3,000 or Rs. 10,000 

the ct~unlry. I use tlie term "onlin~rily intelligent income 1)t.r t a ~ n ~ l y .  '1 lit.! con\titlllc tllc \ . h t  niajorily 
of the people ol this coulltr!., and it is right and citizcm" instead of t l ~ r  very fashionable expression 
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' proper t l i . ~ t  t11t. eonsidcr~tiol~ of the 1111dget shollld things ~ I I , I I  I i~lterld ro i,h.~rnin(. 111t. 1111(1~t.t tllst t11(.' 
h r  gv~rcd  tu tlltir Ilupcs, c 'x~e~t.iti( , l l~ .nit1 (:~prritner. Firlnrlce \lil.istvr 114.; prcsvnt8,tl. 

SI corltll!., Sir. 1 alrl \atisfitrl il1.1t \vh;lt eroerges on Firstly, I sub~liit \ \ i l l 1  c~lrnplt.tt~ c o ~ ~ \ i c t i o l ~  tlt.tt tllc. 
eon,iJtri112 tl , is  I~u(lgt.t frt11n the st31idl)oirlt of LJlt'sr r i ~ r  m411 ,.\pectccl tl i~,n. \vol~lcl 111, no f~lrtll(.r 
~icoplt. is trl11dlly nppli<.tl~lr. to Lllosc in  liigln~>r incolnc, c.,r~\i<.lt 01 Iii? ili(t>mt. I)!, s r~y  t11r11icr lo.1~1 1.f in~lirret 

l~r;l(kt.ts; fli.it i j .  I 1111 11ot for a lllomtrltt h t l i t ~ e  there t.1xatiorl. See~ndIy. t l l ~  ordilrary m.ln ttsptctt~(l tltnt 

i< dn!. real [ollllict r ~ f  ilrtcrest\. tl~cr,: 51iu~~lrl I:,. 110 It~rlller cro?:i,ti c ~ f  ].is 111(~1ni t .  I I ~  
ri*ing priws ,111d 11) riel in tllc c,?,l i r t  l i t  inc: 'l'l,irdl!, 'I'lii\ or1lin2r!. lnarl \\it11 il t'.lniily of sis, wit11 his . 111, \v.ij  ;~Ivi  I I O ~ I ~ I I I I  eno11gI1 I1..1t if p~,>>il>I~, 1);s r t u l  

sh.1r~ of tilt. nati0111'11 income of I'JGlfS estimateel at incoln(: ~rliqlit a1,u st1111ei\.l1rit III~I'~,.ISL,. 
115. 2.160 per arlrnlm, is at cllrrr.llt 11ricez nrld in money 
terms s~rlletl.il.c like -1U per I . (III  1)rttc.r oU than in 

Income Eroded t l l v  !e.lr l'llcl-3U at tilt. cllrr~-l~t pricts then. But I 
fitid t l ~ ~ t c  1111 111od~r.tti11g t l l i j  for t11t. rise i r ~  tilt, ~115t L1.t ine con.;i(ler lllc first requirtxlncnt, nnlnely, tIi;lt 
(11 livilig-I v r l i ~ ~ l ~ : ~ ~ i ~ e  tllc riw i l l  tlic (:ost of li\irig tlit,rc 11o111 I I f r r  r o i l  of I I n y  
:,lid nut rlrer<l! thc &:rlr,~.;xl il\.cragc rirc in \~ltole\ulc Iurther lo.ld of irlclirt>ct tax:itic~n. 1 l.a\.t: onl), to look at 
[xicis-o\rs tlie last 13 !.enrs, tllcre liar been a. t l , .  1 > 1 1 t l ~ t  t 10 ( . I , I~I , ,  I ,I  t1.t < < J I I ~ ~ L I > ~ ~ ~ I  11.. .,I II.CT,. I S  

\iriolls trr~.;ioll ol incolne of [lie ordinar). r113n ant1 of 1 qoing to 111: still furtller consider.~lilt. ~,rn.;ion uf in- 
~ O I I I ~ . :  in the firit pl.lce by tile r t ~ t ~ I : ~ t o r y  d ~ ~ t i e s  iln- nlost [hrsulls in thi> country I a 01 i~l(lirt.ct 

taxaion ~nl,unling ul~trn indir~cl taxation, a.t tlic kx~sed or1 tlic 17111 I:cl)r~l;,r!, It 11 (la\ s I?,  for^, ti10 

(:cntml l t \ , t , I .  "1 the I le\el, ill tlie municipal h u d ~ e t ;  :tnd in the ,econ(l pl.tce. by 1111* \vliolc rmgc 
le\.c.l, at ~ 1 1  lt.\,cls. 1 find also an cnorrnc~~ls ero\ion of of :~d(litionnl import dllties, i~dditiollal c~cistl  dotier, 

d 1 i t i 1 1 1  c o ~ t i t r . ~ i l i ~  r l ~ ~ t i t . . ;  ttc. ~n: l i< . t tcc l  I C I  
Il i ;  inciln~(. in te~.rn< of cost nl living, that is, by 

solnc t.xtt:n~ hy sollie rt(ll~c.tion i!l ilrt. e~ci i t .  cluticj rrfcrencc to t l r  consum~v pri(:t5 index. 
O!I eerr3in ~rti(.lc,r 

l':~king tl11, bas,. year 1919 and rdating it to the ln t l~t .  11t1tIgt t. \1lii<11 :IS I anid is 50111c\\\.iit (Ie\.erIy 
avenge lor the, yrdr 0 ,  1 firld that altllough in I I I I ~  ' I I ~ I I  (ria Lily clrn\\ 17 1111, tljc, cffl t (,I rill t l ~ i ,  \v?q 
money t<.rnrs L11r n \ . c r ~ ~ c  f n i  inconic is 10 p6.r tntetl to h r  A n  i r l ( l r ~ ~ e  :n rt.ver.11;. 111 O I O I !  11s. 1.5 
rent higI~l.r, i r l  .l~.tllal r c ~ l  terlns lois irlcome is some- crorc ; or soll~e ,!I( I1 fiqure. 11111 lJ~,lr i \  1.11:). I I~C:I I I<( '  
t l i i l ~ l :  like 10 per cmt lo\vc,r. 'Illis is the fact of ex- '1 the 1,1111 imliosccl 1,) thr s(,lolator! (l.it!. 011 11 (, 17111 
perience of the ordinary peoplt, of this country, FeLronr,~ has not 11ee1t 1.1L.n i ~ , t t ~  . ~ L ~ I . I I ~ I .  11  om take> 
nalnrly, that ~vhile fhcir money incomer have risen into accourlt th,: tot.,I net tU<.(.t i ~ f  tloi, IIIIIIS('L 
>~nlt:\vhat, their real incomes, ui consequence of he fht.re is 4 ~iuI~~t.itiri.~l (.roriorl of 1111. ~ I I C U I I I ~ ~  tri  the 
t\vo ero,lonr that I have referred to, have diminished ordi~inry fnni:l!. 
co~~s i~ lc~r~Lly .  I t i  t S i r  i I I  I to cornnit~rll upon ;1 

t i  f.~llacy that is t . ~ ~ ~ ~ t i ~ , ~ l n l l )  esploilt.~l. I t  is 
0 1 1  t111.s~ f ~ t s ,  \vliat did the ordinnr! titizpn c.\pcct ~t~air .~qi~>t-d tli-t i~ i j  r~ot aI\v.l\; tI1c2 L , I < C \  t l~at  indirt,ct 

of tlis h~~r lge t r  1 stlgqc:<t tl141 lie t'xpect~d tllrce ta..ntion goes dowv~i to grollnd level und cunstitutes a 
tllillgs; aud it \\.ill 116. \\.it11 rrferencc to (hose tilree 11orde11 on tlic consul~ler. 
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like t n  r c i t ~ m t o  hnrr:amr, that this figure must be . '  65 budget has gone up from a true deficit of Rs. 1$ 

rrs aasuLuze minimum." crores (Estimated) to a true deficit of Rs. 91 crores 
(Revised Estimate). To this must be added the 

' ' ~ther promise-I will not 
increase of some Rs. 84 crores-I have not got the g, though extremely well , precise figure-in the Reserve Bank's holdings of 

cing-is contained in the Government loans, diminished by the extent to which 
a further promise was this represents 'the funding of Treasury Bills. 
~ c e  Minister's own state- Now, Sir, let us have a look, from the same stand- 

'th of February 1965 in this House point, at the 1965-66 budget. It has been presented, 
when announcing the second rise in the bank rate. with eclat, as a budget which, at current level of re- 

Again and again promises were made that savings venue taxation, involves a surplus of Rs. 10 crores. 
were needed and would be stimulated; that there Actually, that current level of revenue taxation includ- 
was need to stimulate investment; that every effort es the regulatory duty of 10 per cent imposed only 10 
was necessary to cut down deficit financing; and every 

, 
days earlier; s o  that, whatevm be the estimate of that 

effnrt milst he made tn c~lt down expenditure on the particular item,-one does not know how much of that 
. .ustomary. is included in the current year's budget as revenue 

I see no evidence of the fulfilment of these promises at current rates of taxation,-but assuming it is Rs. 50 
in the budget that has been presented. Let me look crores-not even on the face of it was it a budget of 
at the first aspect, namely, the question about mone- ! Rs. 10 crores smplus. It was in fact a budget of 

I tary inflation resulting from deficit financing. I said i Rs. 40 crores deficit. 
this budget was tricky. On this question of deficit . ' But even that is comparatively a minor point. The 
financing, it really is full of tricks. In the 1964-65 real point is this, that this budget, ostensibly a 
Original Est'hates, the deficit was indicated at the ~ surplus budget of Rs. 10 crores, is in reality a deficit 
substantial, figure of Rs. 96 crores. I find, on an : budget of Rs. 181 crores, the difference being re- 
examination of that budget, that the deficit really 

; 
presented by Rs. 191 crores borrowings from PL-480 

intended was only Rs. 11 crores, the difference re- counterpart funds. 
I p~esenting intended repayment of PL-480 counter- I will pause here for a moment to say a word or 

part fund borrowings to the extent of Rs. 85 crores. two about this PL-480 racket. I call it a racket 
1;' In other words, actually even the budget of last because the Government have now-I emphasise these 

year was not a budget with a deficit of Rs. 96 crores. words-the Government have now acquired a vested 
It was only a defiat bndget of 11 crores in  the light (1 interest in importing foodgrains under PL-480. They 
of that, let me look at the Revised Estimates for can use the damned thing (pardon my language) twice 

)1964-65. The true budget deficit for that year is not ! over; they use it once as foodgrains and then use it ' Rs. 80 crol-es, as claimed by the Finance Minister, again as money. I know there has been a good deal - but is actually Rs. 91 crores, the difference being ~ of controversy on this subject of PL-480 funds, 1 represented by borrowings (instead of repayments) I namely, whether re-injecting money into the economy 

1; from PL-480 connterpart funds to the extent of ' 1 from the PL-480 counterpart funds held by the 

t Rs. 11 crores. I Reserve Bank of India is inflationary. I personally ~ 111 other words, the true deficit financing of 1964- 1 have no doubt whatever that it is so, notwithstanding 



1 

' t h ~  I n b ~ l l r r d  dcfellcc (11 thc (:ollrrnry tint b i r r r t> t r . i~~~  Ilc 1111pru1,cd I I ;  1 mifilnt II!  1 ~ 1  td i t  i t ,  I I U ~  1. 
troru PI.-450 i\  nut i r d l ~ t i o ~ ~ a r y .  can't i ~ ~ i p r u \ . e  it- 

It )-.a$ Ileen 1 1 r ~ v d  11t.1t i t  ntn!. hi, ileficii firmncilig ". . . is i,i~llcil iur rrrget~tl!/ iu rcdtwe tltc w a i n  of 
01' .I 1.i1.d. l>11t i, 110t i~~tl.itinn:ir!.; that Ii3s bcllt chi, e . r ~ w s  ilvtttirn~l on /IN? C ~ ~ ~ I ~ I ~ I I I I J . "  

l ~ t l t o t t r ~ ~ ~ l  c ISC .1ttt>11111t~cl i ~ i  :I[, I ~ I ~ , o I , \  :II( ill; i n . i ~ . ~ ~ e r  T h e  tllird p r i ~ l ~ l f l l ~  of r i h q  pricrs i, a simple one, 
I I R I i t c l i  UIII olrc h ; ~ s  only Lo n.~mc.l!.. 111dt tliert. 5l1(1uld 11,. nu t 'ur~lier erosioi~ of 
str~(l! c11t. ~ ~ r i t l ~ l c r n  i.~rc.f~~ll!. to realist- tlrat it i.3 nn incumr. I r i  I j r i  rt,iultillg I'rl,tn c~~ \ t / ]> r i r r ,  
txtrcn1t.l). pc,r\t,rti.~l argt1lnt1.t. In fo< t  tl.crc: can 11e spiral infl:Ltion kno\vii tecln~~ically .IS Iht, 'Cost  Push 
nu c11~11111 \\l~ntt.vt.r tli.,~ tile n t t  dr;ln..~ls ot  1'1.-150 Inflation"; ancl so I ,11~11 ]rot d\vcll (111 it. )I 
c o ~ ~ n t < r p n r t  t ~ r i r c l >  OII I  of t l r t '  !{~,SIII.C Rdi~k of 1ndi.t 1 no\\. turn t o  tilt: third Iiope 01 thc i:on1111on illan, 
i >  dehcit l111.111cit1g: 1 It.i\.e t.iiilaII! 1111 d011ht that it is t11c: ord:n.try intt.llig,,~lt ~i t i71 .11,  n;tnlcl!.. th;tt llc‘ h o l ~ ~ d  
1 1 : i  I I I .  u I i ~ i U n t i ~ i : r  n ~ t u r e .  the Ludgt.t \\,uulcl I I ~ .  .>IICII .IS \\.ulllcl not only 

\ l ~ ~ ~ t i t \ ~ I ~ i l ~ ~ ~  1111- I'L !b0 .lit1 i(111ti11t1es 10 b e  usccl <I$ not crud,. Iii, incirlnt. ilt I I I ~ :  \\.I!\ I I I J V ~ .  n1entiorlc.d 
J KCII , I , I</ / I~~JII~  I,! tl-.L (;o\., ,~ii~iient c g f  111cli~1: onct, I(II hilt, if ~ u s i l t l ,  \I ulll(l i n ~ r t  a\c- I l i ,  rc.11 i ~ ~ c o m e .  . . 
I ~ I I ~ I ~ J \ (  I i ~ t i  1 q r 1 1  L ~ I I L I  i t  sc.co11~1 Iriln.;l.~tcd ng;.in i~r to  1 t ( l118ic~l  term5 this sll(,t~ld 
t i~n t ,  101 I . \ ~ I I ~  it ~ t ,  I I ~ u I - o ( ~ ~ .  ' l ' l ~ i j  i s  perhaps tht! I ~ I ~ I  i ~ i \o l \ . c  t l ~ e  r 1 s i d r . 1 1 i 1  ,I! 1 1  ~ n d t t c r .  1-or 
(l.~n"_.rolii i-\lxclicnt for t h ~ ~  rlntiun.tl c.conurny. It is insta~.cr:, \vli.tt sort ,,i lnt .tstlr~,: 1t.1j.e h e t l ~  d(~\.i.;ed to 

I 
pt r11'11h lor t l ~ r  \.(.r!, rt.i\on that m c r  t11t: la,{ fi5.e or r e \ i \  r t11v capital market5 
c \ r n  yc.lrs, :~gricltliurc li:~.; Ixcn ncq lcc t~ ( l .  I J C K I I I ~ ~  i t l i t  a l i l  i.tlntitl ~~~.trI.t,t. \vithultt ~ 1 1 ) .  

the!. coulil 11.;: tlli, t l ~ i i l :  t\\.ict, m c r .  i n \ . c s~mr~ . t  illark(.l ;<lid s r ~  OII.  tlic.r(. i.l111ac,t I)? i11~1u;- 
l ' l~ i s  i <  pc.~.li.~l~s t l .~ ,  \ ~ r y  rclsun \\.l-.y not olol! h l \ c  . trial prugrt ,.;. I I I i l l  tllc 1 1 1 1 1 ~ 1  f10i1;e. 011 

the PL-450 imports cur~tinl~tvl  l ~ u t  ste.ldil!. increljed,  ~ n l  I ~ I I I  I ~ I I  r \\:,s ,o lncnl~nt  hitter 
11ec.111sr it t ~ t r ~ t i . ; l . e  .I \c,r!. I I I I ~ ~ ,  Lasc lor c o ~ ~ c ~ ~ ~ i l e c l  .1110ut t l ~ t ~  \lock c ~ c I , : ~ ~ ~ g e s  .t11<1 I I ~ ,  ;.ii,l thLtt 11' n c ~ ~ , s -  
dtficit fii..~~lcing t ~ r  the F i l r n n ~ c  \ 1 1 1 c r  I submit sdry 11c. c o ~ ~ l ( l  ~ I I ) .  I I ~  t l~ t .  lut tor I k .  15 cror<:s. Hut 
that it is a \,t,ry, \.cry i l ~ n g t r o i ~ s  thing. I t  poisons t h r  ~ 1 \\.uttld like to rt.,tl o t s littlc I ~ i t  of \vll:,t lor. l . 1 1 ~ 1 -  

s!stein. Like :ill poisun.;, it' tnli1.n in flier.11)eutic doses, ' SL>II' sdid 111 J s01ti.v ~ I C I I I I C I : ~ .  it I r11.0. .>.I!. so, OII 24tlt 
it i, a tonic.; b111 il t a k m  ill elc]>l~.>~~tine dusis, it is l>t>cc~nl~er  106-1 I I  I .  ~ n n o ~ i i ~ ~ c i l  111t. nc,vl lor 
abwlutel). f d t ~ l .  certain 11ulic:y clii~ng,,.; and ullc,red ~t r t a n  cun(.t.;>ic~n,. 

Lct t ~ l r n  no\\ to tl tc .  second part of this pro- Ilc \:lid this tlmt timc,: 
Glt,m of arresting ii11l3tiu11, I I J I I I ~ . ~ ~ ,  " U i ~ t i a ~ l d  Pull '?Si~rrvtl6c,1c\~, 11 is CVIII:~O~/IJ re l / -a t~d //ti$ f c , ~ l i ~ , <  
l l~fla~ic~n".  I IlLwc, rc;ul 18i1t e:~rlicr 311 extrdck t ' ro~n thv is to 11 largr7 r . ~ l + , t ~ t  /ru~,-tlurt iltc it~t:(!dtitc~~/ 
Firlance \linisfer', ta t t ,mt l i t  I I I . I ~ L >  :n Septmlb(,r last c l i u ~ n t r  i, I 111cri: t1,(1t i<, /l,cii, I ,  , sn~~ , t , / l t i~~z  
and I d o  nut l i a j e  lu rcnlly a d d  ~rluclt to \\,hat thc Iuck111; U I I ~  l~r~,st!,~t ~ I P ~ ~ I I I ~ L ~ ~ I ~ C ~ I ~ I ~ ~  f o r  \/ititttlu/in< 
Finnncr \ l in is~er  liimrclf then stated in the, most rr qrc~rlev jluu o j  ( I I C ~ J I ~  it110 i~idto./~i(rl i ~ ~ ~ c s l t i t ~ l ~ f .  
I ~ t c i ~ l  ,l11tl s u c c i ~ ~ c t  ~ c u n i n u l o ~ ) . :  'il'hile t l ~ e s c  urrnrrg(itt(,~tts aic. ioirly utlei/~ua/c ill 

1 1 I I 1 I i r lu~; tt.illt inlrinul 
vvcoclircs of ittdtr,lr!l f ~ ~ ~ ~ s t i l r r / e  a 1.f r!] iit1porIi1111 

ele~tlent  in it~i/ti.tria/ i l lce~tn~et i l ,  llte la(.ulrn it1 
-tlrc t l~il lg lias 1xe11 \ c ry  pithil!. st31c.d; it co i~ ld  not r eq )c~ ' t  o j  i11diciiltr111 i t~l .erI~~tctt l  ill rc/tti/ic.r is there. 
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I 

exrliang(.s i l l  particular, hdvc I>, t I I  i n  .I <tat(: of \ir~1131 
I I , ~ ,  ,~r(,(i I,/ j)ur/~, ~ I J ~ I ~ I J I I  /)I, rlic pebl~lc ~ I I  iildr~~trial coll;~ps( I I I I I  I \!herv.i, > ( J I I I ~  of III~.  
~ . Y ~ ~ I I Y ~ U I I ,  llt<!re: i, I I P I Y ~  /or grci~lrr slirn~~l(~lion o\ t i n  h i  t i e  i i i  i ~ i r  I n  I L .  i l l  

i i t c  i , ~  i ~ i s  I f c ~ l  fliol I ))resent ortli~~.iry til~les, pevl~nps. be n(lt , tI~~.ltt  diln~il.rnts snd 1 

U ~ ~ I I I I : I . , I I I ~ I , / ~  iu I!IIY r~y1r11 or(< 110t ( I ~ C I ~ ~ I O / ~ .  'is ; ~ d t , q ~ ~ a t c  ti~nit.s, tllos(. 111.t. qiiitc i ~ . n J c c ~ t ~ ~ t c  rio\v. 
/it,, l l o i ~ ~ c  i q  ,~rt.tlro 11tr 51111t, t,j /11t, 1:(1pitu1 I I I O ~ ~ ( ~  I ha\.e licrt,, rrum this st.~n<ll~iiint, .I f t \ v  tlrinci to 
/#,I ~ , t / ~ ~ i t i /  is7111 5 ,  / I I I I / ~ ( I ~ / ~ I ~ / I J  t / i o > ~ ~  of ~ivrc i?suf,s, su~ges t  tint 1 J like tlic );in.tnrc \ I~ni<tc ,~  f i r  

i, I J t n r i ~ .  :\ 111r;c plu)~orlio~r of 1 c n s l c r  I I I t  01,.ir rt.-:t.lttlt. tUc(.t \\.ill l)c 
cqirity i,,trr~r 11uv /,or1 to 11~7 11iko1 I I ~  by rtnder- s~nall; b l ~ t  I bc.lit.\.e : 1 l ~ 2  tlint t111%\. \ \ i l l  l ~ ; i \ r  ;I  con,,- 
t t .~i /cr ,  !II //I,: rc9t.cl~f p<l~t." iIer31)lt: tlplilti~~g ('U~ct I I ~ C I I I  tlle c.lpit,il markr,t n~ld 

)1 np(tn t111% corpor~~tc s ~ ~ ~ t u r  g ~ ~ ~ i c ~ r ~ l l ! .  
'l'he lirnit of 7IJ p ~ r  terlt 01, t n y  O I ~  c.1 rirlin~,ie> sl~\l.~ltl 

Impctus to Savings l)e t l ~ t ,  Iinr~t, ~.ot 1.1 111,. .i\.c.r~rg(. ) . t i< ,  uf tdx. 1111: 01 111: 

I drg I I C , ~  it.l\e to ;idv;irl(.t~ n j~~irific.rtion o r  the m:trgin;ll uggr,.g~te rnre of (.I\, 11-..,I i. to \.;!, i h l t  tht. 
1iropc,,rIioti II..,~ , I  r<.nl incomts .irt, lo ir~cre.~sc, it is :~vrraze r . ~ t e  of tot;ll tdz 011 tlic IIII.,~ ~ I ~ L L I ~ I C .  Imt ~ I I C  
nf.i.cs>.ir!.. tiic \v:q \ \ . I ,   re or+ni~t!~l rcxI:~)~-I dm aclunl on 111(. I . ;  *.l;11i of inturrlz 111.11 s~rfft,rs tlic 
toot ,.,\in< ~~l . . i t  IIIIC,III I I . I ~ I I L , I I  ill n co~n~n i~n i< t  society I~igl~t,.;t 1~vf.I uf tn\:~tiio~c. 
or in ;n .ill-out soci:tlist suciet)., but J ilrn %:lying, in 'I'hcn. t1iel.c 1, tlrt. (111t,\t:<,ri of t l ~ c  : t I lo \~ .~~, r r  for 
the. \r..,!. \vt. .,re wg.uiii~rl t(,da).-it is ntc.essary to sur-tax on c.11,it.d (~mployccl. 'l'liis i, >c~~n, . \+I ix  ,111- 

ncc,,pt 111~1  on,. 01 the 1.rgtn1 t l i i~~gs req11irc.d iodny 1x)rldnt poilit, and I \\.t)ul(l (lil,rtt, 1181 it a : i t t l t  hit. 
i ,  t t r  r c \ i \ e  the c.al)it.~l rn.~rklzt. \\'hate\,er ilrn!, I I . I \ .~ .  11tf.n tlic p(litiarr i i ~  r(,g.ird rr,  

TIII. ,ecor~d 11rgtnt nt.,.(l is to take s~lcli mt,rsures 3s I ~ r l m i i t  market n !.car a,:,,, t11,. f.wt i ,  t l u t  
I .  i i n t l : ~  tllc \ .ol~i~nt, ;lncl 11o\v of sn\.ings and today, on account of s u t r t . s ~ i \ ~ .  I>.,nl, rntc cl:4~.gcr. 
inve.;tr~rerti. ii:1111r.i11!~ lrt111i t l i (~s t '  >cctic~n.\ 111 the corn- one I I I ~ L I C  ill  Sel~tt.~nlicr :lnJ t l ~ e  ittllc r r in 
rnu~.it!. l i e  arc I I  r,t Iliaking s~vings and l e l ~ r ~ r y ,  t l ~ r  entire irircrt.st s r ~ ~ c i ~ i r c ,  the r~rtirc! 
irn c,~rnt.nt. munt,!. market strir(.tl~r< an11 t l ~ e  c.~pital 11i:t1k( t strlll::. 

TI](. tl~ird thin,: \vonl(l l)e illeawrcs designed to have t11re in terrns oi r t . t~~r~ i s ,  II,I\ t.o\\, rL~di(L,ll! c l i a~ i~ed  
3 direcr 3tinli1lnti\e effect un ~~ro~ luc t io r~ .  .\nd finally, Tuking the b.~nk rate oI Ci 11, r ccnt as tli,. 11.1sic r~tc..  
.I clc~i,i\.rl! i~nl~rcrved pt-rfurmancc in tllr pnblic t l ~ t .  dcpo\it rclt,> of h.lnl,< h : ~ \  e grjrlt. 1111 C L I  7 11vr c c ~ ~ t ,  

I I 
set tc,r. I .;I.aII bric,fl!. dc.11 \ \ i t l~  these i n  \\,hat follows. never Ile.~r(l id' in this c t~ l r~ t ry  lit.forc,. :\; rctg~r(l, 

'l'lie m<..trnres \vllieIi tlic l 'in~nct, \lii~i.;rcr ha> act- clel~cntnrc rato,  it \\ill plainl) bc ii~~pos.<il~lt! for any- 1 
11:,11y a u ~ ~ o ~ ~ n c c r l  lor t l~t .  ptrrpose ot r < . ~ i \ ~ a l  of the )(,(I\. to float dc~le11111r~~s for the i)e\t of co~npnilie> at 
capitill nidket 3rc, 1 submit, lrititully i n . ~ d c r ~ ~ ~ s t c .  It 

4 1 .  
bclo\v S to 8': per cenr. t)ariks' lending r a t e  I I ~ I \ . L ,  gu~ie 

is not a prohlr,m of toning 1111 somthocly \\ lro is sonie- up  to 9 to I D  per cent. 
\vI,:tt un\\.cll I)!. gi\,irlg ltinr n little tonic. I t  is a the of The preference c;~pital rate, I am p~rlc't  tl). crr~.tin, 
not ji~st titi\,xlir~q a patit:nt. l ~ u t  it i i  a illattcr of giving , will rrot s to]~  at ;~n!,tlii~lg It.ss tlinrr 10 to  10'; pcr ee~lt.  
I I ~ I I I  jo~tie rt.mctly in tlie serio115 state in \r.l~ich he is, Ir rrccessaril!. 1'0llon.s fIi;lt olle II:x<, in t;~x:itiol~ ,tr~rc- 
~i.rmel!~ .I collnl>si~~r: zute. turt:s where interest rate.; .irt r~.lt.\.n~t. to (11) x>~lit> rt,- 

T l ~ e  c4pit.J illnrkct i n  gt'ncr.tl, and the stock ' . thinking; and I sugc.,st tli.~t the fi1 . t  poir~t uf rc- 
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1 [u rn  no\v to I I I ~ ,  \.c,xtxl q u r , > t i t ~ ~ ~  01 t . 1 ~  "11 I ) U I ~ I I ~  
tructure. issu~. 11y cor~~panit.~. Fr;lnkly, \r.l.il(, I appreciated last 

TIM, I'i~mnctr hli~~isrer evol~ed,  in m!, jud~ment, a year IIIC. I ; i r ~ ~ r ~ c ( ~  \lillistcr's impusitiun of a capitnl 
,cnsihlc stir-IJX s t r ~ ~ c l l ~ r c  I t  I .  l-l~ou:I~ man), gains mx on the rc:cil~it.nts of I)<,IILIS hares,  1 li.~vc yvt 
peopl~t did I I ( I ~  q r e t '  \vitli it, I ,  fur in! part, t l ~ u ~ l g l ~ t  not I ) L L ~  .~l)lr. to linil any logic \r.l~:~t\c,c\er ill the im- 
1l1.1t :t \\..IS ;I rt?lson~hlc structurct. I3ut that structure position of 1.1~ on flit. i~sile ot bon115 slldrcs h!, the 
rerluir~.> just ant: littlc change nu\\,, on .iccullnt of tile con~plnies. 'l'n o rne  ertt,111, tlrii 11.1, I~een admittt~rl hy 
cllilrlgt: in t1.c intertsl rtructurc, 11.1m(:ly, tlrat a, re- 1 the Finu~r(:c \linihter 11imst.lt in tilt: prrsc,lrt budget 
garcls the ),ield on eql~it) cdpiral and rcs(:r\t!s plus b). the provision that tlre recipient of issl~es of l)onu> 
I)lar~~\v(.d n1onc.y \r.l~icl~ 111: 11:~s nllo\vc(l there tu be ( shares  her^ taxtd to cnl~ital gai115 tax \ d l  ~ ( t  a 
f r ~ c  of sur-tax at 10 per cent 5l1u1rld no\v hc rnircd to credit of 10 pcr cc>~rt of the val~lo of tllc \11ares 
1 p ~ r  ctmt.  ins in st lhe t u x  ])ilirl h), 111,. co~npanics. I l ~ \ . t ,  ~ N I  

~loul)t all this clutter ollglit to gc~ ol~t .  I an1 cntircl! 

Dividend Tax of tilt. \,it,\\. tllut 11.1 re(ipiiwt of a bonlls isslit: il~ctuld 
properly I),. 1,lxcd on his capit.11 g.,inr. I a111 t!cjuL~lly 

1 II,I\\.  tun1 to tlte cli\.idend t.tx. I , I I ~  surprised tlial firmly III  t I1 t5  o p i ~ ~ i o r ~  that to tn\ t l ~ c  r ~ r ~ n l ~ . l ~ ~ i c s  on 
t l~ ( ,  Frnil~ice Alinijl<!r (lit1 not dr.~\v tl~t! (o~~eIu\ ior~ ,  the the issue of boni~s sl~ar(,s i; I I I I ~  prop".. bcc ;~ l~ r t  tllc~y 
right eor~clurio~~,  l ' r c ,~~~  his !.er!. st.itcment th:~t thc im- 

i iss~l(! n o t l ~ i ~ ~ g ,  tllcrt. is nil .~ssct t l ~ ; ~ t  t1.c.y p.lrt \\ith of 
pusitiu~i ot the (lividt.nd t.tx I I J ~  riot rtduced any- an!. kind \vl~ut<t~t.vt.r; t11c.y just i ~ s u e  bits uf .~~ l l l i t i~~r~a l  
jvhcre tl~t: rat(, r,L cli\.ide~rcl pnitl ec~rnp~rcd n i t l ~  111t~ papcr to their exisling s l ~ r : l ~ u l e r r ,  ca1lt.d bonll.; 
di\~iclc~~cls p ~ i ( l  in 111c. ~~rt:c(.tlirr~ yc.~fi. 11e ought to sliarc s. 
rc:llise no\\ that it is, tliercfnr~, a t a  \vl~icl~ ~onlpanir.; I sugge5t that ir~steacl of this co~nplitated str~rctllrr 
\ \ . i l l  sir~lply I~eur out of dl,: profits \vliicli they \vollld of t.lxing the cunlpanir,; and tasing tllc indii.id~1~1 
i~tl~t.r\visc l i ~ \ e  ploughtd hack; ht:c.a~ise t l~cre i\  a anil gi\.ing him credit for 1111: t:~x paiel b!. the com- 
ret11111 \\lricl~ tl,ey < : ~ I I I I C I ~  change, becauc the market l~anirs, It.( 11s jl~st 11.1vt. a tax to bc pilid by the m i -  
Inas gut 11scc1 to it, and t l ~ c r ~ .  sr,! \,xrions (.irc~~~nst,lr~ces pielits of bonus sli:~rt,s. In (..I>(. tlicrc is an!. q~~cst ion 
go\crning thc rates ot di\idends \\.hicl~ ~nake  it  im- tlrat tlre ir~cli\~idual\ n~iglit att1.1npt to set a\v~ly by  
p)r,ihlc for conipanit~s, rnt,rt*ly I I ~ ~ . I I I . ; ~ ,  of tllc (li\,idencl seeking an ilssesstncnt un t l l ~  ~ \ e r a g e  t a l l~e  basis, 
tax, to redu(:(, tli(fit, cli! identls. Illt>rt. arc \vell-kn,~\\.~~ prim ip1t.s of otllt!r a>su~nptio~~.s, 

I I I S S ~ Y ~  that th? propcr typt. I d i n  tax I na~nel!.. that a~i!.o~ic ' i ~ , l l i ~ ~ ~  shnres rnust be dct,med 
\\(IIIIJ l,c the orle that uecl to exist a ft:\\. !.t,ars ago, to l)c sellin: the ,Iiar<%s tllnt I I P  got 1)) \vay of bo~ttls 
- I  think, 11p to 1959-tau on cli\ idellcl paid in excess 1 shares b ~ f u ) . ~ '  IIC I any shares that 11e l ~ a d  
of ;l ccr t~ in  ba>e di\idcnd. 'l'liere col~ld he \,arious purchzised or acquircd otherwise. 
\vn!,5 of appronclling \rrllat tlic !lase >hould be; I do In other nrords, tli'it the thing be dealt uitl1 on 
not \\.is11 at tl~is stagy to enl6.r into 111,. t~(11nicalities \r.l~at is tecli~ucally knotvn u s  the LIFO or the 'In\t in, 
of \\.hat \\auld br. the proper r.lte of base rlividond, first out' hasis for purposes of taxation. TIIIIS, it [hi$ 
- l e y 1  I I  i t  sllould hc. rcg.lrded 3s excess taxation of bonus share$ \vcrt, confined only to the 
rlivid(.nd, and lrpon \vl~ich cxcess-cli\.idend-tax recipi1:nts of t11e 1)onus i s s~~rs ,  in re<ptmct of tilt! c q ~ i -  
\liould be made paynhle. ta1 gains uctur~lly mudc 11) the111 \vhen they sell the 
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1 \vr,uld ask t l ~ c  Finnncc \lini.;ter rcpt!atedly to see rttgdrd as essential ind~~stries. nllt it i not mert.l!, fi 

t h ~ t  tlii.; ann~lit!. scliern(~, in rt.spect of pcol~le over -15, ql~e,tion of LII? gro\vtl. 01' c t , r f ; l i~~ srlehcl~yl i l a l ~ l \ t r i ~ ~  
,l~o~ll(l be t,rltir<.ly .~ntl tr~~l!, v011111tary. If the). C ~ ~ O O S C  \ ~ . i r l ~  \vllich \ $  e arct t:<~nr<,rne,d: \ \ . I .  :ir,\ cc~~~ccrnc~d \ \  i t l l  
1,)  cclntrib~~t~,,  I t 1  tlic~ii; if tire!, do not, illere sl~ould ge~it'ral i11dustri.11 gr$l\\tli. I tl.c,n>Core tI.ink t~,,,.,: i.; I 

I),, I I O  lit,1111 lL~.sat!on. no reason \vll:~ls(n.\cr 1'1r r1.1111~ing t l ~  bnzic 10 p ~ ~ r  
1 rlo\r fur11 111 tlic el~~t%tio~i  of corporate t~x.~t ion cell[ i?;lte allo\vvrl to all cor~~panit~;; otl~~,r\vi.;c.. as I 

i i  I bc.lic\e Sir, is rlo\r ~ c t i n g  ns a rcd rdg to k~ill, it will 111: 111t,r<.ly 'rtj1111i11g l>t?tpr to 11.1, pa,l13, ! 
rlit. Fin;~nc.e hli~ii<ter. I n  L~ senst,, I agree with him YO\!. rc rn:~in< tlie \,el.). irnpurla~~t q11t.stio11 (11 t J ia .  
tl13t t11e. c8~rpor.llv stetor ill 111rIia. in L I I I ~  ce~~~ntr) , ,  I I '  in1t.r-rorpor.~tc: tli\iclends. I look this L)I,I- 

i q  .I ni,~.~rls to t,nel. \\'(. arc ;ill here. as a means to 1)h m not lncrcl! n o i ~ r e t i e , ~ ~  of rLylut ing the 
311 L ~ I I L I .  ' I11t .  pt~hlic setrc>r is also ;l inturrs lo . I I I  end; ilicirle~~et! oi h t t  r -corl~or~~tv tnxltion, I I I I ~  JI,O :ls a 
tllc l r i \ a t ~ ,  ,cctor is n means t i ,  an t:r~d; t,tc. clc. But problem of thc gro\vth a11d dtvt:loplrlc.rit of l ~ r o p ~ . ~  
to thrt,;,tti~ to \ \ i d  up the corpor.111. 5ectclr rncrcly 1ndl.Jgl.mcld ir~stilllti~rr.~ ill  i f l i q  coul.try. 'l'he prt..;,.,,t 

I I  i t  .isis for certain conc(~s.~ions 311d ht'ra~~st: for111 of I ~ . I I I L I ~ ~ . I I ~ ~ , I I ~  I,:,< h t , v ~ ~  I.irgt.I! 011e of rn,c~~,lge-  

i l  \ \  111 nclt 11, r~d  t l r  tlic Financc >li~~ister's \\,ill, and r~lerlt 11). mdndgir~.: ;lgrnts. 
50 ,,n-~l~dt i~ l..~rtlly tlnc k:11c1 of line ior J r t~q~r~nsihlc lligllt or I ,  L dm not I r e ~ t i ~ i g  the 

\lini\ter tu t.ike. 1 1 1 r 1 t  (lt.cisi,rn tIi;lt t l ~ r  , I  ngerle.) 
I I I  i t  is 1101 so I I ~ I I C ~ I  3 ~ ( ~ ~ c s t i o l l  11cr(' of <).~tt.rll ~111g111 ~rntlu.~lly to go. n41t r11t. , l~~f.s l iol l  I 

1 1 1 1 1 1  ~ I I ( .  11o\v I I nr~d i n \ , c s t ~ n t ~ ~ ~ t  or . is: I J ~ L  I [p~lttinq i n  it.; pl.~tc. I ,  tilt, 

.111!tliing uf tl,at kir~cl. In n. l~t ion t t ~  llic corp111.ate m:lnaqilie .I<t'nci~,% elill tlir 1111>in,,s of m . ~ n n ~ i ~ , ~  
r I is rtvi~lircd, i ,  i n  \ I I I I ~ < Y V ~ I J ~  of a n ~ ~ m b ~ r  of cc~r~~p.u~if,c? 

\trc,.tmIini~i~ of t l ~ c  pr,~posals lie Ilinlself mad(,. 
I:ir.;t. n, ~t.glrds the t e i l i r .~  r ~ t e  ejf  TU p6.r cent tax ! Development Inl~ibited 

,111 c . r ,~nl~.~~~icj ,  1s 1 II.I\.L> ;ilread\ suggt:sted chi.; \ \o~lld 
11,. rnc.tr~inglul only if .ipplittl to tlie m.irgin.il rate ! Recent 1cnelt~ncie\ in rn;irlnStrne~~t ( I ~ ~ \ . ~ ~ ] , , ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  i l l  
, t3s soffr,rt.(I h), c,,~npnni(:s instt!nd of to the i 111di.1 :~rc v1.r). lingp!,: .I gc>txl de.al ,,f grel\vth cf ,lire, 
r .  r .  Schtondly, i t  s10~1t.Iel apply to '111 coin- ~nun;~gt'd e r , ~ ~ ~ p a ~ ~ i t , s ,  c t~~~*ir lcx, l~lc d , ,~c~ol ,mcr l t  
1).11.its i ~ ~ c l ~ ~ ( l i ~ ~ g  111e~~r i i ~  \vl~icli t11c. 1111hIie art% ]tot 111~111?ger1df ~ .~ idrvs  arltl :I gor~el ~ 1 ~ 5 3 1  ,,f gr1,\~tll 

s~ll~,tanti,~ll!. intt.rt..;tt.(l. ~ ~ I ~ ~ Y J I I )  iuslcrir~:: unutlier LIJI I~~. I I I ! . ' )  gro\vtll : l l lc~ 

I tllrr, 10 th,. r l~~t ,s~ion 111 elt~velol~~nent rcl>alt%. / on. 1311t I L I I , I ~  i r ~ s ~  iny I J ~ ~ ~ S Y I I . ~  < ~ i l ) ~ r i , . ~ ~ ~ . , .  l l l a l  ,llle 

.l')lerc i \  J little trick I~t,re, 01 'rohhi~lg I'eter to pay of the tlni~~g, t11.1t i1111ihi1< 1 1 1 ~  d e \ e . l ~ ~ ~ n ~ y l t  pro- 

F : I I I ~ .  'l'o(lny, .III t t ~ r ~ q > ~ r ~ i e s  recei\t5 r ~ ~ v t ~ ~ e ~ ~ ) n i ~ ! l l t  per nlJn.1ge'lncr.t strl.ctl~rf> in t1.i.; er,unlr!. .II1l~ [lI(. 
rtl)nti. i l l  rt,sllect 111 tlitir elpitnl c~spcn(lit11re on plant prol~cr ~ ~ t i i . a t i ~ ~  of tilt. l i~~~it t :d r ~ ~ ~ i g r i l  ti,lvllf 
and I I I ;~<.~B~II , ,~! .  at 20 pt,r cell1 ll.it. So\v. n.11at is pro- n\.ailnbl(! in 1l.k ficltl at prcscml is tllis irlt,  r.celrll, ,r~t,.  
I ~ , ~ ~ t v l  to la. dt,nt. i r  t11.1r i ~ r  s t ~ ~ n e ~  r J i t ' <  ir \vill be 25 tnxntic~n. 
1"'. cc:i~t. \ v l ~ i l c ~  in oth(.r> it \\.ill ht. 15 pt'r cent. 1 t'llr 111). ~':lrt, \vould s~~qge,jt  \er! stnlnyly 1' tll,. i 

I Iia\,,% ni, ohjt:cti~n to selecti\,r. it~cre~lre.~ in Finar~cc. Xlinis~rr tilde tl~ttrt, \ I I I I I I I ~ I ,  in fnc:t, be ,,,, 
1 1 1 i  I rt.11ate be! on11 20 per ce>r~t i n  rclltion t ~ r : t t i ~ ~ n  of i ~ ~ t ~ , r - (  orl>i)ntt> tli\,idt,n(Is a t  \\ i r l l  olle 

I cu~npanic< vn:aged in \vl~at (;overnmcllt might exct:ptio~l. I e t i ~  ~ V I I I I ~  hc \\llcre f,lreign 



con~p.tnit.. I , . t \ v  intCstt,d in  ;III ln(1inti cumpany; the available for capital (~xpc:ndlrl~re, I rcmt~\vnl, re: 
cll\~idcn(l re<, i \ c t l  h!, rht. f<~rt>i:r, cllnlpJn). oogh~,  irl pl;lcrmc~rlt, rc,l~.ihilitalion or expnu,ion. T11c tns credit 
111) j~ltl<tiit.l,t, t t ,  I,? tnx,tl, j~lst i l l  l h t ,  \armb \\a). 3s ccrtificotc in respect of ex i re  dllty olrght rlot to ht, 
.I ~l~:,rt~l.ol(ler in In(li.1 ultiln:~tcly receivinq dividend nicrttly 25 per cent 1 8 f  the \ .nlut ,  of tht, :~(lrlitionnl 
tn,nl .I O I I  i i  t . .  .IS :I sl~;~rc.liol(lc~r tloitc (wise duty c t lc~~lu t td  I I I I  f ~ < l i i , > l i ,  i t  

1p.11.t Irco111 tin,, 1.1s \ v l i i t l ~  t l ~ c ,  colnpnn! p3yS. rhollltl 111: :I spt,eilic crttlit againsr the cxcict. ~ l u t y  
U I I ~  111t. r l l ~ t t ~ r  111:tt ir i~~rr~,(luccd irlro 111~. rn~tndge- payal~ltr on the xdditional prodl~ction dnd t . 1 ~  credit 

IO , . I I~  ,trllt I I I ~ P ,  tlw ~ l i l l ~ ~ ~ ~ ~ l t i t ~ s  tl.;at l i t ,  111 t11t. W : I ~  i~ f  sllu~lld bc giwn to the extcllt r r f  25 11, r cent of tllc 
Iirs~Ix.rI! hr~rrcing up t11t. n t .1~ tor~ni  of m.lnn:cnlcnt, excise d u h  olIit~r\viw payahlc OII t l ic  ,~dditiorr;tl pro- 
t l .<>  r l i l l l c t~ l t i , ,  \ \ l , i ( l l  I e ~ i i ~ r t r  in the ni.lxi- duct ion. 
111~1111 <l~\ .cI t ,~~nit~z~t  :t!mI 11111i,dtio11 111 ~ I I L  <11iaIl Tllirdly, ill reg,trd to tilt: tax (rcdit crrtifirnte\ for 
~ltlrnl,t.r 04 I U ~  ni,t~l.ic,.r~nl [)~r.<onntl th.11 eri*ts Pill1 (wise c111ty,-~nd 1 think .~lso in rclatioll to c.sl~ol.t\ 
, 1 ,  I , ,  : 1 1  i f  1 1 r g r d ~ ~ t l l  to ~I~,vt.lop i t  is nlenliolie~l tila1 it \ s i l l  I c r p  t,. I ccrt;~in 
11, 11.i; c<)trr . tr \ ,  \ \ l~.,t  i <  L I I I I \ V ~ I  4, t111, l~r,!cling coin- perc~ntage i r r  r(.l,ltiorl to \ u ( l l  indlislrit,c ;is I I I ~ ! ,  bc 
pyl>\ t!yic c 1 > t r t l ,  :~trt,. \ \ . l i t  r,11!, t l ~ t ~ r c  is .I cr111c1 dcL1l notified trim time to tim(7. 
ot ,c~. tr , t l~st~d .~J \ i , f .  2nd g11ic1111ct~. ~ r f  dirc.t:tidn ztnd I f  tht! Finance llinirtcr \va~tts t11t. t,cononi\. oi rhi5 
c,~!itr,~l ; I I I ( I  fiti.ttt~iric, ~111itt. n lot of t11i11qs (Innf, at cou~alry to exp~tnrl in a~lti(:ip.~ri<~n of rhlx ncl\a~.t.agc., 
Ll . c  I l , , l t l i ~ ~ ~  , ( I I I ~ I . I I I !  I i c  I t \alnt, timi, of this concrsrion, I r ~ ~ ~ q . s t  thew ooqltt 1,) h,. n l ~  
I . .  I .  , ~ i l c r ~ l i l  I I I  .lotunc~nly .~rtd inde- shroud of 1111ctrt;tinty about all 1 1  ilnpnrtal~t 

det~i ls .  1 am nor lnoki~~c  :it it lncrel! frclnl tI1t. 

eonstitution:tl lloilit tllat \Ir. ?I. I<. \Ias.ll~i llr*;,.d: I 
am conccr~red also \vitli the trrl.nic:~l point that 

l : ~ . ~ , t r j  I : I  in i ~ i ~ c c r i ~ n  \ \ i t 1 1  htimulnting tlltse voncessi~~ns. ill my ju(l!:mcnt, no\$ nppenr onl!, 
anil t,r.coltrlginr: I)rorl~~c.tion. ! tliirlk he \vns quit<. as trntati1.r possibiliticr; tilt !. are n nay 01 sllpro.lch 
riql,t \\!nelo I r .  s.lirl in t h ~ .  r~fht,r llo~ari, the otl~er (lay thc Finance \lirlistt,r srcrni to ll ; t \c> in mind atlcl 11,. 
, , 1 . .  ,, i t  1 1  r t ~ e r  r e  t i  h ; \vorlld consider \\.hat to dco fl~rtllcr. 
11 I<  e\ol\t.(l-tllc 13 p:r t , c ~ l t  t,xport credit certifi(.ites, But I sllggest tllat th:lt sort of ~lnccrtait~t! ill 
25 l:t>r t,t,[~t t,x(i>c (lu~t:, <-red11 tt.rtific.tteh atid v.irioi1s relation to this ilnport.irlt n1:itlt.r ollglit not to <,xist 
I i i  I t l . . ~ ~  kincl ill rt,lntion to u~ l~ l i t i on~~ l  and should be removed. 
t , \ lx ,~t  tl.,n,, ,111rl .~ddit~g~r,nl ~~rocl t t~~tio:~.  :~<l~ic.\,trl-nr<, I said I \ v~u ld  oxamine thi\ I)u(lg(.t from th, rtand- 
.itIt.,lt~.,te i n  tint ~ ~ i w ~ l \ ~ t ~ < .  point of the i ~ n l i n ~ r y  man. I3111 01, so cx:~mining the 

1 t11:rnh tll.it i >  t11,. riul~t n.1). ot al~proncl~, and I budget from the tl1rc.c particular angles about \vIlicIr 
t l . i ~ l h  i t  i \  pt rfet tl!. l t~gi~ .~l .  \\'I131 I l i n \ , c y  got to say the ordinary man \rould feel concerned, I regret to 
i l l  t l l i a  co~l t~cc t i~~l l  nrt .  tlrrr(,fore only t\vo or three say that except in the field of direct personal taxjtion, 
111irl,.r t I l .~n~c. \  i n  tloe scl!t,nle 111. has t,vtll\.~ul. and to some extent in tlle fi(.ld of adtlitionnl stiniIlllrs 

I.'ir.;t of all, tht,rt. t3.r crcJit ct,rtificatt:s ollylrt not to pn~dllction, on the ninior is\llcs in jn far .IS tlir. 
rntrtxl? to 11,- :tvnil:~hlc-I ~ t t l l ~ r  rllis is a11 error in comrnorl man is concerrled, tllc b~~clgct (lo(,s not comt: 
d;..tfting, but 1 jtl>t makc. th,% point-for p.l).ntent of UI? at all to minimum cxl~cctntiol,~ ;tnd re~~uir< .mt .~ t> .  
indebttdnt~\< or (lebcnturei. Tl~cy (111chl to he 
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burdon ot the i'lan cxpcndit~~re on thc C(,ntra~- 
h d g c t  \\ill be Hs. 1,685 crores. 

'I'lic outgoings on accouilt of rcpa!?nel~t of debt 
Dahyabhai V. Patcl \rill be HS. 205 crorcs, RS. F) crorrs i(..ss t11.1n in t1.c 

previour Bu(lget. Rtrpapent  of foreign loans \ \ i l l  bc 
of 111~: t ~ r ( l t ~  of Rs. 97 crore\, c~~~np.irecl to R,. 55 ! 

II!: I3t1clq~:t i r i i r  ycdr llas l ~ ~ t ~ v ~ d e t l  for a total crore\ in 1961-65 ;lnd Rs. 63 crurei i n  1'163.64. 'l'li~ls, 
Tcrpc,~~ditorc, of 11.;. 4,290 crows; 01 this, Rs. 2,116 the total h~irdcw on the balarrct I p;iylncLnts ntLxt 
crore., \ \ i l l  ht. on r e  account and Hs. 2,174 y a r  \\.ill he Hi. 34 crore, more. t l~an in 1063-6-1. 
crore, OII capital :~cco~~n t .  The total e*pttnditt~rc of The total transfer of rcsollrce, b!. the Cc,~~trt: to 
t l ~ t ,  Cu\ernmer~t i l l  11c higl~cr than the previolls the Slate5 i ht. Rs. 1.3U: crore~ i ~ .  1963-66 as 
\.r,ar'.; rwised c,stil~la~c I 13s. 216 crorcs-Rs. 117  g gain st 11s. 517 crures in 1961-fi2, 1 1 1 ~  firsr !e.rr 01 t11t. 

crorty OII rc.\txntlt ncculint and Rs. 99 crurc!s on capital Tliird I'lnn. TIIP slmre of di\isil~lt t:lxes alt(l clutit,s 
acc,,~lnt. ~ l n c  hldget provides hlr n total defc!r~ce in the l ' l~inl  Plan ptriocl I~as  incrtased 11). R;. <)'I 
t.xpcrjdit~lr~. ( 8 1  Hs. 879 crort%s i l l  1%;-66 on rc\cnlle crores, rcvc,nlle gralrt\ 11). Rs. SO crorc.3. csl1:1.11 g ~ n l ~ t j  
; I I I ~  capir.11 ~itcounl. c i~n~p ;~ re ( l  to t 1 1 ~  re\is(:d csti- by 11s. 35 crores and lunns b!. 11s. 211 crorc;. 
111.11,. 111 Hs. 505 crorcs for 1964-6. Thus, the, Statts lin\.c comt. to dc,per~cl more: :~nd 

TIor F ~ I I ~ ~ I I ( ( '  JIi~iister Ilas. liu\vc~vc~r, mrnlioned more on the Cer~trc for finallcia1 asd\t.inct%. 1las irot 
hidt t l~t .  act1121 rl~pt,c t:npen(liturc. \\.ill not incre~re  tl~is over-dept,ndvnce on Ccntrnl nssi.~t.,~~ct! cn- 

couraged lassirudc or1 tlic pJrt of tl~t: S t ~ t e r  and 
impaired hscal pr~~dcnce: It is wejrtl~ thinking o\er. 

' ~ I I c  assurar~cc gi\,c~i ;it the tirnt. of t l ~ t .  Cllirf 
Jlinisters' Cor~frrfwcc in June, 1961, thnt tl~t: Ccntrc 

erores-I3\. 241 crores more ~ J I , I I I  the hidget esti- \vould save Hh. 70 crore\ ni~inl! or1 nun-produeti\,,, I 
mate, t < ~ r  1964.65. This ineani lhal the total outlay itemr, has 1101 hcen giv6.n cflect to, a rd  tl~t: total 
on t l~t .  p1111l:c scctor in the Tl~i rJ  Pl;~n pt,riod \\,ill he exlwnclirurc has actually r.sct-t:tlcd t l ~ c t  h d g e t  pill- 
i l l~u l~ t  Rs. 5,400 crorcs, a ng~inst  the financial pro- vision. 
vijio~r of Rs. 7,300 crores, t l ~ e  diffc.rc:~rc being met It has bccome imperari\,c to acl~icvc greatt.1. fiscal 
\vl~ollv from ad(litiu11.d taxation. discipline and secure bctter uac of funds, for such 

In 1963-66 the Plan o ~ ~ t l a y  by the Centre \\,ill be expenditures generate inflntionar!. pressures dnd 
11,. I , u ~ $  crclrcs. excluding Rs. 116 crorrr contribl~ted weaken pruducti\re enterprisc. 
Iruni the inlcrrlal rtwllrce, of l{ail\\ays, Pust, and TIIC Hudgct has t1et.n fo rn~u l~ tcd  011 the .L\sC1n11- 
T c ~ l e g r ~ ~ ~ I ~ s a n n d  other l)ul~lic st.cl~rr enterprise.;. tion that the balancing 111 the cnpital exptndit~~re 
K(,ri(lcj. Ccntml nrsistnnce to Stares Plan prdjcct5 cannot lie done. entirely h!, ~nol~ilisatior~ 111 \ . ~ l l l l l t J ~ '  
\\.ill hc of the order of Rs. 6% crorc.;. 7'h11s, t l ~ e  total savings and external assistincc, and that it has to 
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' h r  ,llpplcmc~~tcd increasin~ly hy public 5avinqs art. quotatirjns from r111nc of t l ~ c  pronouncements, 
rc,illiAc(l tlrn~llgl~ re\enllv surplus. lnnde hy the Financr. l l ini~tcr .  

'I'll(. Ixvstnt t ~ x  rutcs have discouragud s ~ t i n g s  of Hefcrriilg to r l ~ t ,  ntwl lor Iarcc i~~ ie~ t rncn tc  i n  the 
tile pt'uplt: as \veil as tlic c ~ i r p o r . ~ ~ ~ ,  sector, and it plthlic ,ind tile prijatc ~~v-tors dur i~~:  t1.c I I C X ~  t'lnn. 
h:ls  tot ~ ~ Y ' I I  possiblt, for (;o\t,r~lment to makc good tht. Finanel. llinistcr ill his H~~(lyrv S~l<,tvll for t l , ~  
tlie,i. ~lcftcic.ncie. . J r t  111,: o\.crall savings I'nion Hl~rlgct for lYCj.5-CjG stared: 
capxi[! I,I t1.r. cc~~r~oroy 11a.~ rt,mair~~,d ~leprc~ssud. "Tl~c Fry/ and forc~~loi l  l~ r r ro> ,d i / i o~~  ;or w~ol~il i~a-  

.\ 1a1.g~. (x~rt of n~ t ion ;~ l  prodl~clion, ~ I I I I ~ ~ c I I ~ ~ ~ ~ ! ~  lion of rcZ\orrrcrs for finni~r.iw: l/,rw iftri stwfc!,th 
i,gricL~lt~~ral, i, l l~not r  \\~liolly u n r d ~ t e d  to tlir is llrc w~crinl(t~rr~~rr IJ; uft en t . i ru~~~wc~~~i  'f /inn~~ci(rl 
H111l~et. In 19GI-G5 i t  is crpc-ctcd lllat foodsrain pro- t1r1d wlo~~vlary s/iihili/!l. / /  ir o f ~ / ~ ~  tlfrt~ t/t(it ~ ~ I I I I I .  
cluction \\.ill reacll .I le\.c,l of a l ~ o l ~ r  5; 111il1iu11 tonnes, /ury s u c i ~ ~ ~ s  <:ntiltl be CII, o~rrrrc~,rl n 1 ~ 1  dir(,(./rd in 
I b i l l i ~  t o  I I I 1969-64. This ~ r o d r / i c  I .  l:yrroll~/ i n ~ l ~ i , r / a ~ ~ t  ir o rlegrce of 
\\ill  inikc, qood tllc prcenr fot1d sl.ortage a ~ ~ d  oven / o / ~ i / i  I o r  I I I ~  t i  i s .  .A ~ r r u t * , ~  r/r.rrcr 
t~n.l\,lc, 11s to ,icc~tmulate hu8c.r stock<. of s l ~ l i l i t  i f  rr-xc~rd to 111e r ~ r  of rlir~,c/ 

Ifrz.otion i r  oj  t.ilol ifitprlrto~~cr as 11 lrirr o b(,,irin!: 

No Incentives otr I I>I~J  ter111 ilrti,iuns i n  rc.p,rrll 111 \ocit1;5 and 
if~t.~,~/>r~cftt." 

Ile a l ~ o  r,bsc,r\ (.d: 
11;t11d cun(lirion(cl 11). I311dgt.t ollt,rations. 'l'ht: F in~nco "It i s  1.11trally ~ I W ~ ~ ~ ~ I I J J I ~  /o ell, ur~roqe n 1rrrcr.r lii~tc 
\I~nistrr :n h:s Uudgt~t h~ltevh I I J ~  ilcceptt%d the I i n I i c i 1 i i  i t :  ,I, us to )~r,,,n../c. m .rr~rr/,,r 
necessilj- and the u r g t n q  I 1ncli.111 industry to /1or/it~i11oli~1n by it~(li~:i,I~r,~l ~:i/izrf,., if, tlrl! Z I O I I  (11 
bnlnc:lr out into rlen. and ( o ~ n p l c * ~  line; of d<,v~lop- I i f ~ ~ l ~ s t r  . 1 i i ~ r  o b i  I 111, 1 0  

nrent, hut 1111~ R~~( lge l  itself docs not cm~tain any rr~i\c lhc , .oj~rn~.il~~ for i i i  n~t.i~i;\ o~irl lo 
incerlti\t,c ,ii~d does 110t cr.cri aitn at crcating r~ormal iw~/~ror~r  /tic p ~ r ~ ~ . r w z o ~ ~ c ( ~  of i ~ i ~ / t i ~ t r ~ l  YIJ tliut ;t i5 
conditions ill \\111rl1 gro\\,tli can fnkc p1.1ce. (rhle 10  orrr~~ o ~ l d  inlfcr UJI  ottr(r(:/itc, rerrrrn (111 tltr 

'I11t: factor; \vhitll dt:prccst~l the development of r.o)?i/nl int~r~lc(1." 
i i u r  in the firht four ).cur., of tllc l41ird Plan cnn- In  spit<* of the>? ollst.n.ati~~n, likr, tllost! I r v  lnddt in  
t i n ~ ~ c .  The clinlate for in\t,htrn~!ot is not s11cI1 as \v0111d his LTnion l%utlset Specch last !.t.;lr 2nd on st.\.tr.~l 
promotr 1 1 : ~  infli)\\r of p r iv~ te  foreign in\cstmrnt in 18ccns:on~. the 1311(lg(.t pr<q>osalc \vlnicl~ lie ha> fnrr~rt~. 
the rtxluisitt: nlr.t\urr. I f  at :ill, tht. only redeeming I ~ t d  and a~~nuunced do not rt,fleet i r ~  t11t. rigl~t 
fx to r  is tllc assur~ncc. that the "policy of hospitable ~ i~rspc .c t iv~~ tilt: principle? he has c~iunciated .so i.w. 
and lair treahnent (to foreign in\,hstrncnt) !\ill be 
continued in future". 

It is  further ir~clicated th3t the "general policy, 
Half-Hearted Reliefs 

\vh,.tl~t.r i n  rcgnrd 111 taxation, i~~dlistrinl lict!~~sing or Tlrt. ntliefs 111, 113s nnn1111nctd I I J V ~ .  ht.t,n qr.,~.tcd 
pri(.r controls, must he cun\istent \\,it11 our desire to i l l  a halting and l.c:sitn~~t nmnncr. ' l ' h< \ .  do not 14,) far 
liarne>s r-vt,ry por\il,le s~rurce of d! namis~n itnd enter- rrlor~gln ai~cl l~nve fni1c.d tu infust. lllc ci~r~liJe~rce n ~ ~ t l  
pr ie ,  \vlretlit.r donit,itic or for,.isrr, pllhlic or private, 
to tllc task of lapid cco~~omic gro\vtIi". Tltc last t\vo 



Tltc cunressi,m\ arr o ~ ~ l y  of a marginal naturc and The Gift Tax r,~tt,s, \vl~i(ll \vcr(, stc.pp(!(l up last 
(lo riot rel:~ \ e  the prt!s\~~r(,s on the inclt~stry at the year, arc no It ,<$ 11,1rjlt, TII,! Exl~cm(lit~~r(, 'I':Ix, \ \ l 1 i ( 1 1  
\.it21 spots. \\'it11 n large s~lrpl~ts  of K. 237 crnre. contrih~ltes only .I m,~r%innl incu~ne to t ! ~ ,  St.lt,. i, 

ntht !<>:II. .I[ 11.1. ( s i s t i ~ ~ g  rate 01 t l s ~ l i o n  and a small J mt:asurc of rn~lcll l i . i ras\~~~er~t  to t h t .  ,~\.;t.<.;t.t s. 
u\cmll S I I ~ ~ I ~ I I S  of 11s. 10 crort:\, tht, Financr hlinistrr l'11(: Capital (;air..; l'a, (.spc.vi.~lly 1111 bo~ios sIt,~rt,s, 
coold I I J \ ~ .  giver] y,c%nuine rclicf to inclustry and tax- ~ n ( l  the Di\.idcr~cl T.Ix, Ih.l\c ldrgc.ly Lee11 rc~sl1~1n.iIo1~~ 

for crcati~rg .I ttr.ling of difhder~ct, ill 1I.t i1ii1lcl5 of 
i prosp(~cti\.c in\,estors alt(l I .;~.~re,d then1 :I\VCI\. 

from the capital rnnrkc:l. 
Punitive Taxes 'l'hc Sur-t.1~ on  co~iipnrt) profit; i <  .~notht.r inra.;ur,. 

\ v l ~ i c l ~  Ilnc had ,I clepr(.\,i~~g t,tit.ct un rlor (( .~I ) IN. I I ( .  
I 

Vnfurt~~n.itc.I!,, :II  111di,i \\'t' still swnl to IIC clil~p- 
ing t o  olcl tlt>tio~~j. In(lirl ut l)rt.\cnt 11as t111' ~~ni(lu(! s c c t ~ ~ r  as d \\ 1101e. 
~ i o \ ~ t i o ~ ~  (11 l , e i ~ t ~  the inojt t ; ts(~l  nation in thr \\,t,rld. 111 no otl~er cot~ntr\ dcoez t l ~ t .  I I I ~  a~Sr(~c.att. 

111.. i< l r r r l~~~I ,  (:II/,~(I: I t  i., 311 wr). \vcll thotlglit out. I;IX o n  rt,cidt.nt co~nlp:i~tic,s t,xc<.t.tl 51 pt,r ctmt ot the 
i 

I r \ . I , I I  rt..~(ling frtr1n2 tut'11 incorl~e. UIII  iri lntlia i l l  surnt. raws ta\ej go I 
! 

btyond c\en 70 per cr-rot. (:~~n\i(lt.~ing ,111 tl~c.st. hcts 
it is Ilc,pc(l rhnt t l s t  Til~,~n(.t. \I~ni,tcr, rc;tl~sing ;A, I.,. 
(lots the e o ~ ~ d i t i ~ ~ n  of tlie capital in.irkc,t :~nc l  tlic r~(,tvl 
fur gul\.a~lisi~lg it i l l  tl~c, Iarg,tr inlttrtbsts i d  tic. c,c~ltnlr!.. 

co~.li.,catory, l~ecau,c. t l~ey exceed t l ~ ( .  total inromt. Inaccurate Estimates 
01 ~ t n  x ~ ~ ~ ~ s s ~ ~ t ~ .  S~~\vl~( : r t>  ill \\,urld (lo(,s such a 
s i t~~n~ io t j  uhtnin. E\.<.n socialistic cn~~ntries like Tl~c, re \ ,c~~ut ,  e11rlo111s for t l ~ t ,  y(\:lr 1063.61 i, c~xl),.ct 

l 
o r  S \vede~~  a ~ ~ ( l  Ue~r l~~a rk ,  v i c  ~ r o  oft1.n 1.d to hc as l i i ~ 1 1  as ili. 72') crores .I.; ag.~in,t tll*. 
rcl'c,~rc!(l to < I <  icIt.11~ to 111. foIlo\vcd, I I ~ \ , c  :I ceiling Rll(lget E5ti111ntt 01 R5. 61 crorvs. No 11iattt.r I.o\v I 

ratc. of SO ptr  cent t .1~  lishility on assessa1)le illcome. ~nan). ti~nt.> i t  is <trc.sstd a11d no 111.1rtrr \vI~o stre;sc\ I 
I I o ~ ~ p r t l  to other devel(~pinl: calm- it,  c\x.n if it  be tllc Pul~liv :\ccou~~ti (:o~nrni~tee. 1I1t. 

tr:tr likt. P.tkist;lr~, i3urn1a. llalayd and Rr.17il, India F in~nce  i s t r  ( o ~ i l i n ~ ~ e \  t , ~  ~ ~ ~ i l r s t i ~ t t  i t ,  
I..lr 111t. (li\tinction of it.l\,ing rn~lcli higher tax rates. revenues gr~~ssly. 
I t  is so i n  r(,prrd to the rates of botl~ perso~lal and It' 111cst. t>sti~~~ate.;  \verc\ propcrl!~ rii:~d(*. perl..il1s t l ~ e  
(orporalt: tamtio~r. ncrd fur itnposing \11tl1 liig11 r.itt? of tax:~tion \vould 

T.I!+. t11t. <:,~rt. ( r t  tl~r E.statc D I I I ~ ,  \\ hich \\,as rliserl not ha\.c. I~cen ~ht.rc. It \\.0111(1 he pertintmr to (111(rt( .  
ru t l r  (,~prirpri;~tory I(.\cl of 85 per cent ion crstatrs f n ~ m  [It(. T\vt:nt).-Sc\,~li~l~ 1Zt.port (Third 1.0k S.1h1-..I 
c\ct,edir.s Hs. 70 Iaklls i ~ r  \,slue. Even in the ITnited of the P~lLlic A(col~nt.; Commillt.e, 1 -  T I I~ !  
Ki~teJom 111t. masim~~ni ].it(. i.; '30 per cent, arlcl this (:ommittet, stat1.d: 

"Cvert so, it cn?rnc,l 1);. dorir,rl tl1ut tlrr ~,\liri~nlrs 
of rc,f)entrr, lltc oliinatcr (,/ c r )~o~~ l t l r r l c  oltd t l , ~  



' jrcr/, /~r.v/~ti(,it ,>rul~uwl.\ are C~OFEIIJ ittter-linked; 1Ic baid, "You slrol~ld rcmeniht,r t l ~ n t  orher c o ~ ~ n r r i e  
(ltld IIIUI tlre fori)rc,r rtco s e r c ~  as some inclicatorr are comp6.ting nit11 !.OII. I \vollld he de l i~ l~tc t l  if in 
jor t1,c qtrn?,lr~nr of frcJr iosalior~ efort tIccePSUI'!J. this corripctition yo~t btut them ull." 

. TIlc jttr1)~,r/(~rrr.c~ rzj  urrii itrg at u~.cur(rtc ht1d:et Sitrlilar ser~ti~nmts \r.er(. c,~prcsw(l '11 the last 
P ~ I ~ . I ~ I , I / O , ,  ,:ut,t~o/, ll~~!re~orc. hc, ocer*resse(! SO as sesrion of the Ititcr~iiltionl~l Cl~amhcr ,)i Conmn~rrce 
I , ,  nrliil/ tltc r i ,k  ,oj tlrr i,ul~lic 1)citl: laxed t~ncuns- wllicli \\.AS rrece~~tly I)el(l i n  1)elIii. It \vys rllt>n poi~r- 
( i, rr~l!, tt,or(, t l r~n  t~n:csrury." tt:d out by tlrt. dclegi~tes t l~at  the 11r:v~te ir~vt.stor in 
i n  \pir(. ilf rht.ct% ,,b,cr\ ations, \vide \.ariations bet- dc,\,elol~ing ( :o~~ntr i ( .~  faced a 11111nber ilf c,l,st,~clt~.;. 

v c e t ,  I { I ~ ( ] ~ , , L  I ' s t i n i ~ ~ ~ ~ s  .ind nct11u1 collectior~s ron- inc111(Iitrg i n s ~ ~ f I ~ ( . i c ~ ~ t  rt.t~trrt oli i r~\ ,~,>t~n(. t i t .  1111,ibiting 
tinllt.. y\'ixt !t.jr also, the same \tory \rill be rvpcated. t d ~  structl~rc.\ ir~ld tuu ini111y rcLstril I!\ c ( ontroIs I) ,  

l p . l r  :\fLt.r !vnr 111,. ]iced for resrr~int t)n \vnqtt,ful the l(~cdl gu\t:rtimt~nts. 
r l l  cspentlit~lrt. is t'tnpl~nsisrd ~11ld the I t  i j  rlor erroltgh to oEcr f.aciliti.>\ tr, t1.t pri\.t(c% 

~ . ~ ~ t l . , l l ( , ~  \lini,~t.r Iri~r~>clf 113s recog~iis~d its \,ulidity. 1111.t,ig11 partieipn~~t hccausc, i t  I .  ~ ~ ~ : t t c l i i t o ~ :  rltpec 
!Io\\.,.\(.r. ii rirn;~ins ;I r~i.~tl(,r of ,p~,rulation hO\\' cnpitul i.; not a ta i l~blc ,  the ~.ollul>r.r.i~ion .~grtcrl~~.nts 

t.lr Go\.ert~tn~.nt', effort5 to enfont, eeon~m). and clnnot rnatt,riali~~.. It is f ~ ~ r  tliii r,.tsul~ tl1.1t so~nc of 
:i\,:,i(I \~~. , , t c~t '~~l  c ~ ~ p t , r ~ c l i t t ~ r ~  J ~ L ,  frlli1iul. d ~ e  d~l(,gntt.s at the sersior~ of r i f t ,  intcr11~1tin1r.11 

~ 1 ~ ~ .  i . i t  of 111,. St.ltt. Governments sub- Cllamber of Cilmr~~erce \tntcd tl1.11 cor~ct~ssiot~\ to 
~]., . l . lrcl\cj to fijedl i l ~ ~ d  ~nonrtary dis(.ipline fort.igli rdpiPaI \!,nt~l(l scr\,(, no t15 ( f11 l  ptlrl)oat, I I I I I C W  

jll tit. l o ~ ~ n t l y  and rt,clucing tl~cir d(!Gcit is ulso taxnliun or1 111cal capirdl \vns also rca.<un.~l~l!, lo\\ 
.,recittl ( \ e r )  . H I I ~  ur~fort~t~rstcly ill(! ilnion The 1:inancc hlinister hns gr.i~ttcul cilll<t,ssio~~c ill 

( ; , , \ c r t . r l , , . n~  11.15  no^ iwen s~~c:c!r~sfr~l in irnposirtg on rtbspect of excise duti(:s on certain :trticlt.s c,,~~.;lrr~~cd 
ll lC.  st.,tC. ( ; ~ t \ c r ~ ~ ~ n v n ~ s  tlie rt!quired rnc.lsllrf> of h! t11<, e o r n n ~ o ~ ~  ~iimi, 11111 tlit, 1>11rtlerr < , I >  t1.c. e.,rts~~- 
fisc.Ll .,1.~1 I I I I J I > I . I . ~ ~ ~  dijcilllillf, \\,ill1 the result that mers is raised 11). tlic increaw it1 tilt. i~ttpctrl JuI!, ott 
t ~ ) , . ~ , .  I ~ ~ \ . ~  ht~crl l3rgt:r drafts 011 the re\ources of the stdinless stt.el plates 2nd \Inert\ :~nd sttr.1 t i l l  lllntt,s. 
CI n~r, .  ill e\t.ry st~cccr<lir~r: ytur. cfc. \vhicli is over ant1 nho\c. tl~c. regulltor!. (:lt>ton>s 

yllc ~ i ~ . i t r ~ . ~ .  J1inistc.r has refe~rt:d to the role of duty at 10 per cent. of tht. v~lu(:  uf tilt. i ~ . ~ ~ ~ o r t t z l  
priv.,l,. for,,i~11 i ~ ~ v t . s t ~ n t ~ t ~ t  i l l  our plans, and riglltl). goods \\.l~ich \\.as anno~~ncgd n f t , \v  da!s bark. 
so. 1 1  to 11%. rccncni,ed i n  tlris conn(:(:tion that I t  is disnpl)oit~ting to not, 0 1 ~ t  dtspitt. rt.prt.scr.- 
l l , t .  ,Ilcc(..j ,,I' rht. c.llortr to \voo pri\ntc foreign tations rnnde 11). illdu.;tr!. a ~ l d  it\ gtwoinc ~rctd.  tltr 
i l ,v,.slm,~t,t  i l t l ) rr~dj  111)011 the attraeti~)ns that \r.t% are (li\iderrd t . 1 ~  1 1 ~ s  l)c(.n r~tair)('J. Sirr~il~rrI!. t l i ~ r < ~  11.1, 

nt)It. I , ,  ,,llcr c,.~nparcd to t l los~  ~ f f e ~ c d  by ~th( : r  been no c,llange in tlw c:~pitul <.,ins tax t l~ougl~ 
~iei,cl!. eo~inrries. i r ~  t l ~ e  case of I I I I ~ I I S  sl13re; n mnrgin;~l r(.lief t l ~ s  IJ"L.I~ 

I~~vestors Reluctant 
\ \ ( .  lnllst tdLe nut(, ,I[ thc obsers a~ions of Dr. llans Confidence Destroyed 

I;,~~,,~.. It:d(lc,r of the \Ve,t C t m ~ a n  Hllsi~ress Dele- .45 pointed out earlier, tllc apit.11 market a~rtl tlir 
. i l ,  \vhich rcve~~tl).  visited l n d i ~ ,  \rho11 Ile said eenc!raI scntimt~nt of the ill\.estillg public II.I\,> been 
tlln1 IrlJin \vns not tlrc only country asking for aid. dct'ply affected by these t.r~cs and l~a\fc, done incal- 
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"1 

/ 

~ ~ ~ l a l ~ l ~  lllrnl to tl~c, pr~~r,e>\  of lapit.11 ior~natio~i. people Ilavillg Illr same intom<. ~n morr 1orl111~d1.c~ 
,l'Ile arg~imtnt of r l ~ e  Financt. llinistcr that the divi- Inntls. 
(lc,r~d t.,x I.ns not nlattri.~lly affected the di\trilution 
patter11 of di\,idends, is f.rllaci~iu<. Government All-Powerful 

\lost of tlie tompanics \r.liich Ira\.c continut:d their 
01cI <livi(lcnd clijtrihution 11.1ttern ]lave donc so out 111 India. Go\ .er~~~n(.nt  hns \.,l\t di<(.rt illmar) rind 
ot their rewrvvs to ~ n ~ ~ i n t a i n  t11t. confidence of in- arhifrary powers. L)IIC ro tlic li~ell\ill< ilnd p e r ~ t ~ i ~  
vt,slors in their s l ~ a r c .  system, c:\?.r!. 1itin.n of tlw co~~n t ry  has I,? rll11 l r , )~n 

l'lic lx-ul~osnl to provide ;I ct,iling limit to the pillar to  OFT 10 get the nece\.<r(ry (Ic . ; i r i~~i~c for 1.i.i 
inc~~nir-tax. incl~l(ling tlie tux c.hargt.s \\irli reference application. 111 t l ~ c  ci~.cumrt.~nr,.-, 11 np1it::trr to he 
to rli.;trihutiorr or' ((laity tl:vi(lc,~als, anrl surtax at 70 idlt, to talk of ccorromic p o \ \ i ~  in .~n~l>oJ!'., l~ . t~~ds .  
per cent of the total i n c l ~ ~ ~ l e  uI compani?i, is only I n  nctu.11 fdct r,conurl~ic po\r.t7r rtsrs i r r  C I I ~  I.;rnd, nf 
i1111sury. the (;o\f~rnrnent a ~ i d  t l ~ .  \I~nisttr.;. :<lid t l . ~  1.11y. 

?'his higli vr,iling \\.ill 11e b~nt,fir:i.~l to a fen. com- 
1x11.i~~ only. It is de.,irnblc that it should bc reduced I~urt:a~~cracy that 1n.1, l~rolifzmttd rl~~rini: t l ~  1.1ri fen 

to a marc. rltionirl lc\rcl ,ls in the case of other 
yt'drs. 

a(lv.irlced eo~~ntritts of the \vorld. 11.; long d r  incon~t,-lsr rates, tilt. Csrn!? I)IIL? ; I I I ~  

l'he III.O~>W.I~ to impose : ~ n  addition~l \\*ealth tax the Gift Tax remilin at tlw t 'ristin~ liglt It.\+I,, tI1(> 

I 11rban prulrc,rties beyoncl ;I ctrtnin limit C O ~ C S  will to savt and in\e>t will l r ,  1:lcking. Ir I.; onl!, 

like tile pro\.erbinl last s f r ~ \ \  on the l ) x k  111 the wlicrl tl~c~sc tare., art. Rro~~glit ~ C I \ \ I ~  to mart rcnoll.~. 

a,sesst~.~-\r.l.o .,I.,, nlre..id!, u \ t r l ~ u r d , ~ n ~ ~ d  hy A bit, Icvcls t h ~ t  tl~r in\.e.,tor will fed il~~.linc,d to \vorl;, 
ni~rltitll(lf~ of t r ~ > s  ul :r llighl! opprt,sri\r. t l lara~trr .  save arid invc,st in p n ~ d ~ l t l i \ r  c:r~tt,rprise> l l , c a ~ ~ > z .  i l  

'I'liis is i~~rlec~cl a vtry linr\l~ \tcy fu take 3nrl \\.ill after :dl I1i5 rlTorts ~ n t l  LIICI(~.I\~OIIIY !ti\ S ; L \ ~ I I < <  . i n ~ l  

I unda~e I.ircl.,lrip. \ l o r ~ ~ o \ f ~ r .  it will greatly capital are takvn n\vay ;IS a rc.s~~lr of ~onhsc:~r, ry 
aff(.ct r i a  h o ~ ~ s i ~ . ~  ~onstruction i l l  urban arcas, rates 01' income-tax, Cstatt, L)III!. and Gilt 'I'*Y. 11,. \v:ll 
\virIi const ~ I I ,  n i  . i gg r ;~ r~ t io~>  ot tlrv sc.lrcity in nrhan 11t. It,ft with no initinti\<,. 
11o11si11g. .ibo\,t* ,111, \\hat i.; most nc~t.;snry i\  t111t r l l t  \\.3ste 

'l'lic diNc,re~gtiation ht;t\\crn tamed ;I]$ 11nt7ar11ed tllat is going on in expen~litl~rc \l~onld LC CII I  do \ \~ l .  

inconle ~ u n t i n ~ ~ t , ,  under t l ~ c  ncw scliemt~ of the I am sure tllat if  L I I ~ .  Fin.lnct, \lir~i<tc,r hntl .,1111licd 
Fin.~nc(. Jliriister. T l~ i \  is an ur~aclironirni and a per- his mind in thi\ direction t l ~ e  tax.~tion prolios.llj i l , ~ ~  

pct~~ation of 11111 itotions in rzgilr~l to rawtion. Tlictre he 113s made \vould not hd\.t, bcer~ nt,ce>~ar,, a ~ . d  

s l ~ u ~ ~ l < l  11c no disti~lction bt,t\\,een turned and un- perhaps it \vould have 11<,rn possihlc to gi\.e rt,lief 
e3rncd income; the clpitnl from \vhich unearned in: to people in thc lo\\er incon~t! group. I D ~ ~ I ~ c I I I I ~ I ~  
ronw corncs is dread! liahlo to \vcaltli tax. In fact, plead i\.ith the Findnce llinister to g iw  relief to 
:IS in 111~: U.K., \ve .<l~r,uld also 11a\e an tarned income tllosc people \\.hose income. is 1t.r.. 11131. 1:s 3000. 
rclit.1'. . In  inconic on Rs. 5,WO is a ver). small \ ~ l r l i .  \ \ c  l n < l  

'l.11t: !:in:,~ic(x \ l i~~isrer  ha5 n13tle ; I I ~  1111~erv~11io11 that begun by putting tlat. cscr~~l~t iun  l i ~ n i ~  at ju~iir\v~lpre 
;in i~tt.,mmc of Rj. I irr 1 l a b \  i r ~  1nlli.1 reprvscnts nrolrnd Rs. 3,jUO. Totlny it is Ks. ~,OOU. .~n(l t l l ,  rrfolc. 
ccnnornic po\r.er ~nucli greater ~ I I J I I  is ~njoyed hy the basic limit of exemption one \\.auld I~ave ttxpect- 
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enterprist..; snd tlle Railtvays. IIo\r long arc \re I 

ed-if an!. rt.1it.f nns gi\~cm-;l~c~~~ld h r  at the basic goirlg lo Iia\.e tlli.; sorn spcctaclr of St;~te crltt~rl~riicj 
limit of Rs. 5,000. ht.inq deficit i~lstitl~tions? \\.c \v(.re j~lst till(] thnr our 

public ctt,cl l~roic.cts, tlie higg,.cf ill  t l lc .  ~~ l lh l i c  >t~kor,  
Sheer Waste are t t i l l  rn.lhine, five pcr cent lo\.<c< in<tc,itl ol lndkinq 

1 \vo111tI also likt, the Fintine( \liili;ter to cuamine that rnucll ut profit. 
tlrv 111ntlt:r in .~ilolIier \v.iy. \ \ ' h ~ r  is tllc aillollnt of 
t~xl~ncliturt thdt L ~ I L ,  Go\crntnt:nt 113s to incur to Public Sector Obsession 
ct~llt,ct s~n;~l l  arllo~lnts ill tax: It \\.ill 11e about Rs. SO This 1n1,rninp \\i. l1.1(1 :I q11estia11 a l ~ o ~ l t  thc Coal 
Ils. 90 fro111 s~n:,ll a\essc.<.s t.very )ear. D e \ . e h ~ ~ ~ m e ~ ~ t  Corll(~r~tiol.. Tll(:rc. tgto \\.c nre Io\ing 

Is it  \vortIi tile t:xpcrldit~lrt,? (:o\erl~l~lint IIJS to Its. .I0 lakl~c r \ery yc.lr. Tli;~t also a(Ic1s to ollr tnx 
11iainl;iin a I d(,p:trt~nrllt I do all tllis. Is it hi~rclc~r~s. :Is if t l ~ i t  \vt,rl. loot cr~o~igli, t 1 . i ~  ~ ~ i o r ~ ~ i ~ ~ g ' s  
\vI,rt11 all tlie tnllll~le. tlie 11dlx.r artd tlie staff r q i ~ i r e d  113llL'r. n~~rloor~c(~rl t11d t l ~ t .  C;o\crnr~~c.~tt t i l l  ]la.; ~ l l e  
f i r  collL~cL t l ~ c  rllunq r 

f : t l~I I ) .  ~lotiirn ol pl.lcilig t1:c protllivtiun uf t1.c. 
. \no~ht r  a\pe(t-I knon tllut lic cJnnot (lo it I>\, m a  car i n  I 1 1 1 1  cc.tor. I t l i o ~ ~ ~ l l t  TIIC. i~atti .r  I~imsell-I)!. l i e  tI1t. l.'in;incv i i t e r  cdn 11clp I1a1 ht,er~ set at rc,t ; I  f t \ v  ! .vtrc  nco, 1,111 tlatrt. .lrt2 

tht. cc,llntr). \\.if11 Iii, I3111lgt 1 is tliroi~gll grcater pro- s ~ l n e  peqlle \ r e  i t .  1 I I I I I N .  the l:innr~ct. 
I I I ~ ~ I I I ,  \ \ i ~ r  1 is I S t  ttltt~rpri\t.s, in l{ail- Zlil~istt,r, \\.lie l~ndt.rt~and., [ l i t .  implicatlor~\ of t l ~ i t ,  
\ \ J ) S .  t.\.t:r!.\vl~ert>. the l~roduction It~vt.1 is \.rr! lu\v. It \!rill ni,t allon, ~l . i ,  to I,,. tlont,. it is not :<ling lo help 
i i  st] E \ ( . I I  in i~ld~~.,try. the coontr! 

I I I I  c I .  I 11n11k i t  I \\<>111d like, 10 I f ~ ~ r  one nt~lild grmtlv \vclcume it if I.<, cvr~lld gct 
rcfv~ to \~ I I . xL  I said uncr I~eforc. in  tllis 11o11s1~-3r1d cht~lpcr 1 ,  bllt r cars pr<:sllppose lwqer 
to what ihc h.111k rllnlingt,r s.~i(l l~cfnrc and .iltrr thr produ(:tion and 1cs.t.r 1:is~tiorl. <:xi l ie  Iiave t111 not 
str:kt,. .\I1 ndlljit 111x1 t:mpl~~!c.t,e 11o ilot do fllll n,ork: reprt,tfxnt 35 1)t.r cvnt of 1111. t;lses \vr. I ~ a \ c  ro pay. 
if thv) \vdrktrl s i~ lcerc l~  111(,y v o ~ ~ l d  .t(.l~ic\.c 30 per I \vo~~ld  likc tlie l:irlan(t. Jlinistcr to ;lppl! hi< mind 
t e ~ ~ t  nlort, prnductiun. arid t q  mt.tIiods :x(l<~pted i l l  l~rogrcssi\.r t r r~~n~r i e s  ro 

11 11t.11111t: i r l  l)ank,. \ ~ I I I I  .Ire t.nligl~tc,ncd pcuple. re~lllce tnxe~. 
\vho r e ~ d  ant1 n.ritt, and ~ln(lerstnnd, if tile!. arc, .11mrt [rum tht. 5tt:t.l Cc~rpor.~li<,ns nncl tlrv Cu.11 
c.~l':~I~l,> slu\ving dolvn ant1 of n11t \vorking <!\,ell Corporation, \vt: ~lndt.ntarltl that tlic. Stat,. 'l'radill~ 
nftrr t11ty llxvc their dcman(l> rnet, if tht,y do not 
xi\,,, of their f l l l l  timt,, n I i ;~ t  I cnnrlitions be Corporation Ilad hoilgl~i t:clihle oil \vorth US. 50,000 

\\,hicll it llad to sd l  lor Rs. ?U.(NH) rrcenlly. i f  s11c.h 
elsc,\vIlt~rci is tht! d~~I~it~vt~ln(mt of tilt. St:itt> l ' r s~c l i~~g  (;orlioratio1~, 

l'hercforc, \\.l~at tllc Filiallcc llinihter nccds to do cdn an)btdy shy it  is giving 11s all! ht:nc-fit? 
i to increase production ever)\vhcre. . i l l  Govcrn- Go\,er~~rn(.nt ha\(: g ~ ~ t  3 l.lrgc: nllniber of Advi\ory 
rnt.nt D t ~ ~ d r t ~ n c i ~ t s  arc hnu\r,n lor brins overstaffed, Commiltces I ~ u l  I do not h o \ e  \\.Iictl~tr they lis1t.n 
for p ~ o p l e  11ot 1 , ~ v i l l ~  cr1o11gli \vurk. tliot~gli a lot of 

111 what i s ~ i d  ir l  tllcs(. col~irnittc(.s. In the (:t>ntral 
j)~oplc arc kcpt rgn tlie puy-roll. Advisory Council of industries, 111. Tnta disclosccl tllat 

Charity sll<~lll(l l)c.,qin J I  I~onic, thv C11\~(r111nent tnxatiurl was confiscating t l ~ c  nhole income. 111. Dirlu 
sl~ould I~egirl wit11 (:o\.crlunent Dcpnrtrnents, State 
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said t11,lt t1.c Bilrar Government \\,as fatally interfering Ycstt.rd.~) 1 r l , ~ d  abrmr A casch <,I 3 \cll(lettn hy the 
on I~elalf of Iabu~~r-and particularly for the monopoly 1ncornt.-tax l>eparnnent. TI11,rt. a s  no e l  fru~n 

I<i11;1ri l ab~nr .  tile F i ~ i ~ ~ ~ i e ~ ~  \Iini\tt!r. ' 1 ' 1 1 ~  repl,, that 1.v <.I\,v \ + ; I S  

?!I.. l l .~~nx)\ ta~ny \ l t ~ d ~ l i n r  vili<l that only 35 to 70 that hi* attt ,ntio~~ \\a; "recetltl! dr,~n.n". \\Ii.lt ortian 
per ctmt of i~ i~ l i t s t r i~ l  cap~cit!  c o ~ ~ l d  be 11s1.d. Mr. I~as  I~ec,n t.lkc~~'? 11 1111. Incomt-tax OIFictr\ ~n:iI\(. 
e 1 1  1 t 1 1  the illve>hnt.nt eli~niltc was ~ I I C ~ I  of t l~ t i r  \vide po\\.f,rs \\itliin a 5Ilort timt, of the 
that ~~nclcr\vritr~rs had l~ecumt. undertakers. \lr. G. L. powers being c.onferrtd upon tlltrn, i f  t 1 1 t . ~  :I:;, 

Sielnt.~ <:,id th.~t  coal \~rl~duction was causing stop- gfoir~< to I I ~ C  t l ~ t , ~ i i  to dig 1111 ar~d hrt!;~k 11;) 
paqcs. \Ir. Kirloskur said tlrat clt.preciati~n in thr f~~rni ture  and ruii~ n peri ,~r~,  has the Co\.ernnier.t 
va111(. of 1 1 1 ~  r1:pc.1% had m ~ d e  for hoarding and black- justified their vl.iirns for s ( .c i~r in~ thest, n<,\veri9 

IIilr the Covc,rnnie~~t jurtifit~l tlie method,: 
l'licrc :irt, the rt-marks of people \vlioni the Govern- that they o\e? It all sllo\vs ih3t thcn! is .;om(.- 

~neiit ]ins cl~o;er~ f11r ad\.icc in intl~~\trial matters. If thing greatly lacking in these rnet l~od~.  Tnke a \cry 

this is \vllnt tllcy ,a!, \\,liere  re we? It is t l ~ :  same simple thing. :\ person is r(.qt~ircd to sul~niit his 1 
F'illlncc L)cpart~nt:nt tli:~t \\,as sl~utting its eyes to Inco~ne-tax return h\. n ccrtnir~ dare, I I I I ~  tli(.rt. is no 
rhe ;icti\.itit.s 01 the Uailk of China and to the acti- ti~nv-limit \r,itlii~l \\.l~iclr t1ic In( ornc-tau Officer Ions t*, 
\,itic.\ uf t c r t n i n  pioplc \\llo. \ ~ I I C I I  this ~o1111try \\.as findisc the matter. 1 r:in s~~hn i i t  my re tor^^ in t i~nr .  
i l l  I I I I I C  r i  \v<,rtb acting like tmi- If 1 do l~ot ,  I \ \ , i l l  he pt~naliscd, but tlw I.T.O. car1 

takc, 11:s 0\v11 tinie. call ~ I I  on le:i\,t% :~nd l)e t ra~~sl ( , r rc~l  
TI),. r,-port is nor 11ei11g made public [!\,en thougl) or he can keep it p e ~ ~ ~ l i n q  for a long time. 1 ) ~ ~ ~ s  the 

;I i..;~t,,go~ricnl .Is.;umnc,% \\,as giver1 on the floor of this Income-tax L)<,parl~n<%nt not carry a similar responsi- 
IIc.o..ct ~ntrr~.  tIi.rn orlvr to niv a i ~ d  to ever31 other hility? Cu~rltl there 111. 1111 tim1.-limit by \ r . l ~ i l . l ~  r t>t~~rl i  
\Ic,~nl~crs. \\7.at :s I~zliind t l ~ r  mild of tile Go\,crr~- s~~br~~ittcd-tlrt ,  c.orr<,ct rctlrrn-sln~~~ld hc finalised? I f  
111ent - . \w 111t.). \erious ill thvir prctt,nsions" there iirt. rtrtain outstanclinq points, tl~ost: puintc 

could be lt>ft nut, 11ut the returl~ sul~niitted in t i~ne  

Corrt~ption Rampant should acecptctl. 

Tl.t.11 u i  i,.ur.,e \vt.  ha\(. 111, b~lrni l~g ql~t.stiol~ of 
t lh  1 . - I t  i5  in in the great Stall! of 

Discrimination 

Ori\,=. \\ 11at tlo \LI.. \ ; ~ n < l ; ~  and I I I ~ ,  Sad~cll:~r Sarniti Before I c o n c l ~ ~ ~ l c  1 \\.oul(l like also 11, adcl l~o\v 
11nt.e LO snvr I \ \ i l l  not rcpt..lt \\.list I \aid yclsterday L)eparhiitmts of C.o\.c~rnmt~nts-it is not orll! the 
O I ~  c ( . r t . ~ i ~ ~  pro\,isions of ~ l l e  Bill that \\.;IS befort, us, Finance Department but otllc!r Drparhn(.nfs also- 
ht11 is t h i ~  L I I ~ ,  11iai111er i n  n~l~icli  t l l ~  Sadae11;lr Samiti are bcing us t~ l .  I liav~, I~<.forc me tllc case of :t 11.1prr 
nncl t I ~ t .  llolnt. hliniqter are proceeding? that was snpposed to he startc.(l in this cut.ntry or 

I, tht. Sndacli~r Samiti going to be t~~rn(rd into a purported to he started as a \veeMily, h!. no I ~ s s  n 
g,.,t.~po ot tilt, I l ~ ~ n i c :  hlini;t,,r? The c01111try is (tntitled person tl~un 3 grandson of \lall.itma Gn~r l l~ i .  
to I;no\\. I ~ I !  \:.c, are i~e i r~g  askccl to [lay more and 1 hope nobody is going to sa!. that iic is not 
1110rc if tl.i, is t1.v rl1annt.r ill \\.hie11 money is going a patriotic citi7en. 111: did not get a 1ict.nce lor 
10 11,. tnkcn : I I I ~  sl)<.nt. ~~cwsprint.  IIt! csnnot get it even I ,  \vliilc th .  
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M. Ruthnaswamy 

F R O M  a statement of the leading ideas of the 
Budget we may be able to record our opinion of 

It is a policy aimed at crushing the people so that it. One of the first of the leading ideas is that 
people cannot rise, can do nothing but meekly submit. taxation must aim at securing a surplus. The idea 

Before I sit down I would repeat my appeal to the behind that is that taxation is a form of saving. Now, 
Finance Minister to reconsider and revise his pro- if you are going to mop up the savings of the country, 
posals and give some relief to the poor who have 
been taxed so much, particularly after the fall in the the saving possibilities of the country through taxa- 
value of the rupee. tion, you leave less room for actual savings by the 

individual citizen. 
In fact, the small savings for the latest year amount 

to only Rs. 403 lakhs, Rs. 403 lakhs of the latest year 
saved by a population of 450 millions. The Economic 
Survey itself acknowledges that saving in private 
investment in priority industries has been held back 

wonder if this is the thin end of the wedge of im- 
posing a ceiling on urban income? It has also to be 
considered whether this will involve a discouragement 
of industrial and other housing activities. After all 
only Rs. 1.5 crores is to be realised from this form of 

Another leading idea of the Budget is the aid given 
to other countries, amounting to about Rs. 46 crores. 
Is this for prestige or is it as a kind of enlightened 
self-interest? When all the money that is available, 
that can he saved, has to be put into production in 
the country, I wonder why we are trying to imitate 



I e l  I I  I .  <~ffcr~llg c.cononil(. aid I I I n i t r l ~ c d s  I IACCI  I)y i~~cc~m(~-tnx 2nd 
to otller cc~~~ntries. . ot11t.r ofl~ccrs, tlrt,!. luok l~(.rilo~~rl!, likc third degree 

m(,tl~(xl.; u\ed by the police. 

Dcficit Financing 
I)t,ficit II~.II:C.~II~, ~~c,r\is~.;   ill, hc.cnl;ct the Finance IIigh-IIandcd Behaviour 

i t r  11ill.stlf 11.1s I tliilt Itl~~g-t<.rnl 'I'livrc~ is CI . ; I I I J I I - s L . I I ~  e~lgirieeri~ig firm in k1atlr.i~ 
l)oriu\vi~~g i, ;, form of d h c i t  fill,ilreing. .\nd nut tl~t.  I p r r i ~ t r  I knolv. 11%. ]I.{\ t~]l(l me rccentll, 
lt,,~.;t of 1111: leading idcw of 111~. Ill~(lgel i.; tloc .ictio~~ t h ~ t  11e r1ot.s i~nt  keep an!. cash i n  his firni or i n  hic 
taktn against tax ewders 31,d utller t11rn15 of 11itlcIt.11 I i r~~ l~ r .  bec.111st. 11,. Ilar 11cdr(l 111 tllr raid5 orgal~ised 

11). inc(~rn~,-trl\ offici.ll, 111ic~n tile uflict,s c r i  industri:ll 
'1'1.t. nlo;t attrac~i\.t  ft..iturc 1 1 1  the nlldgtt is 111~: fir111, J I .L I  C \ .CI I  t I 1 t 8  10~~u.sc.; or ir~cl~~~tri.~lisIs.  'Ilit,rr are 

n11111bt.r 111 relit 1; gi\ t n. Ht.lit.1 gist I I  i l l  ;t Uucl~t~t  rll;ly otl~er mt.llwd5 \vl.icIl can ht. t.~nl~l~ryccl. \\.In!. J,,e.; the 
be (,I' t \ \o  Lir~cls, olje, ud ~~~i~rr ic .ur r l i~r l ,~ ,  in r1rt1t.r to Finance \lini,~r!.  not ha\,i  i t s  o\ \n Dt t~.cti\t S(rvi(c., 
Ilell> I I ~ L ' I I ~ I P ,  i111c1 t l ~ t .  o t I~( r  i l l  ~ , r Jvr  to cn- as they II.I \T.  i l l  t l~ t ,  L,S..\,: 
collrnge I I ~ O ~ I I I C ~ ~ O I ~ .  111 the ~pllt,rt. 01 i!i(Iircct 1.1xeS 1 I I .  It has. 
relic1 ih gi\.t.n to c!.(.li.;rs, u\ers (11 cu~r.;c clotll, f00t- r f .  i i / / 1 l i l s 7 1 1 1 ;  e i\  n i-'rt\f.nti\~e Cus- 
\vc,.~r, ilst,rt ot printins and writins paper. corn.; Scr\.i(t,, hut tlltrt. 1n11r1 h r  il sl~t~(.irlli\ed Detce- 

KO\\,, 1 \vn1111er \vl~at propc)rt:ot~ LI' tlte lx~pul;~tio~i  ti\,^, Str! ict. It is only then the I'innncc hlinirtry \vi l l  
\vill use 1)rillting nl~d n.r i t in~ pnpt r: co~lrhc clotl~ or LC nblc. to present tllc qrt'it lo.;\ ot i.e\eliue that 
c\cn ryc1t.s. Sonle time aCu i t  \ \as t~s t in~nt r~l  thal the occi1r.t tl~rollgll l h t ,  I s  c,\.~drrs, tile I ~ u r l r  of 
tnt31 iiunlber 111 c!.clc:\ i n  t l e  countr). is only four \\caltIi and tlii .~r~~~lggler> .  
rnilliorl. I-\pecially to n n  agrirulte~rdl popul.~tion these Tlren tllr,rt> is d.t, il.(:(~mr 111;tt 1ndy ht! (l(tri\.t,(l f ro~n 
relief, 1111 not r ~ ~ ~ ~ ~ I 1 l . t  to nlll~.Il. rtdllckion i n  tsptnditllre. :\cl~,~inistrative expenses 

In the splltrc OI indllstry \ \ t ,  find t l ~ ~ t  tllere is n n  arc, goir~!: up. Our I I . I ~ ~ O I I . I ~  dt'llt i~ gro\vir~g 11y leal).; 
incrcast. i l l  11 , f  dllt). on (.,,pp1 r. c.o])ll(r nllnys. sll:t!I allcl I I ( I I I I I ( ~ ~ .  TIIC totrll dvbt of the Centrnl Covrrn. 
i1ig~8ts a11d ~ i ~ ~ n i l ~ e r  of l1;15i(. ~ ~ i , ~ ~ t . r i d s  lor iiicl~~\trial nlerlt i r ~  1950 \!,.I\ 11s. 3.530 crores. It ii no\\, ill 1064- 
prod~ir t io~~.  \Vill tllis increnst. ir~el~~strinl procl~~etior~;' 03 Rs. 9,726 (rurt.s. 
'I'ilx.ltion 11rls aff,ct(,d i~~d~i.;trinl l~roclllctio~n. There ir 
no r t ~ l ~ ~ c t i o n  il l  t11v di\,i(lc,ncl hay. It i\ no doubt true 

1 
tlrat etrtain tar Iwn(.fits nn(l t.ln crcclil rcrtifiriltcs arl! 

Finance 3Linistcr.s Dilemma 1 
If the prosperil) of :I col~ntry is to be judged by 

t l t t ,  ( lel~t it illcurs, v )nust 110 O I I ~  of tlje lno\t 
pruspf:rolls nntions in tlic \vorld. .Ill this is dllc to tlic 
tact that t1.c Fillance 1lini;ter is faced \\it11 the pro- 
blvm of ntll onl! r.~iring rc.\rc!nllr to en:~hlc. 11jm to 

i 
(luting hi.. c i l r~ in~  floln t\\.el\,t, >rrnkc,s I i r ,  \J!, Lc.11 Iirlp the aJ111i11i5trati011 of tlie collntry being carried 
str~~kt ,s .  S o  doubt it is  relief, hut \vl~at d~,gree of un, but .11\c1 11e l~ns, us  2 mc~ml~er (11 il .;oci.~li\t  ern- 

lncnt, to rcalisc certain soc.ialistiu objecci\.es. 
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On the one side he has to find money for the 
socialistic plans, for financing heavy industries in the 
public sector, and on the other hand he has to find 
money, absolutely necessary money for the defence S. S. Mariswamy 

which prevents the Government from seeking military we look at the Budget against the background 
aid and alliance makes the country dependent upon I: the coming Fourth Plan, the future looks very 
itself for its defence. Even the Rs. 726 crores will not bleak, gloomy and dismal. The country is already 
be enough if India is to defend itself adequately. groaning under the-weight of the previous three 
Twice that number or three times that number would Plans and the morale of the people is at the lowest 

Naturally the Finance Minister is torn between People like Rajaji and Shrimati Vijayalakshmi 
these two objectives of ensuring the defence of the Pandit have said that we have become hundred per 
country on the one side and of realising the socialistic cent loan-minded and aid-minded, and it seems 
objectives of his Government. That is his misfortune that nothing will move in this blessed country without 
-and unfortunately it is also the misfortune of the foreign aid. There is no answer to this crucial ques- 

tion in this Budget, nor is there any assurance that 
there will be the much-needed Plan holiday in which 
to set things right which are in a, topsy-turvy position 

Today there is no imposition of new taxes, but I 
am quite sure that next year the Budget will come 
with redotibled vigour for imposing new taxes and 
so long as the Fourth Plan is hanging over our heads 
like the Sword of Damocles, nothing is sure. They 
can come up with a sl~pplementary demand after 

Debacle in Kerala 
Now, the attention of all of us is on Kerala, and 

we wonder what will happen to that poor State, 
whether a people's Government will emerge or 
President's Rule will continue. From all indications, 
I find that President's Rule will be continued. I may 
be surprising many of my friends here if I reveal a 
secret in this House. The President's Rule was a 



thwart t l ~ e  ehanc t ,~  of democratic opposition parties ill ottr c~rurltr!. \vl~(trt:in C1111grc.s~ \vill 11c s11arnc.d o u t '  
corni~lg to po\vcr in n S t ~ t t .  \r,hicli Irad totally rejected of its tactics. 1 11(..1r iron1 frirn~lq in Kt.ra13 thdt h i s  

i i c l~~s t r i a l i t s ,  cnpit,ilist\ :,lld i l lo~~cyed peol~ltr were 
acti\.t,ly clrlva\>i~.:: fur 111v (:ir~~grt>s. I1 .Ippcarh tllat 

grour~tl of Kt.ril.~ polirivi. On I I I C .  IVI .  o i  t l r~ ,  vlcctiur~s, t l~vy offt~rfrl ~ ~ n l i r t ~ i t e d  l ~ ~ n r l ,  to the Part! to ht. 
tlir majority of t11(. Leltist C i n r ~ ~ ~ ~ l ~ i i \ t  I c .~ r l e r~  \\?re ,pent irl K e r ~ l n .  Dill t l ~ t ~ ! ~  so out irS lc>vc for tlir 
:irr, .,tell in ant. \r\ eep. '1'111 ( ; t r \ . c r ~ r ~ ~ ~ c l ~ t  cn~ilc: C ~ I I I  \\.it11 C t ~ n ~ r r s ,  a ~ ~ t l  its politics? Tht: C o n ~ r t . i s  Party to 
; ~ n  t.x,.l~,c: for tliv \ t c l ~ .  .n\.inc, lli:~I 111t.y I..l~l ~ ~ n c l r t l ~ e d  tl.i.n~ i s  n \c.r~tnLlc K~r~~~r rck~nr r  r,r f f i / j ~ o ~ ~ ~ c r i k J ~ ~ ~  
certain 11lots tlf the Lettist C < J ~ I I ~ I I I I I ~ ~ S ~ < .  'I'll('!, wid ! iddin< ~ I I L ,  I ~ c c ~ I I L ~ . ,  411~1 pc,r~i~it.; t11.tt 11.1.: 1ic~i1. 'I'hat 
illat tlic!. \\.err in league \r.iil~ 11.1 ( :II~II( . , ( .  ( : I I I I ~ ~ I ~ I I -  

nisls. If it i h  .\o, this is :I w r y  s v r i o ~ ~ j  ln~llrcJr \\,I1ic11 
reqt~ires 111t. C:o\vrnrnrnt 10 t.lkt. :III!. s tep \vitl~ili iii ~ ' 1 1 1 r ~ ~  t l ~ i ~  is < t o p l ~ t , ~ l  : ~ n d  111r (:t~~~grt:cs l',lrly is 
po\r.t,r to end this t r .~ i to ro~~s  role i ~ i  1111. ( : i ~ m n i ~ ~ n i ~ t s .  Itl't lo 1.t!1! on its I I \ ~ I I  r c ~ i l ~ r ~ c s .  .is otl~t'r l'r~rtit'~ nre 
1:or tl~ilt they s l i o ~ ~ l d  II;I\.I: Ix~r~nccl tlsc. p.,rf!.. l'lley lcIt to rcl!. ~ , I I  rlteirs. t l ~ t , r ~ ,  c .~n~ io t  h ~ ,  :I!>\ rcal ( x I I I ~ ~ ~ ~ :  

tlid not (lo so. ht , t \vr, t .~~ P.trtit,s. \ \ I  I I I I I , ~  tliercforc. ,111 >tri\t! 10 s ty  
Ins11.ar1 t11c.y arrt i t t d  tilt. top Itaderr m t l  let the tllat lia.t~nci\s, pt r~~nirs  J I I ~  ~ L I I J ~ ~ I V  ~ r , ,  ~ I U I  11iis11std I J ~  

r.ink and fill. go scot-irtv,. I f  Ill(.!. l a d  I ~ n n ~ ~ e c l  the tlie C I I \ ~ ~ I I I I I ~ ~ I L  1 0  ( ~ J I I I C I  t'1111di fur I I N  ir I ' : I I I ~  :i11d 
1'.1r1y .~nd  rht.rt.h!. ~~rc.vc.llted t l~, ,  Lt.ftisrs < . o l l t t . ~ t i ~ ~ ~  i ~ s  t.lt.ction ~nrnp;~ic,ns. 
t l~ t ,  t>le~t ion\ ,  110,: r c s ~ l l ~ s  \vould h a \ e  h t w  11iff1,rcnt 
I e ~ a  Yo11 t.ikc> it from mtt tlnat the C o l ~ ~ r ~ > s s  Integrity is Vital 
\v0111d Il,.tv~, been ~ I I I  to a11 e \ , t>~i  lnort, [ I I O ~ I I L I ~ I .  de- 
f t ~ i  t l ~ e r e  an11 t l ~ e  real ~lt!mt~cratic forct. \vo111(1 hn\,r Hun is [hi\ to 11,. 1111ni.r Tllc, onl!. 1v.1) is to \ est the 
c u n ~ f .  to po\\.vr, t l l t~rel~! 1 ~ 1 l t i n g  C I I I  L I I ~  to I ' r~sicle~~i 's  p r  t I lic(,ncei. ~~i>rnmil$ a~ i t l  cl(~otas in an 

a ~ t n ~ n o ~  Ronrd ~.umpri, ir~s mtw crf projerl 
, honest!, integrit) :and cdlil~r(.. T1.r C o \ . i r ~ ~ m e ~ ~ t  

Congress Intolerance 111i:lit rlrci11(, l~olicirs, I I I I ~  tlzic li81.~r(l ~ l iould  1111t ~ I I I , I I I  
in111 c.lFtvt. l'lii.: \.ie\v 11~s . I I K C  I I C C ~ I  rk(on1liit ~ ~ d c d  b!. 

If tllc. I .~ i t i s t  ( : ~ m i ~ n ~ ~ n i s t s  I m e  \vor~ \11l)st:111tia11~ tlic S ~ n t h n r ~ n n i  (:omrnittee. 
ill Ktrala,  the (redit  11~ lo1 .g~  not or~l!. 10 i t s  r.~nk :111d 0 1 1 1 .  frt.cdo~n, unity ~ u l i d i ~ ~ i t ) '  arc, in lx'ril 
fil,,. h111 also to t l ~ c  (:,rngrc.ss It.i(ler, \ I r  Knrn.~raj. loclay :tntl vncr~~it,.; :~ri, sittins atl.\v.~rt u t ~ r  11tnrde1s. 
l<t*r.ll:l has rc\.ralr>~l the  i ~ ~ t o l e r n n ~  and dug-ill-the- This is the timt wh1.n \ $ I ,  mu.;t #lrncr all our <.nt,rgy 
mang1.r uttirlldc of t l~r.  Cr,ngrt,s.; Ynrty. \\'li..~ I arll for c o r ~ s t r ~ ~ ( t i ~ c .  action 2nd toncentmtc .ill otlr iriiti- 
nfruid is t11.1t \vIi.lt l ~ a i  h ~ ~ ~ p ~ . l ~ e d  in Kc.r.il.1 might be t i  I I I I I I ~ I  I ir~tri~(lc,rs fro111 ollr s ~ ~ r c i l  
rep(.atcd cl\t~\vlicrc Loo, it tliir~qs .~rt% allo\vrcl to XI1 soil. \\'I. sloolll(1 not ie,i\.t> room for f i i j i l ~ a r ~ u s  t t~~i( lcn-  
on like rlli\. I \voold ret(uc..,t nl! Oppositiurl I'.xrtih in cies to cro\v. I.'~ofurtlln:~lt I!., ho\r.e\,er, O I I ~  C U I I L ? ~ I ~ ~ ~ -  

lndia to gi\.c, serious tIio11g11t to illis I I I J I ~ C , ~  and lirld tion i.; hvirog lavisht,tl O I I  ~ r ~ i n o r  l~roInl(~~ns  a r ~ d  \\'rang 
a \,r~y to put an  end t o  t l r t .  nef:~riuus tactics of the  s o ~ i l t i o ~ l ~ .  I :irn rolcl t11.il \umr nit*11111c,rs of L11t. r111i11g 

11x1). arc ~ o n i ~ ~ l t i ~ r : :  u.strologrr\ as to t11v c l inn~es  of 
sllcces of I ~ i d n r i ~ i k c ,  v 1l1.tt they ~ n i g l ~ t  




